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Independent Auditor’s Report

To the Members of CL Educate Limited

Report on the Audit of the Standalone Financial Statements
Opinion

1. We have audited the accompanying standalone financial statements of CL Educate Limited (‘the
Company’), which comprise the Standalone Balance Sheet as at 31 March 2025, the Standalone
Statement of Profit and Loss (including Other Comprehensive Income), the Standalone Statement of
Cash Flow and the Standalone Statement of Changes in Equity for the year then ended, and notes to
the standalone financial statements, including material accounting policy information and other
explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(the Act) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (‘Ind AS’) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 and other accounting principles generally accepted in India, of the
state of affairs of the Company as at 31 March 2025, and its loss (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ('ICAI’) together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.,

Key Audit Matters

4. Key audit matters are those matters that, in our professional judgment were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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We have determined the matters described below to be the key audit matters to be communicated in
our report.

Key audit matter How our audit addressed the key audit matter
1. Revenue recognition (Refer note 2(B)(iii) | Our audit procedures included, but were not limited
and note 34 to the accompanying | to, the following:

standalone financial statements)

e Assessed the appropriateness of the

We refer to the Company’s material Company’s revenue recognition policy in
accounting policies in note 2(B)(iii) and the accordance with Ind AS 115 including
revenue related disclosures in note 34 of the evaluation of management's assessment
standalone financial statements. Revenue is a of performance obligations determined to
key business driver and has significant impact be satisfied over time and at a point in time
on the financial statements of the Company and related method of measuring progress
and is therefore, susceptible to misstatement. towards complete satisfaction of such

performance obligation.
Revenue recognition under Ind AS 115,

‘Revenue from contracts with customers’ (‘Ind * Obtained understanding of the revenue
AS 115’) involves significant judgement by the recognition process and evaluated the
management in identification of separate design and tested the operating
performance obligations in contracts with effectiveness of key controls implemented
multiple performance obligations, determining by the Company in relation to revenue
transaction price in view of discount offered to recognition including discounts.
the customers, allocation of such transaction
price to the identified performance obligations e Performed test of details for samples
to ensure the revenue is booked in correct selected from revenue transactions
periods. recorded during the year, and during a
specific period before and after year end,
With respect to revenue recognition from fixed by inspecting invoices and other related
price contracts, the revenue is recognised in supporting documents for such samples to
the Statement of profit and loss over the ensure revenue has been recorded as per
period of the contract in proportion to the the accounting policy of the Company for
stage of completion of the service at reporting such samples in the correct period with
date. correct amounts.
Considering various types of revenue o Performed analytical procedures which
generating activities of the Company, included review of price, quantity and
significant  volume of transactions, the discounts variances and month-to-month
materiality of amounts involved, and ratio analysis based on customer level and
significant judgements involved as mentioned company level data.
above, revenue recognition was identified as
a key audit matter for the current year audit. » Evaluated the adequacy and accuracy of

relevant disclosures made in the
standalone financial statements in
accordance with Ind AS 115.

2. Loss allowance for Trade Receivables | Our audit procedures included, but were not limited
(Refer Note 2(B)(iii) and Note 15 to the | to, the following:
accompanying standalone financial

statements) ¢ Understanding the trade receivables
process and evaluating design and testing
The Company has trade receivables of Rs the operating effectiveness of control with
5,776.47 lacs as at 31 March 2025 (net of regards to valuation of trade receivables.
impairment of Rs 223.18 lacs). During the
year, the Company has recorded a charge of s Testing the accuracy of ageing of trade

I receivables at year end on sample basis.
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Rs 1,006.53 lacs towards bad debts for such

trade receivables. e Obtained a list of outstanding trade
receivables, identified significant long

Owing to the nature of the operations of the outstanding receivables, and discussed

Company and related customer profiles, the plan of recovery with the management.

Company has significant long standing trade

receivable balances, for which appropriate e Circularised balance confirmations to a

loss allowance is required to be created for sample of trade receivables and reviewed

expected credit losses using simplified the reconciling items, if any.

approach in  accordance with the

requirements of Ind AS 109, Financial e Verified the appropriateness of

Instruments, measuring the loss allowance management judgement with respect to

equal to the lifetime expected credit losses. measurement of ECL provision for trade

receivables in accordance with Ind As 109.
For the purpose of expected credit loss

assessment of trade receivables, significant e Tested subsequent settiement of trade

judgement is required by the management to receivables after the balance sheet date on

estimate the timing and amount of realisation a sample basis, as applicable.

of these receivables basis the past history,

customer profiles and consideration of other e Verified the related disclosures made in

internal and external sources of information. notes to the standalone financial
o o ) statements in accordance with Ind AS 115

Considering the significant judgement and Ind AS 109.

involved, high estimation uncertainty and
materiality of the amounts involved, we have
identified loss allowance on trade receivables
as a key audit matter for the current year audit.

