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Independent Auditor’s Review Report on Standalone Unaudited Quarterly Financial Results and
Year to Date Results of the Company pursuant to the Regulation 33 of the SEBI (Listing
obligations and Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Directors of CL Educate Limited

1. We have reviewed the accompanying statement of standalone unaudited financial results (‘the
Statement’) of CL Educate Limited (‘the Company’) for the quarter ended 30 September 2022 and
the year to date results for the period 01 April 2022 to 30 September 2022, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended) (‘Listing Regulations’).

2. The Statement, which is the responsibility of the Company’s management and approved by the
Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, Interim Financial Reporting
(Ind AS 34’), prescribed under section 133 of the Companies Act, 2013 (‘the Act), and other
accounting principles generally accepted in India and is in compliance with the presentation and
disclosure requirements of Regulation 33 of the Listing Regulations. Our responsibility is to express
a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, Review of Interim Financial Information Performed by the Independent
Auditor of the Entity, issued by the Institute of Chartered Accountants of India. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with the Standards on Auditing specified under
section 143(10) of the Act, and consequently, does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

4. Based on our review conducted as above nothing has come to our attentlon that causes us to

measurement pnnmples Iald down in Ind AS 34, prescrlbed under sect|on 133 of the Act and other
accounting principles generally accepted in India, has not disclosed the information required to be
disclosed in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended), including the manner in which it
is to be disclosed, or that it contains any material misstatement.

Walker Chandiok & Co LLP is registered
with limited liability with identification
Offices in Bengaluru, Chandigarh, Chennai, Gurugram, Hyderabad, Kochi, Kolkata, Mumbai, New Delhi, Noida and Pune number AAC-2085 and its registered
office at L-41 Connaught Circus, New
Delhi, 110001, India

Chartered Accountants



Walker Chandiok & Co LLP

Independent Auditor’s Review Report on Standalone Unaudited Quarterly Financial Results and
Year to Date Results of the Company pursuant to the Regulation 33 of the SEBI (Listing
obligations and Disclosure Requirements) Regulations, 2015 (as amended)

5. We draw attention to the following matters in the notes to the accompanying statement:

a) Note 5 of the accompanying Statement in respect of the scheme of arrangement (‘the Scheme’)
under sections 230 to 232 of the Companies Act, 2013 between the Company and five of its
wholly-owned Indian subsidiaries approved by the National Company Law Tribunal,
Chandigarh Bench, vide its order date 7 February 2022, as per which such wholly-owned
subsidiaries have been merged with the Company, on a going concern basis, with effect from
the appointed date of 1 April 2019. Accordingly, the accompanying financial results of the
Company have been adjusted to give effect to the aforesaid business combination in

. accordance with the accounting treatment prescribed in the Scheme which however is not in
accordance with Appendix C to the Indian Accounting Standard 103, Business Combinations
prescribed under Section 133 of the Companies Act, 2013, read with relevant rules and
interpretations issued thereunder, as further described in the aforesaid note.

b) Note 7 of the accompanying Statement which describes the uncertainties relating to a legal
action pursued by the Company against B&S Strategy Services Private Limited (‘B&S’) before
the Arbitral Tribunal for recovery of outstanding cash consideration of Rs.400 lacs from sale of
a school business vertical by an erstwhile subsidiary now merged with the Company. Based on
favorable order dated 04 July 2022 awarded by the Arbitral Tribunal, entitling the Company of
its outstanding receivable of Rs 400 lakh, the management is of the view that the aforesaid
receivable balances are good and recoverable and hence, no adjustment is required in the
accompanying Statement/standalone financial results as at 30 September 2022,

Our Conclusion is not modified in respect of the above matters.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No: 001076N/N500013

o

Neeraj Goel

Partner

Membership No. 099514
UDIN: 22099514BBSSSF6059

Place: New Delhi
Date: 02 November 2022
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CL Educate Limited
CIN No:- L74899HR1996PLC076897

STATEMENT OF UNAUDITED STANDALONE ASSETS AND LIABILITIES AS AT SEPTEMBER 30, 2022

(Rs. In lacs)

