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Independent Auditor’s Report

To the Members of CL Educate Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of CL Educate Limited (‘the
Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred to
as ‘the Group’), , as listed in Annexure 1, which comprise the Consolidated Balance Sheet as at 31
March 2026, the Consolidated Statement of Profit and Loss (including Other Comprehensive Income),
the Consolidated Cash Flow Statement and the Consolidated Statement of Changes in Equity for the
year then ended, and notes to the consolidated financial statements, including material accounting
policy information and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate financial statements and on
the other financial information of the subsidiaries the aforesaid consolidated financial statements give
the information required by the Companies Act, 2013 (‘the Act’) in the manner so required and give a
true and fair view in conformity with the Indian Accounting Standards (‘Ind AS’) specified under section
133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, and other
accounting principles generally accepted in India of the consolidated state of affairs of the Group, as at
31 March 2026, and their consolidated loss (including other comprehensive income), consolidated cash
flows and the consolidated changes in equity for the year ended on that date.

Basis for Opinion

. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group, in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘ICAI') together with the ethical requirements that are relevant to our audit of the
consolidated financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained together with the audit evidence obtained by the
other auditors in terms of their reports referred to in paragraph 15 of the Other Matter section below, is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment and based on the consideration
of the reports of the other auditors on separate financial statements of the subsidiaries, were of most
significance in our audit of the consolidated financial statements of the current period. These matters
were addressed in the context of our audit of the consolidated financial statements as a whole, and in
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Independent Auditor’s Report of even date to the members of CL Educate Limited on the
consolidated financial statements for the year ended 31 March 2026 {Cont’d)

We have determined the matter described below to be the key audit matter to be communicated in our

report.

Key audit matter

How our audit addressed the key audit
matter

-

1. Revenue recognition (Refer note 38 and
note 2(C)(ij) to the accompanying
consolidated financial statements)

We refer to the Group's material accounting
policies in note 2(C)ii) and the revenue related
disclosures in note 38 of the consolidated
financial statements. Revenue is a key business
driver and has significant impact on the financial
statements of the Group and is therefore,
susceptible to misstatement.

Revenue recognition under Ind AS 115,
‘Revenue from contracts with customers’ (‘Ind AS
115’) involves significant judgement by the
management in identification of separate
performance obligations in contracts with multiple
performance obligations, determining transaction
price in view of discount offered to the customers,
allocation of such transaction price to the
identified performance obligations to ensure the
revenue is booked in correct periods.

With respect to revenue recognition from fixed
price contracts, the revenue is recognised in the
Statement of profit and loss over the period of the
contract in proportion to the stage of completion
of the service at reporting date.

Considering various types of revenue generating
activities of the Group, significant volume of
transactions, the materiality of amounts involved,
and significant judgements involved as
mentioned above, revenue recognition was
identified as a key audit matter for the current
year audit.

Our audit procedures included, but were not
limited to, the following:

* Assessed the appropriateness of the
Group’s revenue recognition policy in
accordance with Ind AS 115 including
evaluation of management's assessment
of performance obligations determined to
be satisfied over time and at a point in
time and related method of measuring
progress towards complete satisfaction
of such performance obligation.

* Obtained understanding of the revenue
recognition process and evaluated the
design and tested the operating
effectiveness of key controls
implemented by the Group in relation to
revenue recognition including discounts.

» Performed test of details for samples
selected from revenue transactions
recorded during the year, and during a
specific period before and after year end,
by inspecting invoices and other related
supporting documents for such samples
to ensure revenue has been recorded as
per the accounting policy of the Group for
such samples in the correct period with
correct amounts.

¢ Performed analytical procedures which
included review of price, quantity and
discounts variances and month-to-month
ratio analysis based on customer level
and company level data.

s Evaluated the adequacy and accuracy of
relevant disclosures made in the
consolidated financial statements in
accordance with Ind AS 115.

Information other than the Consolidated Financial Statements and Auditor’s Report thereon

The Holding Company’s Board of Directors are responsible for the other information. The other
information comprises the information included in the Annual Report, but does not include the

consolidated financial statements and our auditor’s re
be made available to us after the date of this auditor's

Our opinion on the consolidated financial statements does not cover
not express any form of assurance conclusion thereon. A
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Independent Auditor’s Report of even date to the members of CL Educate Limited on the
consolidated financial statements for the year ended 31 March 2026 (Cont’d)

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The accompanying consolidated financial statements have been approved by the Holding Company’s
Board of Directors. The Holding Company’s Board of Directors are responsible for the matters stated
in section 134(5) of the Act with respect to the preparation and presentation of these consolidated
financial statements that give a true and fair view of the consolidated financial position, consolidated
financial performance including other comprehensive income, consolidated changes in equity and
consolidated cash flows of the Group in accordance with the Ind AS specified under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, and other accounting
principles generally accepted in India. The Holding Company’s Board of Directors are also responsible
for ensuring accuracy of records including financial information considered necessary for the
preparation of consolidated Ind AS financial statements. Further, in terms of the provisions of the Act
the respective Board of Directors of the companies included in the Group, and covered under the Act
are responsible for maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error. These
financial statements have been used for the purpose of preparation of the consolidated financial
statements by the Board of Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board of Directors either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

Those respective Board of Directors are also responsible for overseeing the financial reporting process
of the companies included in the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
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Independent Auditor’s Report of even date to the members of CL Educate Limited on the
consolidated financial statements for the year ended 31 March 2026 (Cont’d)

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal controf:

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also
responsible for expressing our opinion on whether the Holding Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management:

¢ Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group and its
associates and joint ventures to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Group and its associates
and joint ventures to cease to continue as a going concern;

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation; and

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group, to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the audit of
financial statements of such entities included in the consolidated financial statements, of which we
are the independent auditors. For the other entities included in the consolidated financial
statements, which have been audited by the other auditors, such other auditors remain responsible
for the direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Other Matter

15.We did not audit the financial statements of nine subsidiaries, whose financial statements reflects total

assets of ¥43,767.39 lacs as at 31 March 2026, total revenues of ¥28,708.17 lacs and net cash inflows
amounting to ¥3,467.91 lacs for the year ended on that date, as considered in the consolidated financial
statements. These financial statements have been audited by other auditors whose reports-have been
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Independent Auditor’s Report of even date to the members of CL Educate Limited on the
consolidated financial statements for the year ended 31 March 2026 (Cont’d)

furnished to us by the Holding Company’s management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, and our report in terms of sub-section (3) of section 143 of the Act in so far as it relates to
the aforesaid subsidiaries, are based solely on the reports of the other auditors.

Further, of these subsidiaries, three subsidiaries (including two step down subsidiaries), are located
outside India whose financial statements and other financial information have been prepared in
accordance with accounting principles generally accepted in their respective countries and which have
been audited by other auditors under generally accepted auditing standards applicable in their
respective countries. The Holding Company’s management has converted the financial statements of
such subsidiaries, located outside India from accounting principles generally accepted in their
respective countries to accounting principles generally accepted in India. We have audited these
conversion adjustments made by the Holding Company'’s management. Our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in
respect of such subsidiaries located outside India, is based on the report of other auditors and the
conversion adjustments prepared by the management of the Holding Company and audited by us.

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matters with respect to our refiance on
the work done by and the reports of the other auditors.

16.The accompanying consolidated financial statements include the financial statements of two

17.

18.

subsidiaries, which have not been audited, and whose financial statements reflects total assets of
¥49.87 lacs as at 31 March 2026, total revenues of ¥14.42 lacs and net cash inflows amounting to ¥9.60
lacs for the year ended on that date, as considered in the consolidated financial statements.. These
financial statements have been furnished to us by the Holding Company’s management and our opinion
on the consolidated financial statements, in so far as it relates to the amounts and disclosures included
in respect of the aforesaid subsidiaries, and our report in terms of sub-section (3) of section 143 of the
Act in so far as it relates to the aforesaid subsidiaries, is based solely on such unaudited financial
statements. In our opinion and according to the information and explanations given to us by the
management, these financial statements are not material to the Group.

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matter with respect to our reliance on the
financial statements certified by the management. '

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit and on the consideration of the reports of
the other auditors, referred to in paragraph 15, on separate financial statements of the subsidiaries, we
report that the Holding Company, three subsidiaries, incorporated in India whose financial statements
have been audited under the Act have paid remuneration to their respective directors during the year
in accordance with the provisions of and limits laid down under section 197 read with Schedule V to the
Act. Further, we report that three subsidiaries, incorporated in India whose financial statements have
been audited under the Act have not paid or provided for any managerial remuneration during the year.
Accordingly, reporting under section 197(16) of the Act is not applicable in respect of such subsidiaries.

