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INDEPENDENT AUDITOR'S REPORT

To the Members of ke Gate Educational Institute Private Limited

Report on theAudit of the Ind AS Financial Statements

Qualified Opinion

We have audited the accompariying Ind AS financial statements of Ice Gate Educational Institute Private
Limited ("the Company"}, which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement
of Cash Flows for the year then ended and notes to the financial statements including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as "Ind AS
Financial Statements.

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matter described in the Basis for Qualified Opinion section of our report, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 ("the
Act") in the manner so required and give atrue and fair view in conformity with the accounting principles
generally accepted in India including the Indian Accounting Standards ("Ind AS"), of the state of affairs of
the Company as at March 31, 2019, its profit including other comprehensive income, changes in equity
and its cash flows for the year ended on that date.

Basis for Qualified Opinion

The Company has more than 10 employees on its roll as at 31 March 2019. However, the Company has
not registered itself under the provisions of The Employees Provident Fund &. Miscellaneous Provisions
Act, 1952 and The Employees State Insurance Act, 1948. The impact of such non-compliance, if any, is not
ascertainable.

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Ind AS financial statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India ("ICAI") together with the ethical requirements that are relevant to our audit of the Ind AS financial
statements under the provisions of the Act and Rules thereunder and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Ind AS Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Ind AS financial statements that give a true and fair view of the

®cfAccO^



ICE Gate Educational Institute Private Limited

Balance Sheet as on 31 March, 2019
(Allamounts are Rupees in lacs unless otherwise stated)

As at As at

Note March 31. 2019 March 31.2018
Assets

Non-current assets

Property, plant and Equipment 3 35.89 11.54
Other intangible assets 3 62.02 33.27
Deferred tax assets (net) 4 0.47 .

Non current (tax) assets (net) 5 0.14 .

Other non current assets 6 121.23 57.09

Total non current assets 219.75 101.91

Current assets

Inventories 7 11.49 30.35

Financial assets

(i) Trade receivables 8 380.44 9.09

(ii) Cash and cash equivalents 9 9.41 25.76

(ill) Loans 10 17.76 16.80
(iv) Other financial assets 11 26.29 32.90

Other current assets 12 88.69 367.74

Total current assets 534.08 482.64

Total 753.83 584.55

Equity and liabilities
Equity
Equity share capital 13 1.00 1.00
Other equity 14 30.28 24.25

31.28 25.25

Non-current liabilities

Deferred Tax Liabilities (Net) 15 . 0.69

Provisions 16 7.93 .

Other Liabilities 17 146.65 57.33

154.58 58.01

Current liabilities

Financial liabilities

(i) Borrowings 18 7.76 52.23

(ii)Trade payables 19 154.54 85.74

(iii)other financial liabilities 20 21.09 10.95
Other current liabilities 21 384.57 351.84

Provisions 22 0.01 .

Current tax liabilities (net) 23 . 0.52
Total current liabilities 567.97 501.29

Total liabilities 722.55 559.30

Total equity and liabilities 753.83 584.55

Summary of significant accounting policies 2

The accompanying notes 1 to 47 form an integral part of these financial statements.

As per our report of even date.

For NKSC&Co.

Chartered Accountants

l^m replstration No. 0

5h

Partner

Membership No.:0891

Place: ^G-LHX
Date:

?</AccO

For and on Behalf of the Board of Director of

Ice Gate Eductalonal Institute Private Limited

Rohan

(Director)
DIN:07188764

Place:

Date:

vona/

HImanshu Jain

(Director)
DIN;079C6359

Place:

Date:



ICE Gate Educational Institute Private Limited

Statement of Profit and Loss for the year ended March 31, 2019

(All amounts are Rupees in lacs unless otherwise stated)

Note Year ended Year ended

March 31,2019 March 31. 2018
Revenue

Revenue from operations 24 1.207.06 651.40

Other income 25 29.14 10.07

Total revenue (1) 1,236.20 661.47

Expenses

Purchases of stock-in-trade 26 31.97 80.84

Changes in inventory of finished goods and work-in-progress 27 16.66 (21.31)
Employee benefit expenses 28 113.42 65.69

Finance costs 29 2.80 1.94

Depreciation and amortisation expenses 30 13.06 1.90

Franchisee expenses 31 855.49 436.99

Other expenses 32 194.60 91.31

Total expenses (II) 1,230.19 657.36

Profit before tax (l)-(ll) 6.01 4.11

Tax expense

• Current tax 1.14 0.82

- MAT credit (1.14) -

• Deferred tax 43 (0.02) 0.66

(0.02) 1.48

Profit after tax 6.03 2.63

Other comprehensive income for the year (net of income tax) • •

Total comprehensive income 6.03 2.63

Earnings per equity share (In Rs.):

Nominalvalue of Rs. 10 each (Previous year Rs. 10 each)
-Basic & Diluted earning per share 33 60.29 26.26

Summary of significant accounting policies

The accompanying notes 1 to 47 form an integral part of these financial statements.

As per our report of even date.

For NKSC & Co.

Chartered Account

Firm registration

Partner

Memt>ership No.:089123

Date: -XSf MdJ ,JOl^

DELHI

For and on Behalf of the Board of Director of

ice Gate Educational Institute Private Limited

Rohan Gai^
(Director)

DIN:07188764

Place:

Date:

HImanshu Jain

(Director)

DIN:07986359

Place:

Date:

^WOna/a



iCE Gate Educational Institute Private Limited
Cash Flow Statement for the year ended March 31, 2019
(Allamounts are Rupees In lacs unless otherwise stated)

(A)

(B)

A Cash flow from operating activities
Net profit before tax

Adjustments for:

Depreciation and amortisation

Finance cost (excludina interest on delayed payment of income tax)
Interest income

Operating profit before working capital changes

Adjustments for (increasel/decrease in operating assets:
Irtventories

Trade receivables
Financial and non financial assets

Adjustments for increase/(decrease} In operating liabilities:
Financial and non financial liabilities

Cash generated from operations

Taxes paid

Net cash used In operating activities

B Cash flow from investing activities:
Capitalexpenditure on fixed assets (includingcapital work in progress)
interest Income received

Net cash (used in)fgenerated from Investing activities

C Cash Flow from financing activities;
(RepaymentyProceeds from borrowings (net)
Interest and other borrowings costs paid
Net cash (used in)/generated from financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents
-At beginning of the year
-At end of the year

Notes:

i. Components of cash and cash equivalents (Refer note 9)
Balances with banks

- on current accounts

Cash on hand

(C)

(A+BfC)

Year ended Year ended

March 31, 2019 March 31,2018

6.01 4.11

13.06 1.90

2.10 1.92
fO.031 (0.23)

21.14 7.71

18.87 (21.32)
(371.36) (9.09)
220.57 (449.16)

?07.4fi 483.24

96.68 11.38

(2.16) (7.72)
94.52 3.66

(66.16) (46.24)
0,03 0.24

(66.13) (46.00)

(44.48) 51.23

(0.26) (1.92)

(44.73) 49.31

(16.35) 6.97

25.76 18.79

9.41 25.76

6.75 23.47

2.66 ?.?9

9.41 25.76

ii.Reconciliation betweenthe openingand closingbalances inthe balance sheet forliabilities and financial assets arisingfromfinancing activities.
Particulars March 31,2018 Cash flows Non cash changes*

Fair value changes
March 31,2019

Short-term borrowings 52.23 (44.47)
- 7.76

ill.The cash flowstatement has been prepared under the indirect method as set out in Ind AS 7 Cash Flow Statements,

(iv)The above statement of cash flows should be read in conjuctionwiththe accompanying notes 1 to 47.

As per our report of even date.

For NKSC & Co.

Chartered Accountants

Firm registration No.

For and on behalf of the Board of Directors of

ice Gate Educatlonai institute Private Limited

ifares

Partner

Membership No.:089123

Place;

^AccO^

Rohan UMrg
(Director)
DIN: 07188764

Place:

HImanshu Jain

(Director)
DIN:07966359

P»ce:



ICE Gate Educational Institute Private Limited
Statement of changes In equity for the year ended March 31, 2019
(All amountsare Rupees inlacs unless otherwise stated)

A. Equity Share capital

Balance as at April 01, 2017
Chanae in eouitv .share capital ftimnq FY ffilT.ift

1.00

Balance as at March 31, 2018
Chanoe in eauitv share caoital durino FY 2018-19

1.00

Balance as at March 31. 2019 1.00

Other Equity

Particulars Attributable to owners of the company

Reserves & Surplus

Retained Earnings

Balance as at Aorll 1. 2017 21.63
Total Comorehenslve income 2.63
Balance as at March 31. 2018 24.26

Total Comprehensive Income 6.03

Balance as at March 31. 2019 30.29

The accompanying notes 1 to 47 form an integral part of these financial statements.

As per our report of even d£

ForNKSC&Co.