Information other than the Standalone Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the standalone financial
statements and our auditor’s report thereon. The Annual Report is expected to be made available to us
after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The accompanying standalone financial statements have been approved by the Company’s Board of
Directors. The Company’s Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation and presentation of these standalone financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind
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AS specified under section 133 of the Act and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing
the Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the
Act we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

¢ Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’'s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern; and
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» Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation preciudes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure | a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure |, as required by section 143(3) of the Act based on our audit, we
report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying standalone
financial statements;

b) Except for the matters stated in paragraph 17(h)(vi) below on reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion, proper books of
account as required by law have been kept by the Company so far as it appears from our
examination of those books.

c) The standalone financial statements dealt with by this report are in agreement with the books of
account;

d) In our opinion, the aforesaid standalone financial statements comply with Ind AS speclfled under
section 133 of the Act;

e) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2025 from being appointed
as a director in terms of section 164(2) of the Act;
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f) The qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraph 17(b) above on reporting under section 143(3)(b) of the Act and
paragraph 17(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 (as amended);

<)

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2025 and the operating effectiveness of such controls, refer to
our separate report in Annexure Il wherein we have expressed an unmodified opinion; and

h) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

Vi.

Chartered Accountants

The Company, as detailed in note 46B to the standalone financial statements, has disclosed

the impact of pending litigations on its financial position as at 31 March 2025

The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses as at 31 March 2025;

There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company during the year ended 31 March 2025;

a.

b.

The management has represented that, to the best of its knowledge and belief as
disclosed in note 53A(v) to the standalone financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or securities premium or
any other sources or kind of funds) by the Company to or in any person(s) or entity(ies),
including foreign entities (‘the intermediaries’), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (‘the Ultimate Beneficiaries’) or provide any guarantee,
security or the like on behalf the Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief, as
disclosed in note 53A(vi) to the standalone financial statements, no funds have been
received by the Company from any person(s) or entity{ies), including foreign entities
(the Funding Parties’), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (‘Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

Based on such audit procedures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the management representations under sub-clauses (a) and (b) above contain any
material misstatement.

The Company has not declared or paid any dividend during the year ended 31 March 2025.

As stated in Note 59 to the standalone financial statements and based on our examination
which included test checks, except for instance/matter mentioned below, the Company, in
respect of financial year commencing on 1 April 2024, has used accounting software for
maintaining its books of account which has a feature of recording audit trail (edit log) facility
and the same has been operated throughout the year for all relevant transactions recorded in

the software. Further, during the cours

e o;\etgﬁa}rldit we did not come across any instance of
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audit trail feature being tampered with other than the consequential impact of the exception
given below. Furthermore, except for instance/ matter mentioned below, the audit trail has been
preserved by the Company as per the statutory requirements for record retention.

Nature of exception noted

Details of Exception

Instances of accounting software for
maintaining books of account for which
the feature of recording audit trail (edit
log) facility was not operated throughout
the year for all relevant transactions
recorded in the software

The audit trail feature was not enabled at the
database level for accounting software Microsoft
Dynamics Navision and CL Zone (used for

recording of invoices), to log any direct data
changes, used for maintenance of all accounting
| records by the Company.

For Walker Chandiok & Co LLP
Chartered Accountants
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Annexure | referred to in paragraph 16 of the Independent Auditor’s Report of even date to the
members of CL Educate Limited on the standalone financial statements for the year ended 31
March 2025

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that:

(i) (a)

(b)

(c)

(d)

(e)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment, investment property and
relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

The Company has a regular programme of physical verification of its property, plant and
equipment, investment property and relevant details of right-of-use assets under which the
assets are physically verified in a phased manner over a period of three years, which in
our opinion, is reasonable having regard to the size of the Company and the nature of its
assets. In accordance with this programme, certain property, plant and equipment,
investment property and relevant details of right-of-use assets were verified during the year
and no material discrepancies were noticed on such verification.

The title deeds of all the immovable properties including investment properties held by the
Company (other than properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee), disclosed in note 3 and 5 to the
standalone financial statements, are held in the name of the Company.

The Company has adopted cost model for its Property, Plant and Equipment (including
right-of-use assets) and intangible assets. Accordingly, reporting under clause of the
Companies (Auditor's Report) Order, 2020 (hereinafter referred to as ‘the Order’) 3(i)(d) of
the Order is not applicable to the Company.

No proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended) and rules made thereunder.

(i) (a) The management has conducted physical verification of inventory at reasonable intervals

during the year. In our opinion, the coverage and procedure of such verification by the
management is appropriate and no discrepancies of 10% or more in the aggregate for each
class of inventory were noticed as compared to book records.