As required by clause (xxi) of paragraph 3 of Companies (Auditor's Report) Order, 2020 (‘the Order’)
issued by the Central Government of India in terms of section 143(11) of the Act based on the
consideration of the Order reports issued till date by us and by the respective other auditors as
mentioned in paragraph 15 above, of companies included in the consolidated financial statements for
the year ended 31 March 2026 and covered under the Act we report that:

A) Following are the qualifications/adverse remarks reported by us and the other auditors in the
Order reports of the companies included in the consolidated financial statements for the year
ended 31 March 2026 for which such Order reports have been issued till date and made
available to us:

PaT el Ao N /
Chartered Accountanis N 7,



Walker Chandiok & CoLLP
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'S | Holding /| Clause number of the |
N | Name CIN Subsidiary CARO report which is
o Companies | qualified or adverse B

o Holding Clause ii(b), iii(c), iii(e),
1 | CL Educate Limited " L74899DL1996PLC425162 Company vii(a) and ix()
Career Launcher |
2 | Infrastructure Private Subsidiary Clause i(c), ii(b) and vii(a)
Limited | U22100DL2008PTC174240 | Company
Career Launcher U80301DL2021PTC37855 | Subsidiary -
i 3 Private Limited 5 Company Clause vii(a) |
' Kestone Utsav U56210DL2024PTC44015 | Subsidiary .
4 Private Limited 11 Company Clause ix(d)
ICE Gate
5 | Educational Institute Subsidiary Clause vii(a)
Private Limited UB0300GJ2015PTC084170 | Company |

19. As required by section 143(3) of the Act, based on our audit and on the consideration of the reports of
the other auditors on separate financial statements and other financial information of the subsidiaries
incorporated in India whose financial statements have been audited under the Act, we report, to the
extent applicable, that:

a)

c)

d)

e)

9)

h)

r oy o il ; N 28 3 Fo 3 " .. /
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We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the aforesaid consolidated
financial statements;

Except for the matters stated in paragraph 19(h)(vi) below on reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion, proper books of
account as required by law relating to preparation of the aforesaid consolidated financial
statements have been kept so far as it appears from our examination of those books and the
reports of the other auditors

The consolidated financial statements dealt with by this report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements;

In our opinion, the aforesaid consolidated financial statements comply with Ind AS specified under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015;

On the basis of the written representations received from the directors of the Holding Company,
and its subsidiaries and taken on record by the Board of Directors of the Holding Company, and its
subsidiaries, and the reports of the statutory auditors of its subsidiaries, covered under the Act, |
none of the directors of the Holding Company and its subsidiaries, are disqualified as on 31 March
2026 from being appointed as a director in terms of section 164(2) of the Act.

The qualification relating to the maintenance of accounts and other matters connected therewith
with respect to the consolidated financial statements are as stated in, paragraph 19(b) above on
reporting under section 143(3)(b) of the' Act and paragraph 19(h)(vi) below on reporting under Rule
11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended);

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Holding Company, and its subsidiaries covered under the Act, and the operating
effectiveness of such controls, refer to our separate report in ‘Annexure I’ wherein we have
expressed an unmodified opinion; and

With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us and based on the censjderation
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of the report of the other auditors on separate financial statements and other financial information
of the subsidiaries incorporated in India whose financial statements have been audited under the
Act:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group as detailed in Note 51B to the consolidated
financial statements;

. The Holding Company, its subsidiaries did not have any long-term contracts including
derivative contracts for which there were any material foreseeable losses as at 31 March
2026;

iii. ~ There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company, and its subsidiaries during the year
ended 31 March 2026;

a. The respective managements of the Holding Company and its subsidiaries
incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditors of such subsidiaries, respectively that, to the
best of their knowledge and belief , other than as disclosed in note 68(v) to the
consolidated financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or securities premium or any other sources or kind of
funds) by the Holding Company or its subsidiaries to or in any person(s) or entity(ies),
including foreign entities (‘the intermediaries’), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Holding Company, or any such subsidiaries, (‘the Ultimate
Beneficiaries’) or provide any guarantee, security or the like on behalf the Ultimate
Beneficiaries;

b. The respective managements of the Holding Company and its subsidiaries
incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditors of such subsidiaries, respectively that, to the
best of their knowledge and belief, other than as disclosed in the note 68(vi)to the
accompanying consolidated financial statements, no funds have been received by the
Holding Company or its subsidiaries from any person(s) or entity(ies), including foreign
entities (‘the Funding Parties’), with the understanding, whether recorded in writing or
otherwise, that the Holding Company, or any such subsidiaries shall, whether directly
or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries: and

c. Based on such audit procedures performed by us and that performed by the auditors
of the subsidiaries, as considered reasonable and appropriate in the circumstances,
nothing has come to our or other auditors’ notice that has caused us or the other
auditors to believe that the management representations under sub-clauses (a) and (b)
above contain any material misstatement.

v.  In respect of dividend declared and paid during the year ended 31 March 2026 by the its
subsidiary except for not transferring amount of dividend to separate bank account within the
timeline specified in sub-section (4) of section 123 of the Act, declaration and payment of
dividend is in accordance with section 123 of the Act.

vi.  As stated in Note 71 to the consolidated financial statements and based on our examination
which included test checks and that performed by the respective auditors of the subsidiaries of
the Holding Company which are companies incorporated in India and audited under the Act,
except for instances mentioned below, the Holding Company and its subsidiaries, , in respect
of financial year commencing on or after 1 April 2025, have used accounting software for
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and the same have been operated throughout the year for all relevant transactions recorded in
the software. Further, during the course of our audit we and respective auditors of the above
referred subsidiaries did not come across any instance of audit trail feature being tampered
with, other than the consequential impact of the exceptions given below. Furthermore, except
for instances mentioned below the audit trails has been preserved by the Holding Company

and its subsidiaries as per the statutory requirements for record retention.

Nature of exceptions noted
Instances of accounting software for maintaining
books of account which had a feature of recording
audit trail (edit log) facility but was not enabled
until a specified date

Instances of accounting software for maintaining
books of account for which the feature of
recording audit trail (edit log) facility was not
operated throughout the year for all relevant
transactions recorded in the software

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Nroy

Neeraj Goel \
Partner

Membership No.: 099514
UDIN: 26099514PLQDAZ6647

)
\ J-j .')
NS4

\\

Place: New Delhi
Date: 13 May 2026

Chartered Accountants

Details of Exceptions

The audit trail feature in the accounting software
used for maintenance of accounting records was
not enabled by the one subsidiary up to 19
August 2025 and the same did not operate
throughout the year for all relevant transactions
recorded in the software

The audit trail feature was not enabled at the
database level for accounting software Microsoft
Dynamics Navision and CL Zone (used for
recording of invoices), to log any direct data
changes, used for maintenance of all records by
the Holding Company and its one subsidiaries
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Annexure 1

List of entities included in the Statement

Holding Company
1. CL Educate Limited
Subsidiaries

Career Launcher Infrastructure Private Limited

Career Launcher Private Limited

Career Launcher Foundation

Three Sixty One Degree Minds Consulting Private Limited

CL Singapore HUB PTE Limited

Kestone Utsav Private Limited (incorporated on 20 December 2024)
Kestone CL Asia Hub Pte. Limited

DEXIT Global Limited

CL Educate (Africa) Ltd (step down subsidiary)

10 ICE Gate Educational Institute Private Limited (step down subsidiary)
11. PT. Kestone CLE Indonesia (step down subsidiary)

12. Kestone CL US Limited (step down subsidiary)

CONOTRAWON -~
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Annexure Il

Independent Auditor’s Report on the internal financial controls with reference to consolidated
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (‘the Act’) for the year ended 31 March 2026

In conjunction with our audit of the consolidated financial statements of CL Educate Limited (‘the
Holding Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred
to as ‘the Group’) as at and for the year ended 31 March 2026, we have audited the internal financial
controls with reference to financial statements of the Holding Company, its subsidiary companies
and its associate company which are companies covered under the Act, as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The respective Board of Directors of the Holding Company its subsidiary and its associate company,
which are companies covered under the Act, are responsible for establishing and maintaining internal
financial controls based on the internal financial controls with reference to financial statements
criteria established by the Group considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of the Company’s business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements of the Holding Company, its subsidiary companies and its associate company, as
aforesaid, based on our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India (‘ICAI’) prescribed under Section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls with reference to financial
statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(‘the Guidance Note’) issued by the ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditors judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.
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Annexure 1l to the Independent Auditor’s Report of even date to the members of CL Educate
Limited on the consolidated financial statements for the year ended 31 March 2026 (Cont’d)