Chartered Account

Ft

Partner

Membership Na.:0891

Place:

For and on Behalf of the Board of Director of

Ice Gate Educational Institute Private Limited

y' HImdnshu Jain

/ (Director)
/ DiN: 07986359

—Jpiace:
Date:

Rohd^r^
(Director)
DIN:07188764

Place:

Date:



ICE Gat« Educational Instituta Private Limited

Notes to the Ind ASfinancial statements for the year ended March 31, 2019
(AH amounts are Rupees in lacs unless otherwise stated)

3 a Property. Plant & Equipment

Gross Block Tangible Fixed Assets

Furniture and

Fixtures

Electrical

Installation

Office '

Equipment

Computers Total-A

Balance as at 1 April, 2017 y - - - 1.56 1.56

Additions 3.39 2.40 3.87 2.16 11.82

Disposal - - - - -

Balance as at 31 March. 2018 3.39 2.40 3.87 3.72 13.38

Balance as at 1 April, 2018 3.39 2.40 3.87 3.72 13.38

Additions 10.10 3.05 11.53 3.37 28.05

Disposal - - - - -

Balance as at 31 March. 2019 13.49 5.45 15.40 7.09 41.43

Accumulated depreciation Tangible Fixed Assets

Furniture And

Fixtures

Electrical

Installation

Office

Equipment

Computers Total - A

As at 1 April, 2017 - - . - 1.08 1.08

Depreciation charge for the year 0.05 0.04 0.26 0.41 0.76

Disposal - - - - -

As at 31 March. 2018 0.05 0.04 0.26 1.49 1.84

As at 1 April, 2018 0.05 0.04 026 1.49 1.84

Depreciation charge for the year 0.37 0.28 1.74 1.31 3.70

Disposal - - - - -

As at 31 March. 2019 * 0.42 0.32 2.00 2.80 5.55

Carrying Amount Tangible Fixed Assets

Furniture And

Fixtures

Electrical

Installation

Office

Equipment

Computers Total

As at 31 March, 2018 3.34 2.36 3.61 2.23 11.54

As at 31 March. 2019 13.07 5.13 13.40 4.29 35.89

^Acco^



ICE Gate Educational Institute Private Limited
Notes tothe ind AS financial statements for theyear ended March 31, 2019
(AH amounts areRupees in lacs unless otherwise stated)

3 b Other intangible Assets

Gross Block
Intanqible Assets

Content

Development

Total - B

Balance as at 1 April, 2017
Additions

34.41 34.41
Disposal

Balance as at 31 March, 2018
34.41 34.41

Balance as at 1 April, 2018
34.41 34.41

Additions
38.10 38.10

Disposal
. .

Balance as at 31 March, 2019
72.52 72.52

Accumulated depreciation Intangible Assets

Content

Development

Total - B

As at 1 April, 2017
.

Depreciation charge for the year
1.14 1.14

Disposal
-

As at 31 March, 2018
-1.14 1.14

As at 1 April, 2018
1.14 1.14

Depreciation charge for the year
9.35 9.36

Disposal
_

As at 31 March. 2019
10.50 10.50

Carrying Amount Intangible Assets

Content

Development

Total - B

As at 31 March, 2018 33.27 33.27

As at 31 March, 2019 ^ 62,02 62.02

Note:

Intangible Assets includes content development which is internally generated intangible assets and are
amortised over a period of 5 years. (Refer note 3 c)

fCAccC



ICE Gate Educational Institute Private Limited
Notes tothe Ind AS financial statements for theyear ended March 31, 2019
(AH amounts areRupees iniacs unless otherwise stated)

3 (c) Details of internally generated intangible assets

Reconciliation of carrying amount
Content development

Cost or deemed cost (Gross carrying amount)
Balance as at April 1, 2017

_

Additions during the year
34.41

Disposals during the year

Balance as at March 31, 2018
34.41

Balance as at Aprill, 2018
34.41

Additions during the year
38.10

Disposals during the year )
_

Balance as at March 31, 2019
72.52

Accumulated amortisation and impairment losses
Balance as at April 1, 2017

Amortisation for the year
1.14

Disposalsduring the year
Balance as at March 31, 2018

1.14
Balance as at 1 April 2018

1.14
Amortisation for the year

9.36
Disposals during the year

Balance as at March 31, 2019
10.50

Carrying amount (net)

As at March 31, 2018
- * 33.27
As at March 31, 2019

62.02

i. Content is at the core of the offering of the test preparation product and is an intellectual property. It includes
content In form of books, questions and solutions, mock tests, vedio lectures and analysis of test papers.
Amortisation is calculated to write off the cost of content over their estimated useful life (5years) using the straight-
line method.



ICEGat* Educational institut* Privat* Umitad

Notas to tha ind AS financial statamants for tha yaar Ended March 31, 2019
(AH amounts are Rupees ip lacs unless otherwise stated)

i

4 Daferrad tax assets

Net deferred tax assets {Refer note 43)*

As at

March 31, 2019

0.47

0.47

As at

March 31, 2018

'Including MATcredit of Rs. 1.14 lacs

In assessing the realisability of deferred tax assets, management considers whether it is reasonable, that some portion, or all, of the
deferred tax assets will be realised. The ultimate realisation of deferred tax assets isdependent upon the generation of future taxable
income during the period in whichthe temporary differences become deductible.

5 Nen currant (tax) assets

As at

March 31, 2019

As at

March 31, 2018
Advance incometax and tax deducted at source (net of provision of
Rs. 1.14 lacs)

0.14
-

0.14 -

i
Other non currant assets

As at

March 31, 2019

As at

March 31, 2018

Prepaid franchisee expenses 121.23 57.09

121.23 57.09

Inventories

As at

March 31. 2019

As at

March 31, 2018

Text books 11.49 30.35

11.49 30.35

Trade racaivablas

As at

March 31, 2019

As at

March 31, 2018

Unsecured, Considered Good . 380.44 9.09

380.44 9.09

Of the above, trade race^rab^esfrom related parties are as below:

Total trade receivables from related parties (refer note 40) 1.60

- 1.60

Notes:

I. The Compan/s exposure to credit and currency risks and loss allowances related to trade receivables are disclosed in Note 41.

ii. Trade receivables are non interest bearing and are normally received in normal operating cycle.

9 Cash and cash equivalents

Balances with banks in current account

Cash on hand

Notes:

1. The Company's exposure to credit risks are disclosed in Note 41.

1

fcf

As at As at

March 31. 2019 March 31, 2018

6.75 23.47

2.66 229

9.41 25.76



ICE Gate EducationalInstitute Private Limited
Notes tothe Ind AS financial statements for the year Ended March 31, 2019
(AH amounts areRupees inlacs unless otherwise stated)

10 Current financial asset-ll^ns

Unsecured,considered good unless stated otherwise
Security deposits

Notes:

For explanation onthe Company risk management process (Refer note 41)

11 Other current financial assets

Income receivable

Notes:

For explanation ontheCompany risk management process (Refer note 41)

12 Other current assets

i

Unsecured, considered good, unless otherwise stated
Advance to suppliers

Prepaid expenses

Prepaid franchisee expenses

Balancewith government authorities

....Space intentionally left blank..

As at

March 31. 2019
As at

March 31, 2018

17.76 16.80

17.76 16.80

As at

March 31, 2019
As at

March 31. 2018

26.29 32.90

26.29 32.90

As at

March 31, 2019

As at

March 31. 2018

13.60 2.93

0.05 0.10

68.81 344.67

6.23 20.04

88.69 367.74

/V \ '
r«7
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iCE Gate Educational institute Private Umited

Notes to the Ind ASfinancial statements for the year Ended March 31. 2019
(AH amounts are Rupees in lacs unless otherwise stated)

13 Share Capital

a. The Company has only 6ne class ofshare capital having a par value of? 10 per share, referred toherein asequity shares.

Particulars As at

31 March, 2019

As at

31 March, 2018

Authorised : Equity Share Capital
10,000 (31 March 2018; 10,000) Equity Shares of Rs 10 each 1.00 1.00

Issued, subscribed and fully paid-up shares

10,000 (31 March 2018:10,000) Equity Shares of Rs 10 each 1.00 1.00

Particulars As at

31 March. 2019

As at

31 March. 2018

Numbers Amount Numbers Amount

Shares outstanding at the beginning of the year 10,000 1.00 10,000 1.00

Shares Issued during the year
- - - -

Shares outstanding at the end of the year 10.000 1.00 10,000 1.00

Voting

Each holder of equity shares is entitled to one vote per share held.

Dividends

TheCompany declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to approval of
the shareholders in ensuing Annual General Meeting except in the case where interim dividend is distributed. The Company has not
distributed any dividend in the current year and previous year.