(b) As disclosed in Note 28 (ii) to the standalone financial statements, the Company has been

sanctioned a working capital limit in excess of Rs. 500 lakhs by banks or based on the security
of current assets. The quarterly statements, in respect of the working capital limits have been
filed by the Company with such banks and such statements are in agreement with the books of
account of the Company for the respective periods which were subject to audit/review, except for
the following:

Chartered Accountants
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Annexure | referred to in Paragraph 16 of the Independent Auditor’s Report of even date
to the members of CL Educate Limited on the standalone financial statements for the year
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Name of | Working Nature | Quarter Information | Information | Difference
the Bank / | capital of disclosed as per | (Lakhs)
financial limit current as per | books of
institution | sanctioned | assets return (in | accounts
| (in Lakhs) | offered Lakhs) (in Lakhs)
as
| ) security | | _ ]

Indusind 3,500 Pari- June 30, | 8,587.85 8,598.49 (10.64)
Bank passu 2024
Limited charge

on

current

assets |
Indusind 3,500 Pari- December | 9,315.87 9,302.83 13.04
Bank passu 31,2024
Limited charge

on

current

assets

|
The Company has not provided any guarantee or security or advances in the nature of

loans to companies, firms, limited liability partnerships during the year. The Company has

no

ye
to

t made investments or granted any loans in firms, limited liability partnerships during the
ar. Further, the Company has made investments in, granted (secured/unsecured) loans
companies, during the year, in respect of which:

(a) The Company has provided loans to Subsidiaries/Others during the year as per

details given below:

Particulars | Loans (In Lakhs) |
Aggregate amount provided/granted during the year (Rs.):

- Subsidiaries 103.00
-  Others (loan to employees) 23.00
Balance outstanding as at balance sheet date (Rs.):

- Subsidiaries | 67.45
- Others (loan to employees) ! 47.43

(b) The Company has not provided any guarantee or given any security during the year.

(c)

(d)

(e)

However, the Company has made investment in one entity amounting to Rs. 44,370.90
lakhs lacs (year-end balance Rs. 44,600.35 lakhs) and in our opinion, and according
to the information and explanations given to us, such investments made are, prima
facie, not prejudicial to the interest of the Company.

In respect of loans granted by the Company, the schedule of repayment of principal
and the payment of the interest has not been stipulated and accordingly, we are unable
to comment as to whether the repayments/receipts of principal interest are regular.
Further, on loan amounting 27.45 lakhs no interest is receivable.

In the absence of stipulated schedule of repayment of principal and payment of interest
in respect of loans or advances in the nature of loans, we are unable to comment as to
whether there is any amount which is overdue for more than 90 days. Reasonable steps
have been taken by the Company for recovery of such principal amounts and interest.

In respect of loans granted by the Company, the scﬁ_hfg_durei‘bt._repayment of principal
has not been stipulated. Further, on loan amoufhtirfg to 274% lakhs no interest is
receivable. According to the information and exp{aTation given'tg us, such loans have
not been demanded for repayment as on date. |- . ) |

/
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(fy The Company has granted loans which are repayable on demand, as per details below:

Particulars All Parties Related Parties |
Aggregate of loans/advances in '

nature of loan

- Repayable on demand (A) 67.45 lakhs 67.45 lakhs
Total (A) ' 67.45 lakhs 67.45 lakhs
Percentage of loans/advances in 58.71% 58.71%
nature of loan to the total loans

The Company has not entered into any transaction covered under section 185 of the Act. In our
opinion, and according to the information and explanations given to us, the Company has not
complied with the provisions of section 186 of the Act. The details of the non-compliances are
given below:

S. Particulars Name of | Amount Balance as on | Remarks
No. Company/ involved (Rs.) | 31 March 2025
Party (Rs.)
1 Loan given at | ICE Gate | 27.45 lakhs 27.45 lakhs -
rate of interest | Educational
lower than | Institute
prescribed Private Limited

In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposits or there are no amounts which have been deemed to be
deposits within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance
of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the
Order is not applicable to the Company.

The Central Government has specified maintenance of cost records under sub-section (1)
of section 148 of the Act only in respect of specified products of the Company. For such
products, we have broadly reviewed the books of account maintained by the Company
pursuant to the rules made by the Central Government for the maintenance of cost records
under the aforesaid section, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. However, we have not made a
detailed examination of the cost records with a view to determine whether they are accurate
or complete.

In our opinion and according to the information and explanations given to us, undisputed
statutory dues including goods and services tax, provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added
tax, cess and other material statutory dues, as applicable, have generally been regularly
deposited with the appropriate authorities by the Company, though there have been slight
delays in a few cases. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they became
payable.