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matter paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the internal financial controls with reference to
financial statements of the Holding Company, its subsidiary companies as aforesaid.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion the Holding Company its subsidiary companies and its associate company, which are
companies covered under the Act, have in all material respects, adequate internal financial controls
with reference to financial statements and such controls were operating effectively as at 31 March
2026, based on internal financial controls with reference to financial statements criteria established
by the Group considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Other Matter

. We did not audit the internal financial controls with reference to financial statements insofar as it
relates to five subsidiary companies, which are companies covered under the Act, whose financial
statements reflect total assets of ¥ 37,683.35 lacs and net assets of ¥ 4,779.55 lacs as at 31 March
2028, total revenues of % 23,143.97 lacs and net cash inflows amounting to ¥ 1,797.84 lacs for the
year ended on that date, as considered in the consolidated financial statements. The internal financial
controls with reference to financial statements in so far as it relates to such subsidiary companies
have been audited by other auditors whose reports has been furnished to us by the management
and our report on the adequacy and operating effectiveness of the internal financial controls with
reference to financial statements for the Holding Company, its subsidiary companies, as aforesaid,
under Section 143(3)(i) of the Act in so far as it relates to such subsidiary compani sPased solely

Chantered Accountants



Walker Chandiok & Co LLP

Annexure |l to the Independent Auditor’s Report of even date to the members of CL Educate
Limited on the consolidated financial statements for the year ended 31 March 2026 (Cont'd)

on the reports of the auditors of such companies. Our opinion is not modified in respect of this matter
with respect to our reliance on the work done by and on the reports of the other auditors.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 00107/6/N£N500013

Nccw@j&.

Neeraj Goel

Partner

Membership No.: 099514
UDIN: 26099514PLQDAZ6647

Place: Gurugram
Date: 13 May 2026

Chartered Accountants



CL Educate Limited

CIN-L74899DL1996PLC425162

Consolidated Balance Sheet as at March 31, 2026

(All amounts are Rupees in lacs, unless otherwise stated)

Particulars Note No.
Assets
Non-current assets
Property, plant and equipment 3
Capital work in progress 4
Right-of-use assets 5
Investment property 6
Goodwil 7
Other intangible assets 8
Intangibles under development 9
Financial assets
(i) Investments 10
(i) Other financial assets 1
Non-current tax assets (net) 12
Deferred tax assets (net) 13
Other non-current assets 14
Total non-current assets
Current assets
Inventories 15
Financial assets
(i) Trade receivables 16
(i) Cash and cash equivalents 17
(ii)) Bank balances other than (i) above 18
(iv) Loans 19
(v) Other financial assets 20
Other current assets 21

Total current assets
Disposal group - Assets held for sale 22
Total assets

Equity and liabilities

Equity share capital 23
Other equity 24
Equity attributable to owners of the parent

Non-controlling interest 24
Liabilities

Non-current liabilities
Financial liabilities

(i) Borrowings 25
(ii) Lease Liabilities 26
(iii) Other non-current financial liabilities 27
Provisions 28
Deferred tax liabilities (net) 29
Other non-current liabilities 30

Total non-current liabilities

As at As at
March 31, 2026 March 31, 2025
984.55 886.17
- 1.51
3,846.73 2,151.13
1,362.84 1,445.77
16,631.65 16,631.65
14,828.78 13,980.06
81575 1,420.06
60.00 60.00
953.60 465.88
2,285.75 3,337.80
3,068.89 2,173.19
301.58 295.43
45,140.12 42,848.65
1,177.82 1,386.80
7.968.77 11,063.63
4,550.95 2,554.10
23,824.63 20,689.23
55.56 50.59
1,390.75 5,642.85
5,685.55 5,385.73
44,654.03 46,772.93
- 65.51
89,794.15 89,687.09
2,711.20 2,704.92
22,585.46 24,452.03
25,296.66 27,156.95
(232.38) (212.56)
17,207.85 17,505.86
2,720.96 1,360.76
59,58 18,581.58
1,165.71 702,17
1,860.54 2,097.97
306.19 136.75
23,320.83 40,385.09

-..continued to next page



CL Educate Limited

CIN-L74899DL1996PLC425162

Consolidated Balance Sheet as at March 31, 2026

(All amounts are Rupees in lacs, unless otherwise stated)

...continued from previous page

Particulars

Current liabilities
Financial liabilities
(i) Borrowings
(ii) Lease liabilities
(iii) Trade payables
- total outstanding dues of micro and small enterprises; and
- total outstanding dues of creditors other than micro and small enterprises
(iv) Other financial liabilities
Other current liabilities
Provisions
Current tax liabilities (net)

Total current liabilities
Total equity and liabilities

Summary of material accounting policies

Note No As at As at
. March 31, 2026 March 31, 2025
31 6,076.47 6,628.88
32 1,305.00 875.64
33
122.21 62.32
7,883.04 6,741.02
34 22,308.33 3,906.14
35 3,227.24 3,805.55
36 426.65 215.25
37 60.11 122.81
41,409.05 22,357.61
89,794.15 89,687.09
1

The accompanying notes 1 to 73 form an integral part of these Consolidated Financial Statements.

This is Consalidated Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
ICAIl Firm registratio

Nee 4

Neeraj Goe|
Partner
Membership No.:099514

0. 001076N/N500013

Place: New Delhi
Date: May 13, 2026

For and an behalf of the Board of Directors of

CL Educate Limited
NM Ml

‘/l/l.,‘ .
Nikhil Mahajan Gautam Puri

Executive Director and Vice-Chairman and
Group CEO Enterprise Business Managing Director
DIN: 0403340, DIN: 00283548

e

Rachna Sharma
Company Secretary
ICSI M. No.: A17780

Arjun Wadhwa
Chief Financial Officer

Place: New Delhi
Date: May 13, 2026



CL Educate Limited
CIN-L74899DL1996PLC425162

Consolidated Statement of Profit and Loss for the year ended March 31,2026

(Alf amounts are Rupees in lacs, unless otherwise stated)

Particulars

Income

Revenue from operations
Other income

Total income

Expenses

Cost of materials consumed

Purchases of stock in trade

Changes in inventories of stock-in-trade and work-in-progress
Employee benefit expense

Finance costs

Depreciation and amortisation expense
Service delivery expenses

Sales and marketing expenses

Other expenses

Total expenses

(Loss)/Profit before exceptional items and tax
Exceptional items

(Loss) before tax (from continuing operations)

Tax expense/(benefit)

- Current tax

- Deferred tax

- Tax related to prior years
Total tax expense

(Loss) for the year (from continuing operations)
(Loss) for the year (discontinued operations)
(Loss) for the year

Other comprehensive income

Items that will not be reclassified to statement of profit and loss

Gain on remeasurement of defined benefit plans
Income tax relating to these items

Exchange differences on translation of foreign operations
Other comprehensive income for the year
Total comprehensive (loss ) for the year

Note No.

38
39

40
11
42
43
aa
45
46
47
48

49

64

67

53
64

Year ended
March 31, 2026

Year ended
March 31, 2025

54,811.66 35,808.46
2,147.93 1,035.21
56,959.59 36,843.67
704.14 910.97
15.26 3.00
235.34 (115.56)
11,617.21 6,658.54
4,364.33 834.41
4143.75 2,016.12
27,963.35 19,378.26
1,475.81 2,208.97
8,004.51 4,538.31
58,523.70 36,433.02
(1,564.11) 410.65
(480.19) {419.21)
{2,044.30) (8.56)
1,404.27 141.08
(1,159.65) 47.50
(133.96) (2.42)
110.66 186.16
(2,154.96) (194.72)
(449.81) (933.94)
(2,604.77) (1,128.66)
13.49 90.69
(4.27) (25.00)
590.36 51.55
500.58 117.23
(2,005.19) (1,011.42)

-..continued to next page



CL Educate Limited
CIN-L74899DL1996PLC425162

Consolidated Statement of Profit and Loss for the year ended March 31, 2026

{All amounts are Rupees in lacs, unless otherwise stated)

-..continued from previous page

Particulars

(Loss) attributable from continuing operations to:
Owners of the company
Non-controlling interests

(Loss) attributable from discontinuing operations to:
Owners of the company
Non-controlling interests

Other comprehensive income attributable to:
Owners of the company
Non-controlling interests

Total comprehensive (loss ) for the year attributable to:

Owners of the company
Non-controlling interests

Earnings per equity share (for continuing operation)
Basic
Dijuted

Earnings per equity share (for discontinued operation)
Basic
Diluted

Earnings per equity share ( for continuing and discontinued operation)

Basic
Diluted

Summary of material accounting policies

Note N Year ended Year ended
ote No. March 31, 2026 March 31, 2025
(2,135.14) (190.91)
(19.82) (3.82)
(2,154.96) (194.73)
(449.81) (933.94)
(449.81) (933.94)
549.58 117.24
509,58 117.24
{1.985.37) (1,007.60)
(19.82) (3.82)
(2,005.19) (1,011.42)
(3.98) (0.36}
(3.98) (0.36)
(0.83) (1.73)
(0.83) (1.73)
(4.81) (2.09)
(4.81) (2.09)

1

The accompanying notes 1 to 73 form an integral part of these Consolidated Financial Statements.