Liquidation

In the event of liquidation of the Company, the holders of equity shares shall be entitled to receive all of the remaining assets of the
Company after distribution of all preferential amounts, if any. Such distribution amounts will be in proportion to the number of equity
shares held by the shareholders.

d. Details of shares held by holding/ uKimate holdingcompanyand/ or ^
of the Company

Name of Shareholder Nature of As at As at

Relationship 31 March. 2019 31 March. 2018

•

Numbers % of Holding Numbers %of

Holding

CL Educate Limited Holding Company 5,070 50.70% 5,070 50,70%

Rohan Garq Director 3,220 32.20% 3,220 32.20%

Lloyd Palikandy Director 1,270 12.70% 1,270 12.70%

Total 9,560.00 95.60% 9.560.00 12.70%

As per records of the Company, including its register of shareholders/members, the above shareholding represents both legal and
beneficial ownerships of shares.

e. No class of shares have been allotted as fully paid up pursuant to contract(s] without payment beinflreceived in cash, allotted as fully

paid up by way of bonus shares or bought back by the Company during the period of five preceding the reporting

date.

fdAcxfi



ICE Gate Educational Institute Private Limited

Notes to the IndAS financial statementsfor the year Ended March 31,20l9
(AH amountsare Rupeesin iacsunlessotherwise stated)

14 Other Equity

Retained Earnings
Balance as at 1 April 2017

Total Comprehensive incomefor the year
Balance as at 31 March 2018

Balance as at 1 April2018

Total Comprehensive income for the year
Balance as at 31 March 2019

15 Deferred tax liabilities

As at

March 31, 2019
Net deferred tax assets (Refer note 43)'

16 Non-current provisions

i

Provision for gratuity {refer note 39)
Total

17 Other non-current liabilities

As at

31 March, 2019

7.93

7.93

As at

March 31, 2019

21.62

2.63
24.25

24.25

6.03

30.28

As at

March 31,2018

0.69

0.69

As at

31 March. 2018

As at As at

31 March. 2019 31 March, 2018
Deferred revenue on education services

(Refer Note no. 24)

Total

18 Current borrowings

Borrowings
Unsecured

From holding company (refer footnote i)

From directors (refer ft^otnote ii)
From others (refer footnote iii)

Total

146.65 57.33

146.65 57.33

As at As at

31 March, 2019 31 March, 2018

7.26

0.50

7.76

51.73

0.50

52.23

i. Loan represents interestbearing unsecured loan taken from holding company repayable on demand. Itcarries an
interest rate ranges from 11.50% to 12.00% per annum.

ii. Loan represents interestfree unsecured loan taken from director repayable on demand.
iii. Loan represents interest free unsecured loan repayableon demand.
iv. For explanation on the Companyliquidity risk management process refer note 41.
iv. For related party transactions refer note 40.

^^O'ACCO^



ICE Gate Educational Institute Private Limited

Notes to the Ind AS financial statements for the year Ended March 31, 2019

(AH amounts are Rupees in iacs unless otherwise stated)

19 Trade Payables

As at

31 March, 2019

As at

31 March, 2018

- dues to micro and svnall enterprises (refer note 38)

- Others 154.54 85.74

Total 154.54 85.74

Footnote:

i.Trade payables are non interest bearing and are normally settled in normally settled in normal trade cycle.
ii. For explanation on the Company liquidity risk management process refer note 41.

iii. For trade payables to related parties please refer note 40.

Other financial liabilities

As at

31 March, 2019

As at

31 March, 2018

Employee payable 21.09 10.95

Total 21.09 10.95

Other current liabilities

i

As at

31 March, 2019

As at

31 March, 2018

statutory dues

Deferred revenue on education services

{ Refer note no. 24)

12.92

371.65

5.47

346.37

Total 384.57 351.84

22 Current provisions

Provison for gratuity (refer note 39)
Total

23 Current tax liabilities (Net)

Provision for tax (net of advance tax INR 1.29 lakhs)

Total

fc/ActP

As at

31 March, 2019

0.01

0.01

As at

31 March, 2019

As at

31 March, 2018

As at

31 March. 2018

0.52

0.52



ICE Gate Educational institute Private Limited

Notes to the Ind ASfinancial statements for the year Ended March 31. 2019
(AH amounts are Rupees in lacs unless otherwise stated)

24 Revenue from operations

Sale of Products

- Sale of text books

Sale of services

- Education and training programmes

Other Operating Revenues i

Content development and maintenance fees (Refer footnote ii)

Online education services (Refer footnote ii)

License fees (Refer footnote ii)

Total

Foot note

i. The revenue from sale of books are net off rebate and discounts.

ii. It includes revenue from Related Party (Refer note 40).

Disaggregated revenue information as per geographical markets

India

Year ended Year ended

March 31. 2019 March 31. 2018

120.00 117.96

1,067.96 529.63

1.187.96 647.59

. 3.81

10.19 -

8.91 -

19.10 3.81

1.207.06 651.40

For the year ended 31 March 2019

Geographical markets

Overseas Total

Educational Training

Sale of Education Material

Total

1,087.06

120.00

1.207.06

1,087.06

120.00

1.207.06

Year ended

March 31. 2019

Changes incontract liablKy |re as follows:-

Opening balance (refer note 17 & 21)

Revenue recognised that was deducted from trade receivables as unearned revenue balance

at the beginning of the year (refer note 21)
Increase due to invoicing during the year, excludingamount recognised as revenue during
the year

Closing Balance at the and of the year (Refer Note 17 & 21)

Thetransaction priceallocatedto the remaining performance obligations (unsatisfied or partially
uruatisfied)

Within one year ( Refer Note 17)

More than one year ( Refer Note 21)

25 Other income

Interest Income

- fixed deposits

- Interest from others

i

Other non-operating Income

Discount income

Facultyservice charges income (refer note 40)
Infrastructure fees

Year ended

March 31. 2019

0.03

5.58

22.78

0.75

29.14

403.70

(346.37)

460.97

S18.30

Year ended

March 31.2019

371.65

146.65

Year ended

March 31,2016

0.23

0.12

0.85

8.87

10.07



ICE Gat« Educational Institute Private Limited

Notes to the Ind ASfinancial statements for the year Ended March 31. 2019
(AH amounts are Rupees in lacs unless otherwise stated)

26 Purchase of stock In trade

Year ended

March 31. 2019

Year ended

March 31. 2018
Text books (refer note 40) 31.97 80.84

Total 31.97 80.84

27 Changes in inventories of stock in trade

Year ended

March 31. 2019

Year ended

March 31, 2018

Opening stock of traded goods
Less:closing stock of traded goods

30.35

n.49

9.04

30.35

Net decrease/(increase) 18.86 (21.31)

28 Employee benefit expenses

Year ended

March 31. 2019

Year ended

March 31. 2018
Salary, wages, bonus and other benefits

Director remuneration

Gratuity expenses (refer note 39)

Staff welfare expenses

94.52

10.50

7.94

0.45

50.69

13.37

1.63

113.42 65.69

29 Finance cost

Year ended

March 31, 2019

Year ended

March 31. 2018

Interest expense on other borrowings
Interest on delay in payment of statutory dues •

2.10

0.70

1.92

0.02

2.80 1.94

i
30 Depreciation and amortisation expenses

Year ended

March 31. 2019

Year ended

March 31. 2018

Depreciation on tangible assets

Amortization on intangible assets
3.70

9.36

0.76

1.14

13.06 1.90

31 Franchisee Expenses

Year ended

March 31. 2019

Year ended

March 31, 2018
Tution Fee (refer note 40) 855.49 436.99

855.49 436.99



ICEGate Educational Institute Private Limited

Notesto the IndAS financial statements for the year Ended March 31,2019
(AH amounts are Rupeesin lacs unless otherwisestated)

32 Other expenses

Advertisement publicity and sales promotion
Software maintenance

Travelling & conveyance expenses
Rent

Faculty expenses

Bank charges

Commission expenses

Printing & stationary expenses

Repair & maintanance

Power & fuel

Administrative expenses ,
Legal and professional Fees (refer note i)

Communication expenses

Miscellaneous expenses

Notes:

i. Payment to auditors ( excluding taxes)

Statutory audit

Basic and diluted earnings per share
Basic& Diluted earnings per share (Refer Note i & ii)

Nominal value per share

i
i. Profit attributable to equity shareholders
Profit for the year

Profitattributable to equity shareholders

ii.Weighted average number of shares used as the denominator

Opening balanceof issued equity shares
Effect of shares issuedduring the year,ifany
Weighted average number of equity shares for Basicand Diluted EPS

Atpresent, the Company does not have anydilutive potential equity share.

Year ended Year ended

March 31, 2019 March 31, 2018

34.38 12.53

16.50 7.24

20.60 12.53

29.94 10.77

56.15 9.28

0.13 0.03

0.37 0.14

8.05 24.77

1.27 0.79

4.07 0.66

5.19 0.64

7.48 5.83

5.93 2.00

4.54 4.10

194.60 91.31

Year ended Yearended

March 31, 2019 March 31, 2018

4.00 4.00

4.00 4.00

Year ended Year ended

March 31, 2019 March 31, 2018

60.29 26.26

10.00 10.00

6.03 2.63

6.03 2.63

\0.000 10,000

10,000 10,000
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Notes to the IndAS financial statementsfor the yearEnded March 31,2019
(All amountsare Rupeesin lacsunlessotherwisestated!

34 Contingent liabilities

There areno contingent liabilities asat March 31,2019; (March 31,2018Rs. Nil).

35 Commitments

There-are nocapital orother material commitments asat March 31,2019; (March 31,2018 Rs. Nil).

36 Disclosure as per Ind AS108 on 'Operating segments'

Segment information is presented in respect of the company's key operating segments. The operating segments are based on the company's management and
internal reporting structure.

Operating Segments

The board of directors have been identified as the Chief Operating Decision Maker ('CODM'), since they are responsible for all major decision w.r.t. the preparation
and execution of business plan, preparation of budget, planning, expansion, alliance, joint venture, merger and acquisition, and expansion of any fadlity.The
Company's board reviews the results of "infrastructure facilities and related services" on a quarteriy basis. The company's board of directors uses Earning Before
Interest, Tax and Depredation CEBITDA') to assess the performance of the operating segments. Accordingly, ttiere is only one Reportable Segment for the Company
which is "ConsumerTest Preparation Services", hence no spedfic disdosures have been made.