According to the information and explanations given to us, we report that there are no

statutory dues referred in sub-clause (a) which have not been deposited with the
appropriate authorities on account of any dispute except for the following:
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Annexure | referred to in Paragraph 16 of the Independent Auditor’s Report of even date
to the members of CL Educate Limited on the standalone financial statements for the year
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Amou | paid | Period to .
Name of the statute zlature nt (Rs. | under which the Forur_n where dispute is
ues In Protest amount pending
lakhs) | (Rs.) | "elates

FY 2008 Commissioner of Service
Finance Act, 1994 Service tax 400.97 | - to 2012 tax, New Delhi
Goods and Service Goads and 1,281. FY 2017 Appeal before First
Tax Act, 2017 Service Tax 30 - to 2021 Appellate Authority
Goods and Service Goods and FY 2017 Appeal before First
Tax Act, 2017 Service Tax 51.80 - to 2022 Appellate Authority
Goods and Service Goods and FY 2017- | Appeal before First
Tax Act, 2017 Service Tax 159.20 | - 18 Appellate Authority
Goods and Service Goods and FY 2018- | Additional/Joint
Tax Act, 2017 Service Tax 25.74 - 19 Commissioner (Appeals)
Goods and Service Goods and FY 2018- | Appeal before First
Tax Act, 2017 Service Tax 151.25 | - 19 Appellate Authority
Goods and Service Goods and FY 2019- | Additional/Joint
Tax Act, 2017 Service Tax 86.75 - 20 Commissioner (Appeals)
Goods and Service Goods and FY 2019- | Appeal before First
Tax Act, 2017 Service Tax 60.14 - 20 Appellate Authority
Goods and Service Goods and FY 2019- | Jurisdictional GST
Tax Act, 2017 Service Tax 15.53 - 2020 Authorities
Goods and Service Goods and FY 2020- | Jurisdictional GST
Tax Act, 2017 Service Tax 6.56 - 21 Authorities

AY 2013-
Income tax Act, 1961 | Income Tax 607.96 | - 14 CIT(Appeal)

AY 2017-
Income tax Act, 1961 | Income Tax 258.47 | - 18 CIT(Appeal) N

AY 2018-
Income tax Act, 1961 | Income Tax 81.80 - 19 CIT(Appeal)

(vii)

According to the information and explanations given to us, we report that no transactions

were surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) which have not been previously recorded in the books

of accounts.

(ix) (@) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of its loans or borrowings or in the payment of interest
thereon to any lender.

(b)According to the information and explanations given to us including representation received
from the management of the Company, and on the basis of our audit procedures, we report
that the Company has not been declared a willful defaulter by any bank or financial
institution or government or any government authority.

(c) In our opinion and according to the information and explanations given to us, money raised
by way of term loans were applied for the purposes for which these were obtained.

(d) In our opinion and according to the information and explanations given to us, and on an
overall examination of the financial statements of the Company, funds raised by the
Company on short term basis have, prima facie, not been utilised for long term purposes.

(e) In our opinion and according to the information and explanatiofis e
examination of the financial statements of the Company, the C§
from any entity or person on account of or to meet the obligat
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Walker Chandiok & Co LLP

Annexure | referred to in Paragraph 16 of the Independent Auditor’s Report of even date
to the members of CL Educate Limited on the standalone financial statements for the year
ended 31 March 2025 (Cont’d)

() In our opinion and according to the information and explanations given to us, the Company has

(x) (@)

(b)

(xi) (a)

raised loans during the year on the pledge of securities held in its subsidiaries, as per details
below. Further the Company has not defaulted in repayment of such loans raised.

|

‘ Nature | Name of lender Amount | Name of the | Relation Details of
of loan of loan | subsidiary security pledged
taken (Rs.)

Term Piramal Finance | 20,000 | DEXIT Global | Subsidiary | Pledge of 70%

Loan Limited (formally | lakhs Limited (seventy percent)
known as Piramal (formerly of the fully diluted
Capital and known as equity shares of
Housing Finance NSEIT Limited) DEXIT Global
Limited), Oxyzo Limited.

Financial Services
Limited and Hero
Fincorp Limited.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or (fully, partially or optionally) convertible debentures during the year.
Accordingly, reporting under clause 3(x)(b) of the Order is not applicable to the Company.

To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or no fraud on the Company has been noticed or reported during the
period covered by our audit.

(b) According to the information and explanations given to us including the representation made to

us by the management of the Company, no report under sub-section 12 of section 143 of the Act
has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014, with the Central Government for the period covered by our audit.

(c) According to the information and explanations given to us including the representation made to

(xii)

(xiii)

(xiv) (a)

(b)

period under audit. &
3
+*
v
Chartered Accountants D

us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with sections 177 and
188 of the Act, where applicable. Further, the details of such related party transactions have been
disclosed in the standalone financial statements, as required under Indian Accounting Standard
(Ind AS) 24, Related Party Disclosures specified in Companies (Indian Accounting Standards)
Rules 2015 as prescribed under section 133 of the Act.

In our opinion and according to the information and explanations given to us, the Company has
an internal audit system which is commensurate with the size and nature of its business as
required under the provisions of section 138 of the Act.