This is consolidated Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
ICA! Firm registratir\No. 001076N/N500013

Neeraj Goel
Partner

Membership N0.:099514

Place: New Delhi
Date: May 13, 2026

For and on behalf of the Board of Directors of
CL Educate Limited

N bl M

s
%o Lot et

Nikhil Mahajan Gautam Puri
Executive Director and Vice-Chairman and
Group CEO Enterprise Business Managing Director
DIN&? DIN: 00033548
Rachna Sharma Arjun Wadhwa
Company Secretary Chief Financial Officer

ICSIM. No.: A17780

Place: New Delhi
Date: May 13, 2026



CL Educate Limited

CIN-L74899DL1996PL.C425162

Consolidated Statement of Cash Flow for the year ended March 31, 2026
(Al amounts are Rupees in lacs, unless otherwise stated)

. Year ended | Year ended
Particulers March 31,2026 March 31,2025
Cash flow from operating activities
Loss before tax from :

Continuing operations (2,044.30) (8.56)
Discontinued operations (449.81) (933.94)
Loss before tax (2,494.11) (942,50)
Adjustment for:
Depreciation and amortisation expense 4,143.75 2,016.12
Profit/(loss) on sale of property, plant and equipment (0.05) 1.50
Exceptional item (480.19) (419.21)
Goodwill written off - 212.38
Provision for slow-moving inventory 19.81 -
Finance costs 4,364.33 834.41
Inventory written off 44.82 1.15
Advances written off 113.28 48.31
Rental income on investment property (20.186) (19.20)
Employee share-based payment expense 106.85 -
Liabilities no longer required written back (61.99) -
Unwinding of interest on security deposits (40.44) (20.24)
Unrealised foreign exchange gain (net) 8.65 (0.26)
Foreign currency translation reserve 590.38 51.55
Interest Income (1,674.22) (872.96)
Gain on lease modification (22.92) (12.95)
Expected credit loss provision /Bad debts written off 1,295.88 1,067.04
. Operating profit before working capital changes - 5,893.67 1,945.15
Movements in working capital
- Decrease/(Increase) in trade receivables 1,790.32 (1,130.65)
- Decrease/(Increase) in inventories 144.35 (126.40)
- (Increase)/Decrease in loans (4.97) 34.71
- Decrease/(Increase) in financial assets (31.871) (2,240.88)
- Increase in current and non-current assets (315.87) (1,964.61)
- (Decrease)/Increase in other current and non-current liabilities (408.88) 1,250,79
- Increase in trade payables 1,263.93 1,184.73
- Increase/(Decrease) in provisions 590.79 (444.13)
- (Decrease)/Increase in current and non-current financial liabilities (756.82)_ 3,144.56
Cash flow generated from operations 8,164.71 1,653.26
Less: Income tax paid (net of refunds) - (258.71) B (17.42)
Net Cash generated from Operating Activities (A) 7,906.00 | 1,635.84
Cash flow from Investing Activities
Purchase of property, plant and equipment, intangible assets, intangible under development (2,927.09) (3,050.51)
(including capital advances and capital creditors) (net of sale)
Purchase of investments in subsidiaries (including net of assets acquired under business - (26,181.91)
combination)
Proceeds from redemption of investments in preference share in subsidiaries - 0.50.
Proceeds from recovery of receivables(refer note 20) 4,119.62 -
Investments in bank deposits (net) (3,564.82) 4,683.54
Interest received 1,705.94 -
Rental income on investment property 20,16 19.20
_Net Cash used in Investing Activities (B) (646.19)| (24,529.18)
/ O aea ...continued to next page



CL Educate Limited
CIN-L74899DL1996PLC425162

Consolidated Statement of Cash Flow for the year ended March 31,2026

(All amounts are Rupees in lacs, unless otherwise stated)

-..continued from previous page

(Rs. In lacs)

[ Particulars Year ended Year ended
March 31,2026 March 31,2025
Cash Flow from Financing Activities
(Repayment)/proceeds of borrowings (net) (refer note 25 & 31) (850.44) 21,856.14
Interest paid (refer note 44 & 31(v)) (2,788.63) (774.36)
Proceeds from issue of shares on exercise of stock options 18.22 45.10
Employee stock option reserve - 60,40
Payment of principal of lease liabilities (refer note 52) (1,292.57) (221.42)
Payment of interest of lease liabilities (refer note 44 & 52) (349.55) (119.04)
Net Cash (used in)/generated from Financing Activities (C) (5,262.97) 20,846.82 |
| Netlincrease/(decrease) in Cash and Cash Equivalents (A+B+C) 1,996.85 (2,046.52)
Balance at the beginning of the year
Cash and cash equivalents at the beginning of the year 2,554.10 4,133.72
Add : Acquired through business combination — - 466.91
Balance at the end of the year 4,550.95 ) 2,554.11
Components of cash and cash equivalents
Balances with banks
- 0N current account 1,931.41 2,420.76
Deposits with original maturities with less than 3 months 2,612.86 125.00
Cash on hand - 6.68 8.34
4,550.95 | 2,554.10

The above Cash Flow Statement has been prepared in accordance with the "Indirect Method" as set out in the Ind AS - 7 on
specified under Section 133 of the Companies Act, 2013, as applicable.

Summary of material accounting policies

The accompanying notes 1 to 73 form an integral part of these Consolidated Financial Statements.

This is consolidated Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
ICAl Firm registrdtion No. 001076N/N500013

\ g
Neea —Ié’/ /5.0N0lg N\

Neeraj Goel ,r/ \©\
Partner { )
Membership No.:099514 \ /
‘.‘ N //
NS &/
. -~

Place: New Delhi
Date: May 13, 2026

For and on behalf of the Board of Directors of

CL Educate Limited

NI ‘Wﬁ’“ﬁf“ =

Nikhil Mahajan

Executive Director and
Group CEQ Enterprise Business

Rachna Sharma
Company Secretary
ICSI M. No.: A17780

Place: New Delhi
Date: May 13,2026

"Cash Flow Statements”

._-'_;/ Gautam Puri

Vice-Chairman and
Managing Director

DIN: 00033548

/ 7 .’J

Arjun Wadhwa
Chief Financial Officer
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CL Educate Limited

Summary of material accounting policies and explanatory information on the Consolidated Financial
Statements for the year ended 31 March 2026 :

1. Corporate Information

CL Educate Limited (the 'Holding Company’) is a Company domiciled in India, with its registered office
and corporate office situated at A-45, Mohan Cooperative Industrial Area, Mathura Road, New Delhi -
110044. The Holding Company was incorporated in India on April 25, 1996 to conduct various
educational and consulting programmes. The Holding Company is providing EdTech solutions to
students and educational institutions via sale of books, study material, test preparation and training
programmes, and student outreach services to educational institutions. The Holding Company is also
providing MarTech solutions to corporates across various sectors including IT, ITES, BFS,
Pharmaceuticals, Consumer Goods, etc.

The Holding Company's equity shares are listed with Bombay Stock Exchange Limited (BSE) and National
Stock Exchange (NSE) in India.

The Holding Company along with its subsidiaries has been collectively hereinafter referred to as the
‘Group’.

The Consolidated Financials Statements are approved for issue by the Holding Company's Board of
Directors on May 13, 2026.

2. (A) General Information and compliance with Ind AS

The Consolidated Financial Statements of the Group have been prepared in accordance with the indian
Accounting Standards (hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs
(MCA’) under Section 133 of the Companies Act, 2013 (‘Act) read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended and other relevant provisions of the Act.

(B) Material accounting policies
(i) Basis of preparation:

These Consolidated Financial Statements of the Group have been prepared in accordance with Indian
Accounting Standard (“Ind AS") and comply with requirements of Ind AS notified under section 133 of
the Companies Act, 2013 (“the Act"), read together with the Companies (Indian Accounting Standards)
Rules, 2015 as amended from time 1o time, stipulation contained in Schedule 1] (Revised) and other
pronouncements/ provisions of applicable laws and the guidelines issued by Securities and Exchange
Board of Indig, 1o the extent applicable.