Entity %vide diaclosuret
Information about products and services

Company deals in one business namely 'Consumer Test Preparation services". Therefore product wise revenue disdosure is not applicable.

Information about geographical areas
Company operates under single geographic location, there arenoseparate reportable geographical segments,

information about mqjor customers (from external customers)
During theyears endedMarch 31,2019 andMarch 31,2018 nosingle customer represents 10% or more oftheCompany's total revenue.

37 Leases

1T*e Company is a lessee under operating lease ofone premises. The lease terms ofpremises range from 1to 2 years and accordingly are short term leases. The
Company has not executedany non-cancellable operatingleases.

Amount recognised in statement of profit and loss
Year ended

March 31. 2019

Year ended

March 31, 2018
Lease expenses 29.94 10.77

29.94 10.77

38 Disclosure relating to suppliers registered underMicro, Small and Medium Enterprise Development Act,'2006:

i
As at As at

March 31, 2019 March 31,2018
The prindpal amount andthe interest due thereon remaining unpaid to any MSME supplier asat
the end of each accounting year induded in

Prindpal amount due to miao and small enterprises
Interest due on above

The amount of interest paid by the buyer in terms of section 16of the MSMEO ACT 2(X)6 along
with the amounts of the payment made to the supplier beyond the appointed day during each
accounting year

The amounts ofthe payments made to micro andsmall suppliers beyond theappointed day during
each accounting Half year.

The amount ofinterest dueandpayable forthe year ofdelay inmakir»g payment (which have been
paid butbeyond the appointment dayduring the year) butwithout adding the Interest spedfied
under the MSMEO Act, 2006.

The amount ofinterest accrued and remaining unpaid at theendofeach accounting year.
The amount offurther interest remaining dueand payable even inthesucceeding years, until such
date when the interest dues as above are actually paid to thesmall enterprise for thepurpose of
disallowance as a deductible under section 23 of the MSMEDAct 2006.

lO

^Acco^
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39 Employee benefits

The Company contributes tothefollowing post-employment defined benefit/contribution plans inIndia.

A. Defined contribution plant:

The Company has notmade any contribution towards Provident Fund andEmployee's State Insurance.

B. Defined benefit plan:

Gratuity

The Company operates apost-employment defined benefit plan for Gratuity. This plan entities an employee to receive half month's salary for each year of completed
service at the time of retirement/exit.

The present value of obligation is determined based on actuarial valuation using the Projected Unit Credit Method, which recognize each half year of service as giving
rise to additional employee benefit entitlement andmeasures eadiunit separately to build upthefinal obligation.

The most recent actuarial valuation and the present value of the defined benefit obligation for gratuity were carried out as at31 March 2019.1Tie present value ofthe
defined benefit obligations and therelated current service cost and past service cost were measured using theProjected Unit Credit Method

A.Thefollowing table Mt out the ttatus of the defined benefit obligation

S

Net defined benefit liability

Liability for Gratuity

Total employee benefit liabilities (refer note 16 & 22)
Non-current

Current

At at

31 March 2019

7.94

7.94

7.93

0.01

At at

31 March 2018

B. Reconciliation of the net defined benefit liability

The folbwing Ubie shows a reconciliation from the opening balances to the dosing balances for net defined benefit (asset) liability and its components:

Balanceat the beginning of the year

Induded in profit or loss

Current service cost

Interest cost (income)

Induded in OCI

Remeasurementsloss (gain)
- Actuarial loss (gain) arising fror^;
- financial assumptions
- experience adjustment

Other

Contributionspaid by the employer
Benefits paid

Balanceat the end of the year

Expenses recogrtisod in the Statement of Profit and Loss

Service cost

Net interest cost

^tfAcco^

Year ended March 31, 2019

Defined benefit Fair value of plan Net defined

beitefit

(asset)/ liability
obligation assets

1

7.94 7.94

7.94 7.94

-

-

-

- _

7.94 7.94

Yeareitded

March 31, 2019

7.94

7.94
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C. Actuarial assumptions

a) Economic assumptions

The pfincipal assumptions are the discount rate and salary growth rate. The discount rate is based upon the market yields available on government bonds at the
accounting date with aterm that matches ttiat of liabilities. Salary increase rate takes Into account of inflatioa seniority, promotion and other relevant factors on long
term basis. Valuation aaumptions are asfollows which have been selected by thecompany.

Discount rate

Expected rate of future salary increase

As at

March 31. 2019

7.66%

6.00%

The estimates of future salary Increases, coruldered In actuarial valuation, take account of Inflation, seniority, promotion and other relevant factors, such as supply and
demand In the employment market.

b) Demographic assumptions

i) Retirement age (years)

il)Mortality rates inclusive of provisionfor disability
ill)Ages ''

Upto 30 years

From 31 to 44 years ^
Above 44 years

O. Sensitivity analysis

Reasonably possible changes at the reporting dateto oneofthe relevant actuarial assumptions, holding otherassumptions constant, would have

As at

March 31.2019

S6.00

100%of lALM

Withdrawal rate

(%)

3.00%

2.00%

1.00%

As at March 31, 2019

Discount rate (0.50% movement)

Future salary grovrth (0.50% movement)

Increase

(0.73)

0.54

Decrease

0.83

(0.49)

Although the analysis does not take account of the full distribution of cash flows expected under the plan, itdoes provide an approximation of the sensitivity of the
assumptions shown,

Sensitivities dueto mortality andvrithdrawals arenotmaterial andhence impact ofchange notcalculated.
Sensitivities as to rate of inflation, rate of increase of pensions in payment, rate of increase ofpensions before retirement and life expectancy are not applicable being
a lump sum i>enefiton retirement

Description of Risk Exposures:

Valuations are based oncertain assumptions, which are dynamic in nature and vary over time. As such compar>y isexposed tovarious risks asfollow -
A) Salary Increases- Actual salary increases will increase the Plan's liability. Increase in salary inaease rate assurription in future valuations vrill also increase the liability

B) Discount Rate; Reduction indiscount rateinsubsequent valuations canincrease the plan's liability.
i

C) Mortality &disability - Actual deaths &disability cases proving lower orhigher tiian assumed in thevaluation can impact theliabilities.

D) Withdrawals - Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates atsubsequent valuations can impact Plan's
liability.

E. Expected maturityanalysis of the defined benefit plans infuture years
Particulars

Durationof defined benefit obligation
Less than 1 year
Between 1-2 years

Between 2-5 years

Over 5 years

Total

Expected contributions to post-employment benefit plansforthe yearending March 31,2020are Rs. 9.43 lacs.
The weighted average duration ofthedefined benefit plan obligation atyear ending March 31, 2019 is 21.73 years

fc^Acco€

,j(\ona/

As at

March 31,2019

0.01

0.06

0.27

7.60
7.94
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40 Related Party Disclosure

In accordance with the requlrem^ts of Ind AS 24 on Related Party Disclosures, the names of the related parties where control exists and/or with whom trans«dions
have t^enplace during the year and description of relationships, as identified and certified by the management are:

(a) Listof related parties

(i) Related parties where control exists:

Relationship
Holding Company

(ii] Other related parties with whom transactions have taken place:

Relationship
Fellow subsidiaries

Enterpnsesin whichkey management personnel and their relatives
are able to exercise significant influence

Key Management Personnel

Relatives of Key MactagementPersonnel

(b) Detaib of related party transactior>s are as below;

Particulars

1.Revenue from operations

a. Lkenie Fees

- CL Educate Limited

b Office Rent

-CL Educate Limited ^
C Facultv Service Charge Ingatne

•Pheonix Education

•Zest LearningServices

-Zenith LearningServices Limited

d Online education servlcee

-Zenith LearningServices Pvt.Ltd.

a. Other Income

- Pheonix Education

- Pheonix Institute

2. Purchase of Booka

- G K Publication Private Limited

- CL Media Private Limited

3. Expenses

a. Tuition Expenses

•Pheonix Institute

-Pheonix Education

-Zenith Learning Services Ltd.