. . NI
We have considered the reports issued by the Intefn:




(xv)

(xvi)

(d)

(xvii)

(xviii)

(xix)

()

(xxi)

Walker Chandiok & Co LLP

Annexure | referred to in Paragraph 16 of the Independent Auditor’s Report of even date
to the members of CL Educate Limited on the standalone financial statements for the year
ended 31 March 2025 (Cont’d)

According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with respect to compliance with the provisions of section
192 of the Act are not applicable to the Company.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clauses 3(xvi)(a), (b) and (c) of the Order are not
applicable to the Company.

Based on the information and explanations given to us and as represented by the management
of the Company, the Group (as defined in Core Investment Companies (Reserve Bank)
Directions, 2016) does not have any CIC.

The Company has not incurred any cash losses in the current financial year as well as the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information in the standalone financial statements, our knowledge of the plans of the Board
of Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the company as and when they fail due.

According to the information and explanations given to us, the Company does not have any
unspent amounts towards Corporate Social Responsibility in respect of any ongoing or other than
ongoing project as at the end of the financial year. Accordingly, reporting under clause 3(xx) of
the Order is not applicable to the Company.

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

N@m\ /

Neeraj Goe

Partner

Membership No.: 099514
UDIN: 25099514BMJKDZ8564

&
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Place: Gurugram
Date: 14 May 2025
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Independent Auditor’s Report of even date to the members of CL Educate Limited on the
standalone financial statements for the year ended 31 March 2025

Annexure Il

Independent Auditor’s Report on the internal financial controls with reference to the
standalone financial statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the standalone financial statements of CL Educate Limited (‘the
Company’) as at and for the year ended 31 March 2025, we have audited the internal financial
controls with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India (‘ICAI’) prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note’) issued by the ICAI. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements .

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those

Gmr———
>4
A

, -‘
e <

Chartered Accountants



Walker Chandiok & CoLLP

Annexure I to the Independent Auditor’s Report of even date to the members of CL Educate
Limited on the standalone financial statements for the year ended 31 March 2025 (Cont’d)

policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2025,
based on the internal financial controls with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

N “NDIA S
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o
Neeraj Goel E’
Partner £
Membership No.: 099514 %

UDIN: 25099514BMJKDZ8564

Place: Gurugram
Date: 14 May 2025
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CL Educate Limited
Standalone Balance Sheet as at March 31, 2025
(All amounts are Rupees in lacs, unless otherwise stated)

Assets
Non-current assets
Property, plant and equipment
Right of use assets
Investment property
Goodwill
Other intangible assets
Intangibles under development
Financial assets

(i) Investments

(ii) Other financial assets
Non-current tax assets (net)
Deferred tax assets (net)
Other non-current assets

Total non-current assets

Current assets
Inventories
Financial assets
(i) Trade receivables
(ily Cash and cash equivaients
(iif) Bank balances other than cash and cash equivalents
(iv) Loans
(v) Other financial assets
Other current assets

Total current assets

Total assets

Equity and liabilities
Equity share capital
Other equity

Total equity

Note No.

21
22

As at
March 31, 2025

As at
March 31, 2024

635.16 586.94
879.06 1,019.59
271.15 276.90
- 212.38
3,987.53 4,045.35
958.70 190.21
50,598.55 5,5620.19
179.08 1,087.44
2,546.92 1,746.12
1,205.45 1,230.25
303.06
61,564.66 15,915.37
1,797.95 1,547 .44
5,776.47 6,5687.48
408.10 1,969.89
3,956.97 6,138.19
114.88 141.75
1,215.21 1,407.86
4,475.32 3,316.57
17,744.90 21,109.18
79,309.56 37,024.55
2,704.92 2,702.62
22,921.00 24,090.31
25625.92 26,792.93

(Continued to next page)




CL Educate Limited
Standalone Balance Sheet as at March 31, 2025
(All amounts are Rupees in lacs, unless otherwise stated)

(Continued from previous page)

Liabilities
Non-current liabilities
Financial liabilities

Note No.

As at
March 31, 2025

As at
March 31, 2024

(i) Borrowings 23 17,505.86 91.59

(ii) Lease liabilities 24 733.69 828.62

(iii) Other financial liabilities 25 18,435.75 -
Provisions 26 526.69 511.30
Other non-current liabilities 27 115.55 169.84
Total non-current liabilities 37,317.54 1,601.35
Current liabilities
Financial liabilities

(i) Borrowings 28 6,189.75 1,750.55

(i) Lease liabilities 29 241.04 265.19

(i) Trade payables 30

- total outstanding dues of micro and small enterprises; and 61.71 76.84
- total outstanding dues of creditors other than micro and small enterprises 4,350.25 3,483.33

(iv) Other financial liabilities 31 3,172.85 672.12
Other current liabilities 32 2,171.84 2,253.99
Provisions 33 178.66 128.25
Total current liabilities 16,366.10 8,630.27
Total liabilities 53,683.64 10,231.62
Total equity and liabilities 79,309.56 37,024.55

2

Summary of material accounting policies

The accompanying notes 1 to 61 are an integral part of the standalone financial statements.