These Consolidated Financial Statements have been prepared using the material accounting policies and
measurement basis summarised below. These accounting policies have been used consistently
throughout all periods presented in these Consolidated Financial Statements, unless stated otherwise

The Consolidated Financial Statements have been prepared on a historical cost basis, except for the
following assets and liabilities which have been measured at fair value:

i Derivative financial instruments;

ii. Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments);

jii. Defined benefit plans- plan assets measured at fair value; and

iv. Share based payments.




CL Educate Limited

Summary of material accounting policies and explanatory information on the Consolidated Financial
Statements for the year ended 31 March 2026

The Group presents assets and liabilities in the balance sheet based on current/non-current
classification. An asset is treated as current if it satisfies any of the following conditions:

I, Expected to be realised or Intended to sold or consumed in normal operating cycle;

ii. Held primarily for the purpose of trading;

ifi. Expected to be realised within twelve months after the reporting period; or

iv. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current if It satisfies any of the following conditions:
i Itis expected to be settled in normal operating cycle;
ii. It is held primarily for the purpose of trading;
iii. ltis due to be settled within twelve months after the reporting period; or
iv. There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liabilities are classified as nen-current,
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and its realisation in
cash and cash equivalents. The Group has identified twelve months as its operating cycle.

The Congolidated Financial Statement of the Group have been presented in Indian Rupees (Rs.), which is
also its functional currency and all amounts disclosed in the Consolidated Financial Statements and
notes have been rounded off to the nearest lacs as per the requirement of Schedule IH to the Act, unless
otherwise stated.

B. Basis of consolidation

The Consolidated Financial Statements comprises the Financial Statements of the Holding Company, its
subsidiaries and associate. Control is achieved when the Group is exposed, or has rights, to variable returns
from its involvement with the Investee and has the ability to affect those returns through its power over the
investee. Specifically, the Group controls an investee if and only if the Group has:

a) Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities
of the investee);

b) Exposure, or rights, to variable returns from its invalvement with the investee, and

c) The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption
and when the Group has less than a majority of the voting or similar rights of an investee, the Group considers
all relevant facts and circumstances in assessing whether it has power over an investee, including:

a) The contractual arrangement with the other vote holders of the investee;

b) The rrights arising from other contractual arrangements;

¢) The Group's voting rights and potential voting rights; and

d) The size of the Group's holding of voting rights relative to the size and dispersion of the holdings of the
other voting rights holders.

o\ SR
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CL Educate Limited

Summary of material accounting policies and explanatory information on the Consolidated Financial
Statements for the year ended 31 March 2026

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there
are changes to one or more of the three elements of control. Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets,
liabilities, income and expenses of a subsidiary acquirad or disposed of during the year are included in the
Consolidated Financial Statements from the date the Group gains control until the date the Group ceases to
control the subsidiary.

Consolidated Financial Statements are prepared using uniform accounting policies for like transactions and
other events In similar circumstances. An associate is an entity over which the Group has significant
influence, i.e,, the power to participate in the financial and aperating policy decisions of the investee but not
control or joint control over those policies.

The following consolidation procedures are adopted:
Subsidiary:

a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those
of its subsidiaries, For this purpose, income and expenses of the subsidiary are based on the amounts of the
assets and [iabilities recognised in the Consolidated Financial Statements at the acquisition date;

b) Offset (eliminate) the carrying amount of the parent's investments in each subsidiary and the parent's
portion of equity of each subsidiary. Business combinations policy explains how to account for any related
goodwill; and

c) Eliminate in full intragroup assets and liabilities, equity, incomes, expenses and cash flows relating to
transactions between entities of the group (profits or losses resulting from intragroup transactions that are
recognised in assets, such as inventory and fixed assets, are eliminated in full). Ind AS 12 Income Taxes’
applies to temmporary differences that arlse from the elimination of profits and losses resulting from
intragroup transactions.

Profit or loss and each component of Other Comprehensive Income (“OCI*) are attributed to the equity
holders of the parent of the Group and to the non-controlling interests, even if this results in the non
controlling interests having a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction, If the Group loses control over a subsidiary, it;

Derecognises the assets (including goodwill) and liabilities of the subsidiary;

Derecognises the carrying amount of any noncontrolling interests;

Derecognises the cumulative translation differences recorded in equity;

Recognises the fair value of the consideration received;

Recognises the fair value of any investment retained;

Recognises any surplus or deficit in Consolidated Statement of Profit and Loss;

Reclassifies the parent's share of components previously recognised in OCI to profit or loss or retained
earnings, as appropriate, as would be required if the Group had directly disposed of the related assets or
liabilities

Associate:

Interests in associates are accounted for using the equity method, after initially being recognised at cost in
the Consolidated balance sheet. When a member of the Group transacts with an associate of the Group,
profits and losses from transactions with the associate are recognised In the Consolidated Financial
Statement only to the extent of interests in the associate that are not related to the Group.

The carrying amount of the investments is adjusted 1o recognise changes in the Group's share of net assets
of the associate since the acquisition date. Goodwill relating to the associate is included in the carrying
amount of the investment.
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The Consolidated Statement of Profit and Loss reflects the Group’s share of the results of eperations of the
associate. Any change in OCI of those investees is presented as part of the Group’s OCI. In addition, when
there has been a change recognised directly in the equity of the associate, the Group recognises its share of
any changes, when applicable, in the statement of changes in equity. Unrealised gains and losses resulting
from transactions between the Group and the associate are ellminated to the extent of the interest in the
associate, The aggregate of the Group’s share of profit or loss of an associate is shown on the face of the
Consoclidated Statement of Profit and Loss.

After application of the equity method, the Group determines whether it is necessary to recognise an
impairment loss on its investments in its associate. At each reporting date, the Group determines whether
there is objective evidence that the investments in the assoctate Is impaired. If there is such evidence, the
Group calculates the amount of impairment as the difference between the recoverable amount of the
associate and its carrying value, and then recognises the loss as ‘Share of profit of an associate’ in the
Consolidated Statement of Profit and Loss.

Upon loss of significant influence over the associate, the Group measures and recognises any retained
investments at its fair value. Any difference between the carrying amount of the associate upon loss of
significant and the fair value of the retained investment and proceeds from disposal is recognised in the
Consolidated Statement of Profit and Loss,

On acquisition of control over previously owned associates, the Group re-measures its previously held equity
interest in the associates at the acquisition date fair value and the difference, if any, between the carrying
amount and the fair value is recognised in the Consolidated Statement of Profit and Loss.

Goodwill is generally computed as the difference between the sum of consideration transferred (measured
at the fair value) the non-controlling interest (“NCI”} in the acquire and the net of the acquisition date amounts
of the identifiable assets acquired and the liabilities assumed.

C. Material accounting policies

0]

Fair value measurements

The Group measures financial instruments at fair value which is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between independent market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

. In the principal market for the asset or liability, or
. In the absence of a principal market, in the most advantageous market for the agset or liability.

All assets and liabilities for which fair value is measured or disclosed in the Consolidated Financial
Statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable; and

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs. For assets and liabilities that are recognised in the balance sheet at fair
value on a recurring basis, the Group determines whether transfers have occurred between levels in the
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hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

Revenue

Revenue is recognised upon transfer of control of promised product or services to customer in an amount
that reflect the consideration which the Group expects 1o receive in exchange for those product or
services at the fair value of the consideration received or receivable, which is generally the transaction
price, net of any taxes/duties and discounts.

The Group earns revenue from Educational and training business, sales of text books and integrated
marketing and management services,

Revenue from services

Revenue in respect of educational and training programme received from students is recognised in the
Consolidated Statement of Profit and Loss over the period of contract in proportion to the stage of
completion of the services at the reporting date. The stage of completion is assessed by reference to the
curriculum. Fee is recorded at invoice value, net of discounts and taxes, if any. The revenue from time
and material contracts is recognised at the amount to which the Group has right to invoice.

If the services rendered by the Group exceed the payment, a contract asset is recognised. If the payment
exceed the services rendered, a contract liability is recognised. Revenue from training is recognised over
the service period of delivery.

In case of EdTech segment, the Group offers ta collect payment from its customers either on one time
basis at the beginning of the performance obligation or on instalment plan basis during the performance
obligation. In case of MarTech segment, the Group receives certaln amount of payment upfront while the
remaining is collected over the completion of performance obligation.

Revenue from providing Digital Examinations (e-Assessments) for BFSI segment. DEXIT Global Limited
a vertical specialist organization with deep domain expertise and technology focus aligned to the needs
of financial institutions Application Services, Testing Center of Excellence, infrastructure Services,
Integrated Security Response Center, Analytics as a Service and Digital Examination Services.

Revenue is recognised upon transfer of control of promised products or services to customers in an
amount that reflects the consideration Which the Company expects to receive in exchange for those
products or services. Revenue from time and material and job contracts is recognised on output basis
measured by units delivered, efforts expended, number of transactions processed, ete.