-Zeal Learning Services Pvt. Ltd.

fCAccO^

Name of related party
CL Educate Limited

Name of related party

1. G.K Publications Private Limited, India

2. CLMedia Private Limited, Irtdia

1. Pheonix Academy

2. Zenith Learning Services Pvt Ltd.

3.Zeal Learning Services (upto
4. Pheonix Education (upto02 November,2017)
5. Zest Learning Services

1. Mr. Rohan Garg- Director

2.Manu Valothil Abraham- Director (upto02 November,2017)
3. Mr.Lloyd Mohan Palikandy- Director
4. Mr. Vikas Govindbhai Chaudhary- Director (upto02 November,2017]
5. Mr. Gautam Puri- Director

6. Mr. Sudhir Bhargava- Director (upto 14 September,2018)
7. Mr.Himanshu Jain- Director

Ms. Rajrani Garg-Motherof Rohan Garg
Mr. Sunil Kumar Garg- Fatherof Rohan Garg
MsGunjan Agarwal- Spouseof Rohan Garg
Mr. Govind Choudhary- Father of Vikas Chaudhary (upto02 November,2017)

Year ended

March 31.2019

1XX)

2.00

7.88

121

0.27

0.03

0.03

0.01

0.94

11.29

Year endad

March 31.201S

2082S

113.00

39.82
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Particulars

b. Rent Expanses

- Sunil Kumar Garq

-Rajrani Gar^
i

e. Couriar Saiviea Char^a

•Zenith Learning Services Pvt Ltd

- Pheonix Education

-Pheonix Institute

- CL Media Private Limited

d. Payroll Expenses

i. Diraetor i

- Rohan Garg

- Lloyd Mohan PaliKarKly

ii. Salary expenses

• Sunil Kumar Garg

• Rajrani Garg

- Gunjan Agarwal

• Govindbhai Chaudhari

- CL Educate Limited

f. Other Expenses

- ManuValothil Abraham i

4. Borrownng* tafaen

- CL Educate Limited

5. Borrowings repaid

• CL Educate Limited

- Rohan Garg

6. Conversion of interest into loan

- CL Educate Limited

7. Security deposit given

- Sunil Kumar Garg

(c) Babnce outstanding wHh or from related parties as:

Trade rerMwabla

- Zeal Learning Services

Amounts Payable

Trade payable

-GKPublication Private Limitedj^
- CL Media Private Limited

- Lloyd Mohan PaliKandy

- Manu Valothil Abraham

• Govindbhai Chaudhari

• Pheonix Education

- Pheonix Institute

- Zenith Learning Services Private Limited

Short term borrowiiigm

- CL Educate Limited

- Manu Valothil Abraham

Year ended

Mardi 31. 2019

1S.00

0.50

0.01

0.24

1.33

30.00

134

0.12

10.00

56.32

134

022

6.60

1.03

1.03

12.33

21.21

726

7.26

Year ended

March 31. 2018

8,75

337

6.00

7.30

1.80

228

430

1.92

5030

0.50

1.92

1530

1.60

1.60

045

030

3.49

2.36

11.84

18.64

51.73

0.50

52.23

(d) Terms and conditions of transactions with the related parties

i. The terms and conditions of the transactions with key management personnel were no more favorable than those available, or which might reasonably be expected

to be available, on similar transactions to non-key management personnel related entities on an arm's length basis.

ii.Alloutstanding balances with these related parties are priced on an arm's lengdi basis and are to be settled in cash. None of the balances are secured.

iii. For the year ended March 31, 2019 the Company has not recorded any impairment of receivables relating to amoun
Nil).This assessment is undertaken each financial year through examining the financial position of the related party ai

:®c^AccO

party (March 31, 2018: Rs.

related party operates.
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41 Fair value measurement and financial instruments

a Financial instruments - bycate9oryand fairvalueshierarchy

The following table shows the carrying amounts and fair value of financial assets and financial liabilities, including their levels in the fair value hierarchy,

i AsonMardi31,2019 ^

Particulars Ciirrying value Fair value measurement using
FVTPL FVOCl Amortised cost ToUl Level 1 Level 2 Level 3

Financial assets

Current

Trade receivables - - 380.44 380.44 .

Cash and cash equivalents
- . 9.41 9.41 .

Loans
- - 17.76 17.78 .

Other financial assets
- • 26.29 26.29 . . _

Total
- 433.90 433.90 . .

FinarKial liabilities

Current

Borrowings - - 7.76 7.76 .

Trade payables
- - 154.54 154.54 _ .

Other current financial liabilities
- - 21.09 21.09 . .

Total
- - 183.39 183.39 _ .

As on March 31, 2018 '

Particulars ^ Carrying value Fair value measurement using
FVTPL FVOCl Amortised cost Total UveM Level 2 Level 3

Financial assets

Current

Trade receivables - . 9.09 9.09
Cash and cash equivalents

- - 25.76 25.76 .

Loans
- - 16.80 16.80 _ .

Other financial assets
- - 32.90 32.90 . _ .

Total.
• - 84.55 84.55 .

Financial liabilities

Current

Borrowings - . 52.23 52.23

Trade payables
- - 85.74 85.74 .

Other current financial liabilities
- - 10.95 10.95 . .

Total
•

• 148.92 148.92
- - •

Level 1:Itincludes financial instruments measured using quotedprices.
Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of
observable market data and rely as little aspossible onentity specific estimates. If all significant inpuU required tofair value aninstrument are observable, the
instrument is included in level

Level 3: If one ormore ofthe significant inputs is not based onobservable market data, theinstrument isincluded in level 3. The fair value offinancial assets
and liabilities included mLevel 3 is determined in accordance with generally accepted pricing models based on discounted cash flow analysis using prices
from observable current market transactions anddealer quotes of similar instruments.

The Company s borrowings have been contracted at floating rates of interest Accordingly, the carrying value of such borrowings (including interest accrued
but not due) whichapproximates fair value.

The carrying amounts of trade receivables, trade payables, cash and cash equivalents and other financial assets and liabilities, approximates the fair values,
due to their short-term nature. Fair value of non-current financial assets which includes bank deposits (due for maturity after twelve months from the
reporting date) and security deposits is similar tothe carrying value asthere is no significant differences between carrying value and fair value.

The fair value for security deposits were calculated based on discounted cash flows using acurrent lending rate. They are classified aslevel 3fair values in the
fair value hierarchy dueto theinclusion ofunobservable inputs including counterparty credit risk.

®0'AcCO^



ICE Gats Educational Instituts Private Limited

Notes to the Ind AS financial statements for the year Ended March 31, 2019

(AH amounts are Rupees in lacs unless otherwise stated)

Valuation processes
The Management performs the valuations of financial assets and liabilities required for financial reporting purposes on aperiodic basis, including level 3fair
values.

b. Financial risk management
TheCompany hasexposure to the following risks arising from financial instruments:
• Credit risk .

• Liquidityrisk
• Interest rate risk

s

Risk management framework

The Company's Board of Directors has overall responsibility for the establishment and oversight ofthe Company's risk management framework. The Board of
Directors have authorised senior management to establish the processes and ensure control over risks through the mechanism of properly defined framework
in line with the businesses of the company.

The Company's risk management policies areestablished to identify and analyse the risks faced by theCompany, to setappropriate risks limits and controls,
to monitor risks and adherence to limits. Risk management policies are reviewed regularly to reflect changes in market conditions and the Company's
activities.

The Company has policies covering specific areas, such as interest rate risk, foreign currency risk, other price risk, credit risk, liquidity risk, and the use of
derivative and non-derivative financial instruments. Compliance with policies and exposure limits is reviewed on a continuous basis.

s®c<Acco^
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b. Financial risk management (continued)

(i) Credit risk

The maximum exposure to credit risks is represented by the total carrying amount of these financial assets in the balance sheet

Particulars

Trade receivables

Cash and cash equivalents

Loans

Other financial assets

As at

March 31. 2019

380^

9.41

17.76

26.29

As at

March 31. 2018

9.09

25.76

16.80

32.90

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations,

and arises principally from the Company's receivables from customers.

The Company's credit risk is primarily to the amount due from customer. The Company maintains a defined credit policy and monitors the
exposures to these credit riskson an ongoing basis. Credit risk on cash and cash equivalents is limitedas the Company generallyinvests in deposits
with scheduled commercial banks with high credit ratings assigned by domestic credit rating agencies.

Themaximum exposure to the credit risk at the reporting date is primarily from trade receivables. Tradereceivables are unsecured and are derived
from revenue earned from customers primarily located in India. The Companydoes monitor the economic environment in which it operates. The
Company managesits Credit risk through creditapprovals, establishing creditlimits and continuousiy monitoring creditworthiness of customers to
which the Company grants credit terms in the normal course of business.

TheCompany'sexposure to credit riskfor trade receivablesare as follows:
Gross carrying 2miount

Particulars As at As at

March 31, 2019 March 31, 2018

0-90 days past due 156.78 9.09

91 to 180 days past due 39.78
-

181 to 270 days past due 146.52
-

271 to 360 days past due 37.36 -

Total i 380.44 9.09

The Company believes that the unimpaired amounts that are past due and are not recovered within agreed credit period are still collectible infull,
based on historical payment t>ehavior and extensiveanalysisof customer credit risk.

^CAccO^
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b. Financial risk mana9ement (continued)

(ii) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it
will have sufficient liquidity to meet its liabilities when they are fallen due. under both normal and stressed conditions, without incurring
unacceptable losses or risking damageto the Company's reputation.
The Company believes that its liquidity position, including total cash (including bank deposits under lien and excluding interest accrued but
not due) of Rs. 9.41 lacs as at March 31, 2019 (March 31. 2018: Rs. 25.76 lacs) and the anticipated future internally generated funds from
operations will enable it to meet itsfuture known obligations inthe ordinary course ofbusiness.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an
adequate amount of credit facilities to meet obligations when due. The Company's policy is to regularly monitor its liquidity requirements to
ensure that it maintains sufficient reserves of cash and handing from group companies to meet its liquidity requirements in the short and
long term. *

The Company's liquidity management process as monitored by management, includes the following;
- Day to day funding, managed bymonitoring future cash flows to ensure that requirements canbe met.
- Maintaining rolling forecasts oftheCompany's liquidity position onthe basis ofexpected cash flows.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities atthe reporting date. The amounts are gross and undiscounted,
and includes interest accrued but not due on borrowings.