As per our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of

Chartered Accountants CL Educate Limited
Firm's Registration No’]101 076N/N500013 -
A |
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Rachna Sharma \,‘
Company Secretary N <Ll
and Compliance Officer
ICS! M. No.: A17780
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__ / Arjun Wadhwa

Chief Financial Officer
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Place: New Delhi
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CL Educate Limited
Standalone Statement of Profit and Loss for the year ended March 31, 2025
(All amounts are Rupees in lacs, unless otherwise stated)

Note No Year ended Year ended
’ March 31, 2025 March 31, 2024

Incomes
Revenue from operations 34 28,902.22 28,585.19
Other income 35 1,091.85 1,202.94
Total income 29,994.07 29,788.13
Expenses
Purchases of stock-in-trade 36 1,894.78 1,735.98
Changes in inventories of finished goods 37 (248.62) (88.70)
Employee benefit expense 38 5,266.71 4,221.99
Finance costs 39 779.73 236.90
Depreciation and amortisation expenses 40 1,335.94 1,160.62
Service delivery expenses 41 15,583.59 15,381.73
Sales and marketing expenses 42 2,010.08 2,274.99
Other expenses 43 3,358.43 3,357.88
Total expenses 29,980.64 28,281.39
Profit before exceptional items and tax 13.43 1,506.74
Exceptional items 44 (419.21) 51.27
(Loss)/Profit before tax after exceptional items (from continuing operations) (405.78) 1,558.01
Tax expense/(benefit) 56
- Current tax - 257.25
- Deferred tax 4.00 121.33
- Previous year tax - (3.34)
Total tax expense 4.00 375.24
(Loss)/Profit for the year (from continuing operations) (409.78) 1,182.77
(Loss) for the year (from discontinued operations) 57 (910.29) (215.72)
(Loss)/Profit for the year (1,320.07) 967.05
Other comprehensive income
Items that will not be reclassified to statement of profit and loss
Remeasurement of defined benefit plans 48 74.76 6.84
Income tax relating to these items 56 (20.80) (1.80)
Other comprehensive income for the year 53.96 5.04
Total comprehensive income for the year (1,266.11) 972.09
Earnings per equity share in Rs. 45

Basic (0.76) 2.16

Diluted (0.76) 215
Summary of material accounting policies 2

The accompanying notes 1to 61 are an integral part of the standalone financial statements.

As per our report of even date.

For Walker Chandiok & Co LLP

For and on behalf of the Board of Directors of

//
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CL Educate Limited
Standalone Statement of Cash Flow for the year ended March 31, 2025
(All amounts are Rupees in lacs, uniess otherwise stated)

Particulars Year ended
March 31, 2026 March 31, 2024
B Audited Audited
A. | Cash flow from operating activities
Net (loss)iprofit before tax from continuing operations: (405.78} 1,658.01
Net (Ioss) before tax from discontinued operations: (910.29) (215.72)
Adjustments for:
Depreciation and amortisation expense 1.335.94 1.172.52
Loss/(qain) on sale of property, plant and equipment 1.50 (4.60)
Reversal of impairment of investment in subsidiary - (51.27)
Goodwill written off 212.38 -
Finance costs 779.73 238.67
Advances written off 48.31 19.61
Rental income on investmant property (19.20) (18.00)
Employee share-based payment expense 58.96 2747
Liabilities no longer required written back (60.00) (149.55)
Unwinding of interest on security deposits (13.21) (15.69)
Unrealised foreign exchange gain (net) (20.06) (15.08)
Gain on lease termination (12.95) -
Interest income (941.78) (669.20)
Gain on lease modification . - (66.17)
Expected credit loss and bad debts written off 1.026.76 1.218.78
Operating profit before working capltal changes 1,080.31 3.039.76
Movement in working capital
- (Increase) in trade receivables (185.69) (2,292.87)
- (Increase) in inventories {250.51) (65.96)
- Decrease in loans 26.87 327.70
- Decreasel(Increase) in financial assets 1.369.69 (242.74)
- (Increase)/Decrease in current and non-current assets {1.510.12) 488.40
- (Decrease) Increase in other current and non-current liabilities (137.35) 158.14
- Increase/(Decreass) in trade pavables 911.78 57466
- Increase in provisions 65.80 86.45
. (Detreasel In currant and non-currant financial liabilities (713.70| 1163.80!
Cash Generated from operations 647.08 1.910.74
Incom tax paid (net of refunds] (BOO B0} {81.685]
Net Cash {used in)/ generated from operating activities (A) [153.72) 1,828.85
B. | Cash flow from investing activities
Purchase of property, plant and equipment, intangible assets and intangible under (1,798.87) (1,650.99)
development (including capital advances and capital creditors)
Proceeds from sale of property, plant and equipment 9.96 27.84
Purchase of investments in subsidiaries and associates (23,198.74) (79.00)
Investments in bank deposits (68,696.66) (2,319.60)
Maturity of bank deposits 70,536.41 3,585.31
Interest received 1,210.46 539.15
Rental income on investment cropery 19.20 18.00
|| Net Cash [used|/generated from Investing Activities (B) (21,918.24) 120.71
C. | Cash Flow from Financina Activities
Proceeds from borrowings ({net) {refer note 28) 21,563.13 838.13
Proceeds from issue of shares on exercise of ESOPs 5.00 423
Buy back of equity shares - (841.56)
Buy back tax paid - (169.01)
Payment of lease lizbilities (refer note 28 and 47) (385.97) (386.87)
Interest caid (671.89) 1126.51)
Net Cash (used in) Financing Actlvities (C] 20,510.17 (681.59)
Net increase/{decreaselin cash and cash equivalents (A+B+C| (1.561.79) 1.267.97
Balance at the beginning of the vear
Cash and cash equivalents at the beginning of the vear 1.969.89 701.92
Balance at the end of the year 408.10 1,969.89 |
Notes to cash flow statement
(i) |Components of cash and cash equivalent
Balances with banks
- on current account 400.06 455.24
Deposits with original maturities with less than 3 months - 1.400.10
Cash on hand 8.04 114.556
408,10 1,969.89 |