Revenue related to fixed price maintenance and support services contracts where the Company is
standing ready to provide services is recognised based on time elapsed mode and revenue is straight
lined over the period of performance. In respect of other fixed-price contracts, revenue is recognised
using percentage-of-completion method (POC method’) of accounting with contract costs incurred
determining the degree of completion of the performance obligation. The contract costs used In
computing the revenues include cost of fulfilling warranty obligations.

Revenue from Online examination services are recognized on the basis of exams conducted and in cases
where there are multiple performance obligation, revenue is recognised using expected cost plus a
margin approach where company forecast its expected costs of satisfying a performance obligation and
then add an appropriate margin for that good or service.
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The solutions offered by the Company may include supply of third-party equipment or software. In such
cases, revenue for supply of such third party products are recorded at gross or net basis depending on
whether the Company is acting as the principal or as an agent of the customer. The Company recognises
revenue in the gross amount of consideration when it is acting as a principal and at net amount of
consideration when it is acting as an agent.

Insurance claims are accounted on accrual basis when the claims become due and receivable.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction
price {net of variable consideration) allocated to that performance obligation. The transaction price of
goods sold and services rendered is net of variable consideration on account of various discounts and
schemes offered by the Company as part of the contract. Revenue also excludes taxes collected from
customers.

Contract assets are recognised when there is excess of revenue earned over billings on contracts.
Contract assets are classified as unbilled receivables (only act of invoicing is pending) when there is
unconditional right to receive cash, and only passage of time is required, as per contractual terms
Unearned and deferred revenue ("contract liability") is recognised when there is billings in excass of
revenues.

In accordance with Ind AS 37, the Company recognises an onerous contract provision when the
unavoidable costs of meeting the obligations under a contract exceed the economic benefits to be
received

The Company disaggregates revenue from contracts with customers by contract type, geography and
nature of services.

Performance obligation;

The perforrmance obligation provides the aggregate amount of the transaction price yet to be recognised
as at the end of the reporting period and an explanation as to when the Group expects to recognize these
amounts in revenue.

Contracts are subject to modification to account for changes in contract specification and requirements.
The Company reviews modification to contract in conjunction with the original contract, basis which the
transaction price could be allocated to a new performance obligation, or transaction price of an existing
obligation could undergo a change. In the event transaction price is revised for existing obligation, a
cumulative adjustment is accounted for.

Revenue as an agent
The Group derives its revenue from event and managed manpower services. When the Group determines
that the nature of its promise, is a performance obligation to provide the specified goods or services
itself (i.e. entity is the principal), then it recognises the revenue earned as the gross amount of
consideration. However, where the Group promise, is to arrange, for the customer to provide
goods/services as an agent then revenue is recognised only to extent of commission/markup/charges
earned by it. In such cases the Group does not control the goods and services provided to a customer.
The indicators evaluated by the Group to conclude if it is an agent are the following:

(a) That another party is primarily responsible for fulfilling the contract;
(b) The Group does not have any inventory risk

(c) The Group does not have discretion in establishing prices for the other party’s goods or services and,
therefore, the benefit that the Group can receive from those goods or services Is limited;

(d) the Group's consideration is in the form of a commission / service charge or markup; and
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{e} the Group is not exposed to credit risk for the amount receivable from a customer in exchange for the
other party’s goods or services.

Revenue from sale of text books

Revenue from Sale of Textbooks is recognized at the point of time upon transfer of control of promised
goods to the customer in an amount that reflects the consideration the Group expects to receive in
exchange for those goods i.e. when it is probable that the entity will receive the economic benefits
associated with the transaction and the related revenue can be reliably measured. Revenue is recognized
at the fair value of the consideration received or receivableg, which is generally the contracted price, net
of any taxes/duties and discounts considering the impact of variable consideration.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts, service level credits, performance bonuses and price concessions, if any, as specified in the
contract with the customer. Revenue also excludes taxes collected from customers.

In case of test preparation services, sale of text books is recognised at the time of receipt of payment on
account of education and training program provided by the Group and is recorded net of discounts and
taxes, if any.

Revenue is recognized upon transfer of control of promised products or services (“performance
obligations”) to customers in an amount that reflects the consideration the Group has received or expects
to receive in exchange for these products or services {“transaction price”}. When there is uncertainty as
to collectability, revenue recognition is postponed until such uncertainty is resolved.

The customer pays the fixed amount based on a payment schedule. If the services rendered by the Group
exceed the payment, a contract asset is recognised. If the payment exceed the services rendered, a
contract liability is recognised. Revenue from training is recognised over the period of delivery.

Contract Liabilities (Unearned Revenue)

A contract liability is the obligation to transfer goods or services to a customers for which the Group has
received consideration (or an amount of consideration is due). Amounts billed and received or
recoverable prior to the reporting date for services and such services or part of such services are to be

perfarmed after the reporting date are recorded as contract liabilities as per the provisions of the ind AS-
115.

Other operating income

Revenue in respect of start-up fees from franchisees Is recognised on performing a contractually agreed
assignment over a period of time, whether during a single period or over more than one period as per
agreed terms of the franchise agreement.

Revenue from commission from Universities in India or abroad is recognised on accrual basis.

Income from advertising is recognised on stage of completion basis as per the terms of the agreement
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Contract Balances
Trade receivables

A receivable represents the Group's right to an amount of consideration that is unconditional (i.e. only
the passage of time is required before payment of the consideration is due).

Impairment of Trade Receivable

The Company measures the Expected Credit Loss ("ECL") associated with its assets based on historical
trends, industry practices and the general business environment in which it operates. The impairment
methodology applied depends on whether there has been a significant increase in credit risk. ECL
impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense
in the Standalone Statement of Profit and Loss under the head ‘other expenses’.

A contract liability is the obligation to transfer goods or services to a customer for which the Company
has received consideration {or an amount of consideration is due) from the customer. Amounts billed
and received or recoverable prior to the reporting date for services and such services or part of such
services are to be performed after the reporting date are recorded as contract liabilities as per the
provisions of the Ind AS-115 and shown in other current liabilities.

Contract Liabilities (Unearned Revenue}

A contract liability is the obligation to transfer goods or services to a customer for which the Group has
received consideration (or an amount of consideration is due) from the customer. Amounts billed and
received or recoverable prior to the reporting date for services and such services or part of such services
are 1o be performed after the reporting date are recorded as contract liabilities as per the provisions of
the Ind AS-115 and shown in other current liabilities.

Rental income

Rental income from investment property is recognised as part of revenue from operations in profit or
loss on a straight-line basis over the term of the lease except where the rentals are structured to increase
in line with expected general inflation.

Interest income

Interest income an time deposits and inter corporate loans is recognised using the effective interest
method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to the gross carrying amount of the financial asset.

Dividend

Dividend income is recognised in profit and loss on the date on which the Group’s right to receive
payment is established.

QOther income

Other income other than above like rewards and recoveries are recognised on accrual basis.
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Inventories

Inventories comprising of traded goods are measured at the lower of cost and net réalisable value. The
cost of inventories is based on weighted average basls formula.

The Cost comprises all costs of purchases and other costs incurred in bringing the inventory to their
present location and condition. Net realisable value is the estimated selling price in the ordinary course
of business less estimated costs necessary to make the sale. The comparison of cost and net realisable
value is made on an item-by-item basis.

Property, plant and equipment
Measurement at recognition:

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impaiment losses, if any.

Cost comprises the purchase price, borrowing costs if capitalisation criteria are met and any directly
atiributable cost of bringing the asset to its working condition for the intended use. Any trade discounts
and rebates are deducted in arriving at the purchase price. The cost of an item of property, plant and
equipment shall be recognised as an asset if, and only if:

a) it is probable that future economic benefits associated with the item will flow to the entity; and
h) the cost of the item can be measured reliably.

Property, plant and equipment under construction are disclosed as capital work-in-progress. Cost of
construction that relate directly to specific property, plant and equipment and that are attributable to
construction activity in general are included in capital work-in-progress.

Subsequent expenditure related to an item of property, plant and equipment is added to its book value
only if it increased the future benefits from the existing asset beyond its previously assessed standard
of performance. All other expenses on existing assets, including day-to-day repair and maintenance
expenditure and cost of replacing parts, are charged to the Consolidated Statement of Profit and Loss
for the period during which such expenses are incurred.

Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual
value over their useful life using straight line method, and is recognised in the Consolidated Statement
of Profit and Lass.