As at As at
Particulars September 30, 2022 March 31, 2022
Unaudited Audited
ASSETS
Non-current assets
Property, plant and equipment 539.79 486.56
Righ-of-use assets 520.90 424.70
Investment property 285.54 288.41
Goodwill 212.38 212.38
Other intangible assets 2,539.53 2,426.69
Intangibles under development 778.51 387.51
Investment in subsidiaries and associates 5,250.23 5,250.23
Financial assets
(i) Investments 628.73 628.73
(i) Other financial assets 2,846.67 424.53
Non-current tax assets (net) 1,012.43 1,495.30
Deferred tax assets (net) 1,179.98 1,040.78
Other non-current assets 17.20 102.62
Total non-current assets 15,811.89 13,168.44
Current assets
Inventories 1,509.13 1,507.43
Financial assets
(i) Investments 1,268.40 3,986.50
(ii) Trade receivables 7,605.94 5,010.34
(iif) Cash and cash equivalents 1,474.18 474.25
(iv) Bank balances other than (iii) above 2,718.61 584.35
(v) Loans 1,930.14 2,507.15
(vi) Other financial assets 1,959.69 2,188.08
Other current assets 2,901.56 2,756.99
Total current assets 21,367.65 19,015.09
Disposal group - Assets held for sale % 227133
Total assets 37,179.54 34,454.86
EQUITY AND LIABILITIES
Equity
Equity share capital 1,376.71 1,416.57
Equity attributable to the share holders of the Company 25,678.40 25,274.71
Total equity 27,055.11 26,691.28
Non-current liabilities
Financial liabilities
(i) Borrowings 178.48 29239
(ia) Lease liabilities 472.51 352.41
Provisions 425.24 440.24
Other non-current liabilities 256.92 189.12
Total non-current liabilities 1,333.15 1,274.16
Current liabilities
Financial liabilities
(i) Borrowings 843.20 1,386.24
(ia) Lease liabilities 147.17 163.12
(ii) Trade payables
- total outstanding dues of micro and small enterprises; and 70.79 60.04
- total outstanding dues of creditors other than micro and small enterprises 4,886.61 2,449.75
(iif) Other financial liabilities 613.60 592.08
Other current liabilities 2,169.72 1,776.78
Provisions 60.19 61.41
Total current liabilities 8,791.28 6,489.42
Total equity and liabilities 37,179.54 34,454.86
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UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2022

(Rs. in lacs, except per share data)

For the quarter ended For the half year ended For the year ended
Particul ptember 30, 2021 | September 30, 2022 | September 30, 2021 March 31, 2022
¢ Umudxted U. Qi U, PE] Audited
Income
I |Revenue from operations 8,470.75 6,663.01 5,156.45 15,133.76 19,553.00
II  |Other income 197.07 165.10 118.83 362.17 931.81
IV [Exp
(a) Purchases of stock-in-trade 511.66 407.39 394.55 919.05 716.45 1,393.70
(b) Changes in inventories of finished goods and work-in-progress (89.97) 91.58 26.73 1.61 77.03 (88.34)
(c) Employee benefits expense 1,098.68 995.63 820.03 2,094.31 1,713.13 3,394.99
(d) Finance costs 63.55 46.72 104.85 110.28 233.54 345.42
(e) Depreciation and amortization expense 215.67 203.16 182.78 418.82 368.86 75171
(f) Sales and marketing expenses 617.15 420.07 338.23 1,037.21 665.84 1,277.29
@ Service delivery expenses 4,772.79 3,473.45 2,549.77 8,246.24 4,673.75 9,984.21
(h) Other expenses 925.35 725.01 559.09 1,650.36 1,148.37 2,216.48
V__|Profit before litems and tax (I1I-IV) 552.94 465.10 299.25 1,018.05 432.31 1,209.35
VI |Exceptional items (refer note 6) - 1,182.07 - 1,182.07 - -
VII | Profit before tax (V-VI) 552.94 1,647.17 299.25 432.31 1,209.35
VIII |Tax expense 135.83 590.51 162.99 183.19 280.97
5 % 249. %
X |Other comprehensive income
(i) Items that will not be reclassified to profit or loss 7.73 7.70 5.37 1542 10.74 31.06
(ii) Income tax relating to items that will not be reclassified to profit or loss (2.02) (2.01) (1.38) (4.03) (2.76) (8.13)
X1 |Total comprehensive income/ (loss) for the period/year (IX+X) 422.82 1,062.35 140.25 1,485.17 257.10 951.31
X1I |Paid-up equity share capital (face value of Rs. 5 each) 1,376.71 1,390.24 1,416.57 1,376.71 1,416.57 1,416.57
X1II |Other equity 25,274.71
X1V |Earnings per equity share* :
(a) Basic 154 373 0.48 527 0.88 328
(b) Diluted 1.54 373 0.48 5.27 0.88 3.28