CL Educate Limited

Standalone Statement of Cash Flow for the year ended March 31, 2025
(All amounts are Rupees in lacs, unless otherwise stated)

(i) The above standalone Cash Flow Statement has been prepared in accordance with the "Indirect Method" as set out in the Ind AS - 7 en "Cash Flow Statements” specified under Section 133 of

the Companies Act, 2013, as applicable.

(iii) The above standalone statement of cash flows should be read in conjunction with the accompanying notes 1 to 61.

Summary of material accounting policies
As per our report of even date.

For Walker Chandiok & Co LLP

Chartered Accountants

Firm's Registration No. 00107§4N/N500013

Necve]
Neeraj Goel

Partner
Membership No.:099514

Place: Gurugram, Haryana
Date: May 14, 2025
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For and on behalf of the Board of Directors of
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Hhgr Chief Financial Officer
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Place: New Delhi
Date: May 14, 2025



CL Educate Limited

Summary of material accounting policies and explanatory information on the Standalone Financial
Statements for the yeat ended 31 March 2025

1. Corporate Information

CL Educate Limited (the ‘Company’) is a Company domiciled in India, with its registered and corporate office
at A-45, Mohan Cooperative Industrial Area, Mathura Road, New Delhi - 110044. The Company was
incorporated in India on April 25, 1996, to conduct vatious educational and consulting programmes. The
Company is providing education and test preparation training programmes which includes tuitions to school
students and coaching to aspirants for a variety of entrance examinations both at the school and graduate /
post graduate levels.

The Company’s equity shares are listed with Bombay Stock Exchange Limited (BSE) and National Stock
Exchange (NSE) in India.

The Standalone Financials Statements are approved for issue by the Company’s Board of Directors on May
14, 2025.

2. (A) General Information and compliance with Ind AS

The Standalone Financial Statements of the Company have been prepared in accordance with the Indian
Accounting Standards (hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs
(‘MCA”) under Section 133 of the Companies Act, 2013 (‘Act’) read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended and other relevant provisions of the Act.

(B) Matetial accounting policies
(i) Basis of preparation:

These Standalone Financial Statements of the Company have been prepared in accordance with Indian
Accounting Standard (“Ind AS”) and comply with requirements of Ind AS notified under Section 133 of the
Companies Act, 2013 (“the Act”), read together with the Companies (Indian Accounting Standards) Rules,
2015 as amended from time to time, stipulation contained in Schedule III (Revised) and other
pronouncements/ provisions of applicable laws and the guidelines issued by Securities and Exchange Board
of India, to the extent applicable.

These Standalone Financial Statements have been prepared using the material accounting policies and
measurement basis summarised below. These accounting policies have been used consistently applied

throughout all periods presented in these standalone financial statements, unless stated otherwise

The Standalone Financial Statements have been prepated on a historical cost basis, except for the following
assets and liabilities which have been measured at fair value:

Derivative financial instruments;

[

i Cettain financial assets and liabilities measured at fair value (tefer accounting policy regarding
financial instruments);
i, Defined benefit plans- plan assets measured at fair value; and

iv. Share based payments.