The estimated useful lives of items of property, plant and equipment for the current and comparative
periods are as under and the same are equal to lives specified as per schedule ll of the Act.

| Property, plant and equipment | Useful lives (in years)
| Building - | 60 -
Furniture and fixtures - 1810 -
| Plant and machinery | 15
| Office equipment - | S
| Vehicle B 810 B
| Computer equipment | 3
| Computer servers and networks ‘ 6
Leasehold improvements Lesser of 3 years or period of
o B lease
_ l‘/./’_" ~ Y N
(= \z)
[* | 12|
\ |
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Based on fechnical evaluation and consequent advice, the management believes that its estimates of
useful lives as given above best represent the period over which management expects to use these
assets.

Depreciation on addition to property, plant and equipment is provided on pro-rata basis from the date the
assets are ready for intended use. Depreciation on sale/discard from property, plant and equipment is
provided for up to the date of sale, deduction or discard of property, plant and equipment as the case
may be.

Depreciation method, useful lives and residual values are reviewed at each financial year-end, and
changes, if any, are accounted for prospectively,

The residual values, useful lives and method of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted praspectively, if appropriate.

Reclassification to investment property

When the use of a property changes from owner-occupied to investment property, the property is
reclassified as investment property at its carrying amount on the date of reclassification.

Capital Advances
Advences paid towards acquisition of property, plant and equipment outstanding at each reporting date
is classified as capital advances.

Derecognition:

An item of property, plant and equipment and any significant part initially recognised is de-recognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on de-recognition of the asset (calculated as the difference between the net disposal
praceeds or amount of security depesit adjusted and the carrying amount of the asset) is included in the
Consclidated Statement of Profit and Loss when the asset is de-recognised.

Investment property

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at cost less accumulated depreciation and accumulated
impairment loss, if any.

The Group depreciates building component of investment property over 30 years from the date of original
purchase on straight line basis in accordance with Schedule 1l to the Act.

Though the Group measures investment property using cost-based measurement, the fair value of
investment property is disclosed in the notes. Fair value is determined by an independent valuer who
holds a recognised and relevant professional qualification and has recent experience in the relevant
location and category of the investment property being valued. Investment properties are derecognised
either when they have been disposed of or when they are permanently withdrawn from use and no future
econemic benefit is expected from their disposal. The difference between the net disposal proceeds and
the carrying amount of the asset is recognised in profit or loss in the period of derecognition. In
determining the amount of consideration from the derecognition of investment property the Group
considers the effects of variable cansideration, existence of a significant financing component, non-cash
consideration, and consideration payable to the buyer (if any).
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Transfers are made to (or from) investment property only when there is a change in use.

(vi) Intangible assets

intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is their fair value at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite useful life are reviewed at least
at the end of each reporting period. Changes in the expected useful life or the expecied pattern of
consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates.

The amortisation expense on intangible assets with finite lives is recognised in the Consolidated
Staternent of Profit and Loss unless such expenditure forms part of carrying vaiue of another asset,

Amartisation is calculated over their estimated useful lives using the straight-line method.

The reassessed useful lives of intangible assets are as follows:

Intangible assets | Useful Life (in years) |
Software ] 5
Televate | 5
Gate Flix _ 10
Content development B . 7
Intellectual property rights i 15
CAT online module - - i 13
' Melting POT | 10 B
a0 | 10
Aspiration Al . 10
_Online Video Content . S
Wain Connect 10
Trademark . 10
Software Platform _ 5
Customer Relationshi 15

Anintangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising upon
derecognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the Consolidated Statement of Profit and Loss. when the
asset is derecognised.

The residual values, useful lives and method of depreciation of intangible assets are reviewed at each
financial year end and adjusted prospectively, if appropriate.

Internaily generated intangibles, excluding capitalised development costs, are not capitalised and the
related expenditure is reflected in profit or loss in the period in which the expenditure is incurred.
Development expenditure is capitalised as part of the cost of the resulting intangible asset only if the
expenditure can be measured reliably, the product or process is technically and commercially feasible,
future economic benefits are probable, and the Group intends to and has sufficlent resources to complete
development and to use or sell the asset. Otherwise, it is recognised in the Consolidated Statement of
Profit and Loss as incurred. Subsequent to initial recognition, the asset is measured at cost less
accumulated amortisation and any accumulated impairment losses.
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Business combination and goodwill

Busiress combinations are accounted for using the acquisition method. The cost of an acquisition is
measured as the aggregate of the consideration transferred measured at acquisition date fair value and
the amount of any non-controlling interests in the acquiree. For each business combination the Company
elects whether to measure the non-controlling interests in the acguiree at fair value or at the
proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as
incurred.

Atthe acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their
acquisition date fair values. For this purpose, the liabilities assumed include contingent liabilities
representing present obligation and they are measured at thefr acquisition fair values irrespective of the
fact that outflow of resources embodying economic benefits is not probable.

However, deferred tax assets or liabilities, and the assets or liabilities related to employee benefit
arrangements are recognised and measured in accordance with Ind AS 12 ‘Income Taxes’ and Ind AS 19
‘Employee Benefits’ respectively. When a liability assumed is recognised at the acquisition date, but the
related costs are not deducted in determining taxable profits until a later period, a deductible temporary
difference arises which results in a deferred tax asset. A deferred tax asset also arises when the fair
value of an identifiable asset acquired is less than its tax base.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.

If the business combination is achieved in stages, any previously held equity interest is re-measured at
its acquisition date fair value and any resulting gain or loss is recognised in profit or logs or OCI, as
appropriate.

Any contingent consideration to be transferred by the Group is recognised at fair value at the acquisition
date, Contingent consideration classified as an asset or liability that is a financial instrument and within
the scope of Ind AS 109 ‘Financial Instruments’ ('Ind AS 109’), is measured at fair value with changes in
fair value recognised in the Consolidated Statement of Profit and Loss. If the contingent consideration
is not within the scope of Ind AS 109, it is measured in accordance with the appropriate Ind AS.
Contingent consideration that is classified as equity is not re-measured at subsequent reporting dates
and subsequent its settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred
over the net identifiable assets acquired and liabilities assumed. if the fair value of the net assets
acquired is in excess of the aggregate consideration transferred, the Group re-assesses whether it has
correctly identified all of the assets acquired and all of the liabilities assumed and reviews the procedures
used to measure the amounts tc be recognised at the acquisition date. If the reassessment still results
in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then
the gain is recognised in OCl and accumulated in equity as capital reserve.

After initial recognition, goodwill Is measured at cost less any accumulated impairment losses. For the
purpose of impairment testing, goodwill acquired in a business combination is, frorn the acquisition date,
allocated to each of the Group’s cash-generating units that are expected to benefit from the combination,
irespective of whether other assets or liabilities of the acquiree are assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more
frequently when there is an indication that the unit may be impaired. If the recoverable amount of the
cash generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pra rata
based on the carrying amount of each asset in the unit.

Any impairment loss for goadwill is recognised In the Consolidated Statement of Profit and Loss. An
Impairment loss recognised for goodwill Is not reversed in subsequent periods.
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Where goodwill has been allocated to a cash generating unit and part of the operation within that unit is
disposed off, the goodwill assoclated with the disposed operation is included in the carrying amount of
the operation when determining the gain or loss on disposal, Goodwill disposed in these circumstances
is measured based on the relative values of the disposed operation and the portion of the cash-
generating unit retained.

If the initial accounting for a business combination is incomplete by the end of the reporting period in
which the combination occurs, the Company reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted through goodwill during the
measurement period, or additional assets or liabilities are recognised, to reflect new information obtained
about facts and circumstances that existed at the acquisition date that, if known, would have affected
the amounts recognized at that date. These adjustments are called as measurement period adjustments.
The measurement period does not exceed one year from the acquisition date.

Income taxes

Tax expense Is the aggregate amount included in the determination of profit or loss for the period in
respect of current tax and deferred tax.

Current income tax

Current income tax is measured at the amount expected to be paid to the tax authorities in accordance
with the Income-tax Act, 1961 and rules thereunder. Current income tax assets and liabilities are
measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used 1o compute the amount are those that are enacted or substantively enacted, at the
reporting date. Current income tax relating to items recognised outside profit or loss is recognised
outside profit or loss (either in OCI or in equity).

Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in
equity. Management periodically evaluates positions taken in the tax retums with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their book bases. Deferred tax liabilities are recognised for all temporary
differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have
heen enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss.
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in
equity.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
thatit is no longer probable that sufficlent taxable profit will be available to allow alf or part of the deferred
tax asset to be utllised. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered,

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax labilitles and the deferred taxes relate to the same taxable entity
and the same taxation authority.
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Minimum Alternate Tax ("MAT"} credit is recognised as an asset only when and to the extent there is
convincing evidence that the relevant members of the Group will pay normal income tax during the
specified period. Such asset is reviewed at each reporting period end and the adjusted based on
circumstances then prevailing,

Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Group estimates
the asset's recoverable amount. An asset's recoverable amount is the higher of an asset’s or cash-
generating unit's ("CGU") fair value less costs of disposal and its value in use,

Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
Group’s or other available fair value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations, which are
prepared separately for each of the Group’s CGUs to which the individual assets are allocated. These
budgets and forecast calculations generally cover a period of five years. Far longer periods, a long-term
growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash
flow projections beyond periods covered by the most recent budgets/forecasts, the Group extrapalates
cash flow projections in the budget using a steady or declining growth rate for subsequent years, unless
an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average
growth rate for the products, industries, or country or countries in which the entity operates, or for the
market in which the asset is used.