As at March 31, 2018 Carrying amount Contractual cash flows

Less than one year Between one year

to five yean

More than five

years

Total

Current Financial Liabilities

Current borrowings

Trade payables

Other financial liabilities

7.76

154.54

21.09

7.76

154.54

21.09

-

-

7.76

154.54

21.09

Total 183.39 183.39 . ' • _ 183.39

As at Carrying amount Contractual cash flows
March 31, 2019 Less than one year Between one year

to five years

More than five

years

ToUl

Current Financial Liabilities

Current borrowings
Trade payables

Other financial liabilities

52.23

85.74

10.95

52.23

85.74

10.95

-

-

52.23

85.74

10.95

ToUl 148.92 148.92
- • 148.92
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Reporting Entity

ICE Gate Educational Institute Private Limited ('the Company') is a company domiciled in India, xvith its registered
office situated at Shop No.101, First Floor, Amit Enclaves, B. No. 64, Swastik Society, Opposite Sagun complex,
Navrangpura Ahmedabad, Gujarat-380015. The Company was incorporated in India on August 12, 2015 to conduct
various educational and consulting programmes. The Company is providing education and test preparation training
programmes which include tuitions to school students and coaching to aspirants for a variety of entrance
examinations bothat the school and graduate / post graduate levels.

1. Basis of preparation.

(I) Statement of compliance:

These Ind AS financial statements have been prepared in accordance with Indian Accounting Standards
(Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
Companies Act, 2013, (the 'Act') and other relevant provisions of the Act

These Ind AS financial statements were authorised for issue by the Company's Board of Directors on May
29, 2019.

The significant accounting policies adopted in the preparation of these financial statements are included
in note 2. These policies have been consistently applied to all the years presented, unless otherwise stated.

(ti) Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company's normal,
operating cycle and other criteria set out in the Schedule III tothe Act.

Based on the nature of services, the operating cycle of the Company cannot be ascertained a?it typically
ranges from 1month to 2years given the wide range of various tuitions and test preparation coaching
programmes being offered by the Company. In absence of any ascertainable operating cycle, the same
has been taken as 12 months for the purpose of current and non-current classification of assets and
liabilities except in case of.trade receivables, unearned revenue, trade payables related to franchisee fees
and prepaid franchisee'fees which in view of the management are directly linked to revenue from
coaching and hence have been treated as current for the purpose of classification.

(iti) Functional and presentation currency

These financial statements are presented in Indian Rupees (?), which is also the Company's functional
currency. All amounts have been rounded-off to the nearest lacs, unless otherwise indicated.

(iv) Basis of measurement ^

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis
Certain financial assets and liabilities F^ir value

Net defined benefit (asset)/ liability Fair value of plan assets less present value of
defined benefit obligations

®cfAcc9
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(v) Use of estimates and judgements

In preparing these Ind AS financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects
on the amounts recognised in the financial statements is included in the following notes:

• Noteno 37: leases: whetheran arrangement contains a lease;

• Note no 37: lease classification.

• Note no 41: classification of financial assets: assessment of business model within which the assets are

held and assessment of whether the contractual terms of the financial asset are solely payments of
principal and interest on the principal amount outstanding.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment in the year ending March 31, 2019 is included in the following notes:

• Note no 39: measurement of defined benefit obligations and plan assets: key actuarial assumptions.
• Note no 3: measurement of useful lives and residual values to property, plant and equipment.

• Note no 3: measurement of useful lives of intangible assets.

• Note no 34: recognition and measurement of provisions and contingencies: key assumptions about
the likelihood and magnitude of outflow of resources.

. Note no 43: recognition of deferred tax assets: availability of future taxable profit against which tax
losses carried forward can be used,

♦

. Note no 3: impairment test of non-financial assets: key assumptions underlying recoverable amounts
including the recoverability of expenditure on internally- generated intangible assets.

• Note no 41: impairmentof financial assets.

(vi) Measurement of fair value

Anumber of accounting policies and disclosures require measurement of fair value for both financial and
non-financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordinary
transaction between market participants at the measurement date. The fair value measurem^t is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either

. In the principal market for theasset or liability, or

. In the absence of aprincipal market, in the most advantageous market for thea^or liability
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The principal or the most advantageous market must be accessible to/ by the Company.

All assets and iiabillties-for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a \whole-
Levell—Quoted (unadjusted) prices in active markets for identical assets or liabilities
Level 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable fk.. f=ir v,;,l..p
Level 3- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on ^
thrbasis oMhe nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above. ^

The Company measures financial instruments, at fair value at each reporting date. The same are disclosed
in Note 41.

2. Significant accounting policies

(i) Revenue

Coaching and Related business of the Company includes revenue from services and sales of text books.

Effective 1April 2018, the Company has applied Ind AS 115 which establishes acornprehensive framework
for determining whether, how much and when revenue Is recognized. Ind AS 115 replaces AS 18
Revenue, Ind AS 11 Construction Contracts and related Interpretations. The Company has adopted Ind A
115 using the cumulative effect method. The effect of initially applying this standard recognized at the
date of initial application (i.e. 1April 2018). The standard is applied retrospectively only to
are not completed as at the date of initial application, and the comparative '"formation is rrot restated -
i.e. the comparative information continues to be reported under Ind AS 18 and Ind AS 11. The Impact o
adoption of this standard on financial statement is not so material. ^

Revenue is recognised upon transfer of control of promised product or services to customer in an amount
that reflect the consideration which the company expects to receive in exchange product or
series at the fair value of the consideration received or receivable, which is generally the transaction
price, net ofany taxes/duties and discounts.

Revenue from related parties is recognized based on transaction price which is at arm's length.

The Company disaggregates revenue from contracts with customers by industry verticals, geography and
nature of services.

ppvpnue frnm servings

Revenue in respect of coaching and related programme received from students is ^ prof^ and
loss over the period of contract in proportion to the stage of completion of the services a
date. The stage of completion is assessed by reference to the curriculum. Fee is recorded at invoice value,
net of discounts and taxes, if any.

fO'AccO



ICE Gate Educational Institute Private Limited
Notes to the Ind AS Financial Statements forthe year ended March 31, 2019

Rpvpnue from sale of text-booKs

Sale of text-books is recognised when the significant risk and rewards of ownership are passed onto the
customers, which is generally on dispatch/delivery ofgoods to the customer.

pthpr operating income

• Revenue in respect of license fees from franchisees is recognised on receipt of the fees.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts, service level credits, performance bonuses, price concessions and incentives, if any, as specified
in thecontract with thecustomer. Revenue also excludes taxes collected from customers.

Unearned Revenue ["Cnntract Liability 1

Amounts billed and received or recoverable prior to the reporting date for services and such services or'
part of such services are to be performed after the reporting date are recorded as contract liabilities as per
the provisions of the Ind AS-115 and shown in other current liabilities.

Use ofsignificant judgements in revenue recognition: -

. The performance obligation is satisfied upon delivery of the books and study material in case of sale
of books.

. At the time of entering into the agreement / raising an invoice, performance obligations in the
contract are identified. The Company delivers services as per the tenure and terms &condition of the
contract. Contracts are of differing natures and sometimes have one specific performance obligation
and on other occasions have multiple performance obligations. Contract Liability has been created
towards unsatisfied or partially satisfied performance obligations.

. Contract fulfilment costs are generally expensed as incurred except for certain incentive costs which
meet the criteria for capitalisation. Such costs are amortised over the contractual period or useful life
of contract whichever is less. The assessment of these criteria requires the application of judgement,
in particular when considering if costs generate or enhance resources to be used to satisfy future
performance obligations and whether costs are expected to be recovered.

r)fh*^'" income

Income from faculty service charge income has been as per franchise agreement booked on
monthly basis calculated on per hour service provided by faculty to franchise centre.

intPfPtit income

Interest income on time deposits and inter corporate loans is recognised using the effective interest
method.

The 'effective interest rate' is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to the gross carrying amount of the financial asset.
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(il) Property, plant and equipment ,

Recognition and measurement

Items of property, plant and equipment are measured at cost, net of recoverable taxes (v/herever
applicable), which includes capitalised borrowing costs less accumulated depreciation and accumulated
impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes, if any, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use and estimated costs of
dismantling and removing the item and restoring thesite on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) ofproperty, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the statement of -
profit and loss.

m

'=;iih';pquent expenditure

Subsequent expenditure are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only if it is probable that future economic benefits associated with the expenditure will flow
to the Company and t^ie cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced.

All other repairs and maintenance are charged to the statement of profit and loss during the reporting
year in which they are incurred.

Rpprpriation methods p«;timated useful lives and residual valueS

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual
value over their useful life using straight line method, and is recognised in the statement of profit and
loss.

The estimated useful lives of items of property, plant and equipment for the current and comparative
periods are as under and the same are equal to lives specified as per schedule II of the Act. »

Particulars Useful lives (in years)
Tangible assets:

♦

Furniture and fixtures 8-10

Electrical Installation 5

Office equipment 5
Computerequipment 3

Based on technical evaluation and consequent advice, the management believes that its estimates of
useful lives as given above best represent the period over which management expects to use these assets.
Depreciation on addition to property, plant and equipment is provided on pro-rata basis from the date
the assets are ready for intended use. Depreciation on sale/discard from property, plant and equipment is
provided for up to the date of sale, deduction or discard of property, plant and equipment as the case
may be.
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Depreciation method, useful lives and residual values are reviewed at each financial ye^-end, and
changes, if any, are accounted for prospectively.