*Earning per equity share for the quarters ended have not been annualised
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UNAUDITED STANDALONE STATEMENT OF CASH FLOW FOR THE HALF YEAR ENDED SEPTEMBER 30, 2022

For the half year For the half year
Particulars ended ended
September 30, 2022 September 30, 2021
Unaudited Unaudited
A. | Cash flow from operating activities
Net Profit before tax : 2,200.13 432.31
Adjustment for :
Depreciation and amortisation expense 418.82 368.80
Loss/(gain) on sale of property, plant and equipment (2,396.67) 8.66
Provision for loans amd advances 1,214.60 -
Finance costs 110.28 233.54
Advances written off - 16.80
Rent income on investment property (4.80) (5.85)
Liabilities no longer required written back (67.67) (14.13)
Unwinding of interest on security deposits (8.96) 9.03)
Unrealised foreign exchange (gain) / loss (net) (61.72) 3.67
Gain on sale of investmnet in mutual funds (58.13) (63.61)
Interest income (143.26) (125.30)
Finance income on financial guarantees (0.93) 0.93)
Expected credit loss and bad debts written off 317.15 263.53
Operating profit before working capital changes 1,518.84 1,108.52
Movements in working capital
- (Increase) in trade receivables (2,851.03) (417.81)
- (Increase)/Decrease in inventories (1.70) 77.05
- (Increase)/Decrease in loans (637.59) 691.87
- (Increase)/Decrease in financial assets 196.32 (610.95)
- (Increase)/Decrease in current & non current assets (132.55) (256.13)
- Increase/(Decrease) in other current & non-current liabilities 534.52 764.84
- Increase/ (Decrease) in Trade payables 1,300.68 (155.26)
- Increase/ (Decrease) in Provisions (16.22 28.90
- Increase/(Decrease) in current & non current financial liabilities 174.71 (241.84)
Cash Generated from operations 85.98 989.19
Less: Income Tax Paid (net of refunds) (378.63) 79.62
Net Cash generated from operating activities (A) (292.65) 1,068.81
B. | Cash flow from investing activities
Purchase of property, plant and equipment (1,413.53) (563.45)
Proceed from sale of property, plant and equipment 5,086.71 341.75
Purchase of investment in subsidiaries & associates (0.00) (1.01)
Sale of investments 2,776.23 -
Investments in bank deposits (4,871.93) (19.05)
Maturity of bank deposits 409.79 -
Interest received 90.03 (47.50)
Rent income on investment property 4.80 5.85
Net Cash (Used in) Investing Activities (B) 2,082.10 (283.41)
Cash Flow from Financing Activities
C. | Repayment of Borrowings (654.96) (342.71)
Payment of lease liabilities (net) (47.04) (32:74)
Interest paid (87.52) (407.30)
Net Cash (used in) Financing Activities (C) (789.52) (782.75)
Net increase/(decrease) in Cash and Cash Equivalents (A+B+C) 999.93 2.65
Balance at the beginning of the year
Cash and cash equivalents at the beginning of the year 474.25 683.94
Balance at the end of the period /year 1,474.18 686.59
Components of cash & cash equivalent
Balances with banks
- 'onicurrent account 1,119.04 273.84
/\\; Cheques/ drafts on hand - 273.42
</ Deposits with original maturities with less than 3 months 129.19 -
= Cash on'hand 225.95 139.33
s I} 1,474.18 686.59
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Notes:

The standalone financial results for the quarter and half year ended September 30, 2022 have
been reviewed by the Audit Committee and approved by the Board of Directors at their
respective meeting held on November 02, 2022.

The above standalone financial results have been prepared in accordance with the Indian
Accounting Standards ('Ind-AS') as notified under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended), specified under section 133 of the Companies Act,
2013.

The Statutory auditors have carried out the review of the Standalone financial results of the
Company for the quarter and half year ended September 30, 2022. There is no qualifications
in the Auditor’s limited review report on these financial results.

Information in respect of operating segments have been disclosed in the consolidated financial
results of the Group.