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.
An asset is treated as current if it satisfies any of the following conditions:

L Expected to be realised or intended to sold or consumed in normal operating cycle;

il. Held primarily for the purpose of trading;

iid. Expected to be realised within twelve months after the reporting petiod; or

iv. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after'tlié/feparting period.

>



CL Educate Limited

Summatry of material accounting policies and explanatory information on the Standalone Financial
Statements fot the year ended 31 March 2025

(i)

All other assets are classified as non-current.

A liability is current if it satisfies any of the following conditions:

i It is expected to be settled in normal operating cycle;

i, It is held primarily for the purpose of trading;

il It is due to be settled within twelve months after the reporting period; or

iv. Thete is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liabilities atre classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and its realisation in cash
and cash equivalents. The Company has identified twelve months as its operating cycle.

The Standalone financial statements of the Company have been presented in Indian Rupees (Rs.), which is
also its functional currency and all amounts disclosed in the standalone financial statements and notes have
been rounded off to the neatest lacs as per the requirement of Schedule III to the Act, unless otherwise
stated.

Fair value measurements

The Company measures financial instruments at fair value which is the ptice that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between independent market participants at
the measurement date. The fair value measurement is based on the presumption that the transaction to sell
the asset or transfer the liability takes place either:

. In the principal market for the asset or liability, or

. In the absence of a principal market, in the most advantageous market for the asset or liability.

All assets and liabilities for which fair value is measured or disclosed in the Standalone Financial Statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable; and

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

The Company uses valuation techniques that ate appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobsetvable inputs. For assets and liabilities that are recognised in the balance sheet at fair value
on a recurring basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as 2 whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on

the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

ps



(iii)

CL Educate Limited

Summary of material accounting policies and explanatory information on the Standalone Financial
Statements for the year ended 31 March 2025

Revenue

Revenue is recognised upon transfer of control of promised product or setvices to customer in an amount
that reflect the consideration which the Company expects to receive in exchange for those product or
services at the fair value of the consideration received or receivable, which is generally the transaction price,
net of any taxes/duties and discounts.

The Company earns revenue from Educational and training business, sales of text books and integrated
marketing and management services.

Revenue from setvices

Revenue in respect of educational and training programme received from students is recognised in the
statement of profit and loss over the setvice period in proportion to the stage of completion of the services
at the reporting date. The stage of completion is assessed by reference to the curriculum. Fee is recorded at
invoice value, net of discounts and taxes, if any. The revenue from time and material contracts is recognised
at the amount to which the Company has right to invoice.

If the services rendered by the Company exceed the payment, a contract asset is recognised. If the payment
exceed the services rendered, a contract liability is recognised. Revenue from training is recognised over the
setvice period of delivery.

In case of EdTech segment, the Company offers to collect payment from its customers either on one time
basis at the beginning of the performance obligation or on instalment plan basis during the performance
obligation. In case of MarTech segment, the Company receives certain amount of payment upfront while
the remaining is collected over the completion of performance obligations.

Petformance obligation:

The performance obligation provides the aggregate amount of the transaction price yet to be recognised as
at the end of the reporting period and an explanation as to when the Company expects to recognize these
amounts in revenue.

Revenue as an agent

The Company detives its revenue from event and managed manpower services. When the Company
determines that the nature of its promise, is a performance obligation to provide the specified goods ot
services itself (ie. entity is the principal), then it recognises the revenue earned as the gross amount of
consideration. However, where the Company promise, is to arrange, for the customer to provide
goods/services as an agent then revenue is recognised only to extent of commission/markup/charges
earned by it. In such cases the Company does not control the goods and services provided to a customer.
The indicators evaluated by the Company to conclude if it is an agent are the following;

(a) That another party is primarily responsible for fulfilling the contract;
(b) The Company does not have any inventory risk;

(c) The Company does not have discretion in establishing prices for the other party’s goods or services and,
therefore, the benefit that the Company can receive from those goods or setvices is limited;

(d) the Company’s considezation is in the form of 2 commission / service charge or markup; and

(€) the Company is not exposed to credit risk for the amount teceivable from a customer in exchange for

the other party’s goods or services.



CL Educate Limited

Summaty of material accounting policies and explanatory information on the Standalone Financial
Statements for the year ended 31 March 2025

Revenue from sale of text books

Revenue from Sale of Textbooks is recognized at the point of time upon transfer of control of promised
goods to the customer in an amount that reflects the consideration the Company expects to teceive in
exchange for those goods ie. when it is probable that the entity will receive the economic benefits
associated with the transaction and the related revenue can be reliably measured. Revenue is recognized at
the fair value of the consideration received ot receivable, which is generally the contracted price, net of any
taxes/duties and discounts considering the impact of variable consideration.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts, service level credits, performance bonuses and price concessions, if any, as specified in the
contract with the customer. Revenue also excludes taxes collected from customerts.

In case