(iii) Intangible assets

An intangible asset is recognised when it is probable that the futore economic benefits attributable to the
asset will flow to the company and where its cost can be reliably measured.

Intangible assets are initially measured at cost Such intangible assets are subsequently measured at cost
less accumulated amortisation and any accumulated impairment losses. Cost comprises the purchase price
and any cost attributable to bringing the assets to Its working condition for its intended use.

Internally generated intangibleassets.

Expenditure on research activities is recognised in the statement of profit and loss as incurred.

Development expenditure is capitalised as part of the cost of the resulting intangible asset only if the
expenditure can be measured reliably, the product or process is technically and commercially feasible,
future economic benefits are probable, and the Company intends to and has sufficient rasources to
complete development and to use or sell the asset. Otherwise, it is recognised in the statement of profit
and loss as incurred. Subsequent to initial recognition, the asset is measured at cost less accumulated
amortisation and anyaccumulated impairment losses.

Subsequent expenditure is capitalised only when it increases the future economic benefits ernbodied in
the specific asset to which it relates. All other expenditure is recognised mthe statement of profit and loss
as incurred.

Amortisation

Amortisation is calculated to write off the cost of intangible assets over their estimated useful lives using
the straight-line method, and is included in depreciation and amortisation in the statement of profit and
loss.

The useful lives of intangibleassets are as follows:

Intangible assets: Useful lives (in years)

Content development ^

Amortisation method, useful lives and residual values are reviewed at each financial year-end. and
changes, if any, are accounted for prospectively.

Losses arising from the retirement of. and gain or losses arising from disposal of an intangible asset are
determined as the difference between the net disposal proceeds and the carrying amount of asset and
recognised as income or expense in the statement of profit and loss.

(iv) Impairment of non-financial assets

The Company's non-financial assets, other than inventories and deferred tax assets are reviewed at each
reporting date to determine whether there is any indication of impairment, if any such indication exists,
then the asset's or CGU's recoverable amount is estimated. Goodwill is tested annually for impairment.
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For impairment testing, assets that do not generate independent cash inflows are grouped together into
cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates cash
inflows that are largely independent of the cash inflows of other assets or CGUs.

Goodwill arising from abusiness combination is allocated to CGUs or groups of CGUs that are expected to
benefit from the synergies of the combination.

The recoverable amount of aCGU (or an individual asset) is the higher of its value in use and its fair value
less costs to sell. Value in use is based on the estimated future cash flows, discounted to their present
value using apre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss. Impairr^en
loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill
allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or group
of CGUs) on a pro rata basis.

After impairment, depreciation/amortisation is provided on the revised carrying amount of the asset over
its remaining useful life.

(v) Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds.
Borrowing costs directly'attributable to acquisition or construction of an asset which necessarily ta ea
substantial period of time to get ready for their intended use are capitalised as part of the cost of a
asset. Other borrowing costs are recognised as an expense in the period in which they are incurred.

(vi) Financial instruments

i. Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.

Afinancial asset or financial liability is initially measured at fair value plus, transaction co^s that are
directly attributable to its acquisition or issue, except for an item recognised at fair value through profit
and loss. Transaction cost of financial assets carried at fair value through profit and loss is expensed in
the statement of profit and loss.

ii. Classification and subsequent measurement

On initial recognition, afinancial asset is classified as measured at

• amortised cost;

• Fair value through other comprehensive income (OCI), or
• Fair value through profitand loss (FVTPL)

The classification depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows.

//,
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Financial assets are not redassified subsequent to their initial recognition, except if and in the period the ^
Company changes its business model for managing financial assets.

Afinancial asset is measured at amortised cost if it meets both of the following conditions^nd is not
designated as at FVTPL:

• the asset is held within abusiness model whose objective is to hold assets to collect contractual

. thfconractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Adebt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

. the asset is held within abusiness model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and -„ic,U/

. the contractual terms of the financial asset give rise on specified dates to cash flows that solely
payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for tmding the
elect to present subsequent changes in the investment's fair value in OCI (designated as FVOG equity
investment). This election is made on an investment by investment basis.

All financial assets not classified to be measured at amortised cost or FVOCI as described ^^ove are
measured at FVTPL This includes all derivative financial assets. On initial recognition, the Company may
irrevocably designate a financial asset that otherwise meets the requirements to be ^
amortised cost or at FVOCI or at FVTPL if doing so eliminates or significantly reduces an accou g
mismatch that would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model In which ^
held at aportfolio level because this best reflects the way the business is managed and information
provided to management. The information considered includes:

. the stated policies and objectives for the portfolio and the operation of those policies in practice.
These include whether management's strategy focuses on earning contractual in erest income,
mainlining aparticular interest rate profile, matching the duration of the financial asse sto the
duration of any related liabilities or expected cash outflows or realising cash flows through t^ie sale of
the assets; , .

. how the performance of the portfolio is evaluated and reported to the Company smanagement

. the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed; •

. how managers of the business are compensated - e.g. whether compensation is based on the fair
value of the assets managed or the contractual cash flows collected: and

. the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such
sales and expectations about future sales activity

Transfers of financial assets to third parties in transactions that do not qualify for de-°9nition are no,
considered sales for this purpose, consistent with the Company's continuing recognition of the assets

%
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Financial assets that are held for trading or are managed and whose performance is evaluated on a fair
value basis are measured at FVTPL. ^

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, 'principal' is defined as the fair value of the financial asset on initial
recognition. 'Interest' is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as aprofit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition. In making this assessment, the Company considers:
. contingent events that would change the amount or timing of cash flows:
. terms that may adjust the contractual coupon rate, including variable interest rate features; prepayment

and extension features; and

. terms that limit the Company's claim to cash flows from specified assets (e.g. non- recourse features).

Aprepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the principal
amount outstanding, which may include reasonable additional compensation for eady termination of the
contract. Additionally, for afinancial asset acquired at asignificant discount or premium to its contractual
paramount, afeature that permits or requires prepayment at an amount that substantially represents the
contractual par amount plus accrued (but unpaid) contractual interest (which may also include
reasonable additional compensation for early termination) is treated as consistent with this criterion if
the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets: Subsequent measurement and gains andlosses

Financial assets at amortised cost: These assets are subsequently measured at amortised cost using the
effective interest method. The amortised cost is reduced by impairment losses, if any. Interest income
and impairment are recognised in the statement of profit and loss. Any gam or loss oderecognition is
recognised in statement of profit and loss.

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gams and losses,
including any interest income, are recognised in the statement of profit and loss.

Debts investments at FVOCI: These assets are subsequently measured at fair value. Interest income under
the effective interest method, foreign exchange gains and losses and impairment are recognised in profit
or loss. Other net gains and losses are recognised in OCI. On Derecognition, gams and losses
accumulated in OCI are reclassified to profitor loss.

Equity investments at FVOCI: These assets are subsequently measured at fair value. Dividends are
recognised as income in profit or loss unless the dividend clearly represents arecovery of P^^f the cost
of the investment. Other net gains and losses are recognised in OCI and are not reclassified to pro it or
loss.

Financial liabilities: riassifiration, ^uhspquent mpasurpment ^ gam and loss

Financial liabilities are classified as measured at amortised cost or FVTPL Afinancial Kability classified
as at FVTPL if it is classified as held for trading, or it is aderivative or it is^^ted as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and^i^^p^^ 'osses, including
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any interest expense, are recognised in the statement of profit and loss. Other financial liabilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in the statement of profit and loss. Any gam or loss on
derecognition is also recognised in the statement of profit and loss.

iii. Offsetting

Financial assets and monetary liabilities are offset and the net amount presented in the balance shee
when, and only when, the Company currently has alegally enforceable right to set off the amounts and it
intends either to settle them on a net basis or to realise the assets and settle the liabilities
simultaneously.

iv. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred
assets are not derecognised. "

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire.

The Company also derecognises afinancial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in the statement of profit
and loss.

V. Impairment of financial instruments:

The Company recognises loss allowances for expected credit losses on:- ^

• Financial assets measured at amortised cost; and
- Financial assets measured at FVOCI-debt investments •

At each reporting date, the Company assesses whether financial assets carried at amortised cost and
debt securities at FVOCI are credit impaired. Afinancial asset is 'credit-impaired' when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have
occurred. Evidence thatafinancial asset is credit- impaired includes the following observable data:

• . significant financial difficulty ofthe borrower or issuer;
• a breach of contract such as a default or being past due for agreed credit period;
• the restructuring of a loan or advance by the Company on terms that the Company would not

consider otherwise;

• it is probable that the borrower will enter bankruptcy or other financial reorganisation; or
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• the disappearance of an active market for asecurity because of financial difficulties.

Pvpprtpd credit loss:

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit ^
losses.

Lifetime expected credit losses are tfre expected credit losses that result from all possible default events
over the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default events
that are possible within 12 months after the reporting date (or ashorter period if the expected life of the
instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company's historical experience and
informed credit assessment and including forward looking information.

The Company assumes that the credit risk on afinancial asset has increased significantly if it is more than
agreed credit period.