On 27 November 2018, the Company had filed a Scheme of Amalgamation under sections 230
to 232 and other applicable provisions of the Companies Act, 2013 for the merger of five of its
wholly owned Indian subsidiaries, with the Company with an appointed date of 1 April 2019.
The merger became effective on 05 March 2022 on filing the certified copies of the orders
sanctioning the scheme with the National Company Law Tribunal. This merger was accounted
as per approved scheme of arrangement and accordingly the comparative periods were re-
casted to give effect to the merger in the standalone financial statements for the year ended 31
March 2022. However, the accounting prescribed in the approved scheme is not in accordance
with the accounting treatment as per applicable Appendix C to Indian Accounting Standard (Ind
AS) 103 prescribed under prescribed under Section 133 of the Companies Act, 2013, read with
relevant rules and interpretations issued thereunder. The Company followed basic principles of
consolidation and performed line by line consolidation which resulted in recognition of
amalgamation adjustment deficit account by Rs. 2,264.54 Lacs in the standalone financial
statements instead of existing goodwill for the same amount which was appearing in the
consolidated financial statements of the Company in respect of the aforesaid wholly owned
subsidiaries prior to such merger.

Exceptional item includes (a) gain on Sale of Asset-held-for-Sale situated at Greater NOIDA of Rs.
2,396.66 Lacs and (b) expense on account of provision of Loan given to CLEF of Rs. 1,214.60 Lacs
which pertains to the Greater NOIDA property which have been sold. The net impact of these
transactions is a gain of Rs. 1,182.07 Lacs.

During the financial year 2017-18, Career Launcher Education Infrastructure and Services
Limited, then a wholly owned subsidiary (Pursuant to the Merger Order, the subsidiary was
merged with the company) entered into an agreement to sell its School Business vertical (K-12
Business) to B&S Strategy Services Private Limited (B&S) for a total consideration of Rs. 4,650
Lacs comprising Rs. 600 Lacs payable in cash and remaining Rs. 4,050 Lacs by way of equity
shares in B&S. Presently the shareholding in B&S, is 8,817 equity shares of Rs. 10 each, being
44 18% of total eqL 2 noun R i Ave A

oI B& rther-an-overgue-amount-o

B&S towards cash consideration as per the aforesaid agreement, with the amount now being
considerably overdue despite repeated reminders to the B&S management.

Further there were consistent delays on part of B&S management in providing required financial
updates and other important business information.

The Company had taken legal advice and initiated legal proceedings before the Honourable
Delhi High Court, to protect its interests, including recovery of Rs. 400.00 Lacs of the cash
consideration. A section 9 petition on the matter of CLEIS vs B&S was heard by Delhi Hie

:.’E'iAf\;“Gourt. The Honourable Delhi High Court on June 22, 2020 appointed a retired High Court J L o

‘as*an arbitrator to hear the dispute. The arbitrator has rejected the counter claim/6?, he,
respondent (B&S Strategy Services Private Limited). The arbitrator has given an awa
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favour of CL Educate Limited of Rs 400 Lacs along with 8% per annum interest from the date
of statement of claim till the date of award along with proportionate costs of arbitration.

B&S Strategy Services has intimated the Holding Company of its intention to appeal the Arbitral
Award in the High Court.

The Board of Directors of the Company at its meeting held on May 19, 2022 approved the
Buyback of fully-paid up equity shares of face value of Rs. 5/- each from its shareholders /
beneficial owners (Other than those who are promoters, members of the promoter group or
persons in control) from the open market through stock exchange mechanism for an aggregate
amount not exceeding Rs. 1000 Lacs (Indian Rupees One Thousand Lacs only).

The buyback started on May 27, 2022 and was concluded on July 29, 2022. The Company
completed the buyback of 797,200 Equity shares at an average price of Rs 125.42.

The buyback tax and other related expenses of buyback have been adjusted against the Other
Equity as per applicable sections of the Company’s Act 2013.

The Board of Directors of the Company at its meeting held on November 02, 2022 has approved
and recommended a bonus issue of Equity shares in the Ratio of 1:1 i.e. (One) Equity Share of
Rs. 5/- (Rs. Five only) each be issued for every 1 (one) existing Equity Share of Rs. 5/- (Rs.
Five only) each held by the Shareholders of the Company, as on the Record Date, subject to
the approval of Shareholders in the compliance with the applicable laws.

F‘igures for the previous period have been regrouped / reclassified wherever necessary to
conform to the current period’s classification.

For and on behalf of the Board

NS

Nikhil Mahajan

Place: New Delhi N S Executive Director and
Date: November 02, 2022 Group CEO Enterprise Business