The Company considers a financial asset to be in default when:

. the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the
Company toactions such as realising security (if any is held): or

• the financial asset is past due and not recovered within agreed credit period.

Mpatjiirement of pxpected credit losses

Expected credit losses are aprobability-weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive).
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets disclosed in the Balance Sheet.

The gross carrying amount of afinancial asset is written off (either partially or in full) to the-extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that
the debtor does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write-off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company's procedures for recovery of amounts due.
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(vii) Leases:

nptprminipg whpther an

The determination of whether an arrangement is, or contains, a lease is based on the substance of an
arrangement at inception date; whether fulfilment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys anght to use the asset, even if that right is not
explicitly specified in an arrangement.

At inception or on reassessment of the arrangement that contains a lease, the payments and other
consideration required by such an arrangement are separated into those for the lease and those for other
elements on the basisof their relative fair values.

Finance lease

Finance leases, which effectively transfer to the Company substantially all the risks and benefits mciderital
to ownership of the leased item, are capitalized at the inception of the lease term at the lower of the fair
value of the leased property and present value of minimum lease payments. Lease payments are
apportioned between the finance charges and reduction of the lease liability so as to achieve aconstant
rate of interest on the remaining balance of the liability. Finance charges are recognised as finance costs in
the statement of profit and loss. Lease management fees, legal charges and other initial direct costs of
lease are capitalised.

Aleased asset is depreciated on astraight-line basis over the useful life of the asset as determined by the ^
management or the useful life envisaged in Schedule I! to the Act. whichever is lower. However, if there is
no reasonable certainty that the Company will obtain the ownership by the end of the lease term the
capitalised asset is depreciated on astraight-line basis over the shorter of the estimated useful life of the
asset, the lease term and theuseful life envisaged in Schedule 11 to theAct.

Operating lease

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased'item, are classified as operating leases. Payments made under operating leases are generally
recognised in the statement of profit and loss on astraight-line basis over the term of the lease unless
such payments are structured to increase in line with expected general inflation to compensate for the
lessor's expected inflationary cost increases. Lease incentives received are recognised as an integral part of
the total lease expense over the term of the lease.

Whprp thp rnmpany is the lessor

Finance lease

Leases in which the Company transfers substantially all the risks and benefits of ownership of the asset are
classified as finance leases. Assets given under finance lease are recognised as a receivable at an amourit
equal to the net investment in the lease. After initial recognition, the Company apportions lease rentals
between the principal repayment and interest income so as to achieve aconstant periodic rate of return
on the net investment outstanding in respect of the finance lease. The interest income is recognised in the
statement of profit and loss. Initial direct costs are included in the initial measurement of the finance lease
receivable and reduce the amount of income recognised over the lease term.
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Operating lease

Leases in which the Company does not transfer siibstantially all the risks and benefits of ownersh^ of the
asset are classified as operating leases. Assets subject to operating leases are included ,n prope^, plant
and equipment. Lease income on an operating lease Is recognised in the statement of profit and loss on a
straight-line basis over the lease term unless such payments are structured to increase in line with
expected general inflation.

(viii) Inventories

Inventories comprising of traded goods are measured at the lower of cost and net realisable value. The
costof inventories is based on the first in, first out formula.

The Cost comprises all costs of purchases and other costs incurred in bringing the inventory to their
present location and condition. Net realisable value is the estimated selling price in the ordinary course
of business less estimated costs necessary to make the sale. The comparison of cost and net realisable
value is made on an item by item basis.

(ix) Employee Benefits

Short term employee benefits;

Short term employee benefit obligations are measured on an undiscounted basis and are expenses off as
the related services are provided. Benefits such as salaries, wages, and bonus etc, are recognised in the
statement of profit and loss in the year in which the employee renders the related service. The liabilities^
are presented as current employee benefit obligation in the balance sheet.

Longterm employee benefits «

Defined Benefit Plan: Gratuity

Adefined benefit plan is apost-employment benefit plan other than a defined contribution plan.

The Company provides for retirement benefits in the form of Gratuity, which provides for lump sum
payments to vested employees on retirement, death while in service or on termination of employment in
an amount equivalent to 15 days basic salary for each completed year of service. Vesting occurs upon
completion of five years of service. Benefits payable to eligible employees of the company with respect to
gratuity is accounted for on the basis of an actuarial valuation as at the balance sheet date.

The present value of such obligation is determined by the projected unit credit method and adjusted for
past service cost as at the balance sheet date through which the obligations are to be settled. The
resultant actuarial gain or loss on change in present value of the defined benefit obligation is recognised
as an income or expense in the other comprehensive income. The Company's obligation in respect of
defined benefit plans is calculated by estimating the amount of future benefit that employees have earned
in the current and prior periods,discounting that amount.

*

The Company's determines the net interest expense on the net defined benefit liability for the period by
applying the discount rate used to measure the defined benefit obligation at the beginning of the annual
period to the then-net defined benefit liability, taking into account any changes in the net defined benefit
liability during the period as a result of contributions and benefit payments. Interest expense and other
expenses related to defined benefit plans are recognised in the statement of profit and loss.

V\ona/1^
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When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service ('past service cost' or 'past service gain') or the gain or loss on curtailment is
recognised immediately in the statement of profit and loss. The Company recognises gains and losses on
the settlement of a defined benefit plan when the settlement occurs.

(x) Income tax

Income tax comprises current and deferred tax. It is recognised in the statement of profit and loss except
to the extent that it relates to a business combination or to an item recognised directly in equity or in
other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current
tax reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by.the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off
the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax is not
recognised for:
- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss at the time of the
transaction;

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which theycan be used. The existence of unused tax losses is strong evidence that future
taxable profit may not be available. Therefore, in case of a history of recent losses, the Company
recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realised. Deferred tax assets - unrecognised or recognised, are reviewed at each
reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable
respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realized or the liability is settled, based on the laws that have been enacted or substantively enacted by
the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the^anner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and'they relate to income taxes levied by the sarn^4ax-aHtt)ority on the same taxable
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entity, or on different tax entities, but they intend to settle current tax liabilities and assets on anet basis
or their tax assets and liabilities will be real.

f^inimiim alternate tax

Minimum Alternative Tax CMAD credit entitlement under the provisions of the
recognised as adeterred tax asset .vhen it is probable that future economic benefit
the Lm of adjustment of future income tax liability, will flow to the Company and the ^
measured reliably. MAT credit entitlement is set off to the extent allowed in the year in which the
Company becomes liable to pay income taxes at the enacted tax rates. MAT credit entitlement ,s reviewed
at each reporting date and is recognised to the extent that is probable that future taxab e
available against which they can be used. Significant management judgement is required to determine
probability of recognition of MAT credit entitlement.

(xi) Contingent Liability, Contingent Asset and Provisions

rnntingent liability ^

contingent liabilities are possible obligations that arise from past events and whose
confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Company. Where it is not probable that an outflow of economic benefits
the amount cannot be estimated reliably, the obligation is disclosed as a contingent liability,
probability of outflow of economic benefits is remote.

Contingent assets are possible assets that arises from past events and whose
by the occurrence or non-occurrence of one or more uncertain future events not wholly w,thm the control of
the Company.
Prnvkions

The Company creates aprovision when there is present obligation as a result of apast ^t
probably requires an outflow of resources and a reliable estimate can be made of the amount of.
obligation.

If the effect of the time value of money is material, provisions are determined by di^scounting
future cash flows (representing the best estimate of the expenditure required to ^
obligation at the balance sheet date) at apre-tax rate that reflects current market assessments fte bme
value of money and the risks specific to the liability. The unwinding of the discount is recognised
finance cost.

(xii) Cash and cash equivalents

Cash and cash equivalents includes cash on hand, other short-term, highly liquid investments
maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown within
borrowings in current financial- liabilities in the balance sheet.

(xiii) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year '
shareholders by the weighted average number of equity shares outstanding during the period. The
weighted average numbers of equity shares outstanding during the period are adjusted for events sue as
bonusissue, share split or consolidation of shares.

^tfAccCi



ICE Gate Educational Institute Private Limited ^
Notes tothe Ind AS Financial Statements for the year ended March 31, 2019

For calculating dilutad earnings per share, the net profit or loss for the year attributabir to equity
shareholders and the weighted average number of shares outstanding dunng the period are adjusted fo
the effects of all dilutive potential equity shares. The dilutive potential equity shares are deemed
converted into equity shares as at the beginning of the period, unless they have been issued at a later
date.

(xiv) Segment reporting

Operating segments are reported in amanner consistent with the internal reporting provided to the chief
operating decision maker.

In accordance with Ind AS 108 - Operating Segments, the operating segments used to present segment
information are identified on the basis of internal reports used by the Company's Management to allocate
resources to the segments and assess their performance.

Segment profit is used to measure performance as management believes that such information is the
most relevant in evaluating the results of certain segments relative to other entities that operate within
these industries. Inter-segment pricing is determined on an arm s length basis.

The operating segments have been identified on the basis of the nature of products/services. The
Company deals in one business namely "provision of education and related services

The Board of Director(s) are collectively the Company's 'Chief Operating Decision Maker' or 'CODM' within
the meaning of Ind AS 108. Refer Note 36 for segment information.

ivona/
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