Impairment losses, including impairment on inventories, are recognised in the Consolidated Statement
of Profit and Loss.

An assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Group
estimates the asset's or CGU's recoverable amount. A previously recognised impairment loss is reversed
only if there has been a change in the assumptions used 1o determine the asset's recoverable amount
since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the
asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years.
Such reversal is recognised in the Consolidated Statement of Profit and Loss unless the asset is carried
at a revalued amount, in which case, the reversal is treated as a revaluation increase.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.
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Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss ("FVTPL"), transaction costs that are attributable to the acquisition of
the financial asset.

Subseguent measurement

For purposes of subsequent measurement, financial assets are classified as follows:

a)

b)

Financial assets at amortised cost

A ‘financial asset' is measured at the amonrtised cost where the asset is held within a business model
whose objective is to hold assets for collecting contractual cash flows; and contractual terms of the
asset give rise to cash flows on specified dates that are solely payments of principal and interest.

After initial measurement, such financial assets are subsequently measured at amortised cost using
the EIR method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The interest income from these
financial assets is included in finance income in the Consolidated Statement of Profit and Loss. The
losses arising from impairment are recognised in the Consolidated Statement of Profit and Loss.
This category generally applies to trade and other receivables.

For unquoted equity investments where fair value cannot be reliably determined due to insufficient
recent information, cost is considered to be the best estimate of fair value In accordance with
paragraph B5.2.3 of Ind AS 109. Such investments are classified within Level 3 of the fair-value
hierarchy.

Financial assets at fair value through other comprehensive income

Assets that are held for collection of contractual cashflows and for selling the financial assets, where
the cash flow represent solely payments of principal and interest, are measured at fair value through
other comprehensive income (*FVOC!”). The Group has not designated any financial assets in this
category.

Financial asset included within the OCI category are measured initially as well as at each reporting
date at fair value. Fair value movements are recognized in OCI. Interest income is recognized in
statement of profit and loss for debt instruments. On derecognition of the asset, cumulative gain or
loss previously recognized in OCI Is reclassified from OCI to Consolidated Statement of Profit and
Loss.

Financial assets at fair value through profit or loss

Fair Value Through Profit or Loss (“FVTPL") is a residual category for financial assets. Any financial
asset, which does not meet the criteria for categorisation as at amortized cost or as FVTOCI, is
classified as at FVTPL,

In addition, the Group may elect to destgnate a financial asset which otherwise meets amortized cost
or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency {referred to as ‘accounting mismatch’).

Financial assets included within the FVTPL category are measured at fair value with all changes
recognised in the Consolidated Statement of Profit and Loss. The Group has not designated any
financial asset in this category.
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d) Equity instruments

All equity investments in scope of Ind AS 108 are measured at fair value. Equity instruments which
are held for trading and contingent consideration recognised by an acquirer in a business
combination to which Ind AS 103 '‘Business Combinations’ applies are Ind AS classified as at FVTPL.
Equity instruments included within the FYTPL category are measured at fair value with all changes
recognised in the Consolidated Statement of Profit and Loss.

For all other equity instruments, the Group may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair values. The Group makes such election on
an instrument-by-instrument basis. The classification is made on initial recognition and is
irrevocable.

If the Group decides to classify an equity instrument as at FYTOC|, then all fair value changes on the
instrument, excluding dividends, are recognised in the OCI. There Is na recycling of the amounts from
OClI to profit or loss, even on sale of investment. However, the Group may transfer the cumulative
gain or loss within equity.

De-recognition

A financial asset is derecognised when the contractual rights to recelve cash flows from the asset
have expired or the Group has transferred its rights to receive the contractual cash flows from the
asset in a transaction in which substantially all the risks and rewards of ownership of the asset are
transferred.

Impairment of financial assets

The Group measures the Expecied Credit Loss ("ECL") associated with its assets based on historical
trends, industry practices and the general business environment in which it operates. The impairment
methodology applied depends on whether there has been a significant increase in credit risk. ECL
impairment loss allowance (or reversal) recognised during the period is recognised as Income/
expense in the Consclidated Statement of Profit and Loss under the head ‘other expenses'.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified as measured at amortised cost or fair value through profit and loss.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Group's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts and derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
a) Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term.

This category includes derivative financial instruments entered into by the Group that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109,

- .
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Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recagnition, and only if the criteria in Ind AS 109 are satisfied.
For liabilities designated as FVTPL, fair value gains/ losses are recognised in the Consolidated
Statement of Profit and Loss, except for those attributable to changes in own credit risk, which are
recegnised in OCl. These gains/ loss are not subsequently transferred to the Consolidated Statement
of Profitand Loss.

b) Financial liabilities at amortised cost

After initial recognition, financial liabilities designated at amortised costs are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in Consolidated
Statement of Profit and Loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The amortisation is included as finance costs in the
Consolidated Statement of Profit and Loss.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financia! liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing Kability are substantially modified, such an exchange or
modification Is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the Consolidated Statement of Profit
and Loss.

Offsetting of financlal instruments

Financial assets and financial liabilities are offset-and the net amount is reported in the Consolidated
Balance Sheet if there is a currently enforceable legal right to offset the recognised amounts and there
is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Derivative financial instruments

Derivatives are initially recognised at fair value on the date of executing a derivative contract and are
subsequently remeasured to their fair value at the end of each reporting pericd. Derivatives are carried
as financial assets when the fair value is positive and as financial liabilities when the fair value is
negative. Changes in the fair value of derivatives that are designated and qualify as fair value hedges are
recognised in the Consolidated Statement of Profit and Loss immediately, together with any changes in
the fair value of the hedged asset or liability that are attributable to the hedged risk.

Embedded derivatives are separated from host contract and accounted for separately if the host contract
is not a financial asset and certain criteria are met.

Leases
The Group as a lessee

The Group enters into an arrangement for lease of buildings. Such arrangements are generally for a fixed
period but may have extension or termination options. In accordance with Ind AS 116 - Leases, at
inception of the contract, the Group assesses whether a contract is, or contains a lease. Alease s defined
as ‘a contract, or part of a contract, that conveys the right to control the use an asset (the underlying
asset) for a period of time in exchange for consideration’.

To assess whether a contract conveys the right to control the use of an identified asset, the Group
assesses whether:
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a) The contract involves the use of an identified asset — this may be specified explicitly or implicitly, and
should be physically distinct or represent substantially all of the capacity of a physically distinct asset. If
the supplier has a substantive substitution right, then the asset is not identified;

b) The Group has the right to obtain substantially all of the economic benefits from use of the asset
throughout the period of use; and

¢) The Group assesses whether it has the right to direct ‘how and for what purpose’ the asset is used
throughout the period of use. At inception or on reassessment of a contract that contains a lease
component, the Group allocates the consideration in the contract to each lease component on the basis
of their relative stand-alone prices. However, for the leases of land and buildings in which it is a lessee,
the Group has elected not to separate non-lease components and account for the lease and non-lease
components as a single lease component.

Measurement and recognition of leases as a lessee

The Group recognizes a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
Incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently measured at cost less any accumulated depreciation,
accumulated impairment losses, if any and adjusted for any re-measurement of the lease liability. The
right-of-use asset is depreciated using the straight-line method from the commencement date over the
shorter of lease term or useful life of right-of-use asset. Right-of-use asset are tested for impairment
whenever there is any indication that their carrying amounts may not be recoverable. Impairment loss, if
any, is recognised in the Consolidated Statement of Profit and Loss.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commericement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Group's incremental borrowing rate, Generally, the Group uses its incremental
borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

a) Fixed payments, including in-substance fixed payments;

b) Variable lease payments that depend on an index or a rate, initially measured using the index or rate
as at the commencement date;

¢) Amounts expected 1o be payable under a residual value guarantee; and

d) The exercise price under a purchase option that the Group is reasonably certain 1o exercise, lease
payments in an optional renewal period if the Group is reasonably certain to exercise an extension
option, and penalties for early termination of a lease unless the Group is reasonably certain not to
terminate early.

The lease liability is measured at amortized cost using the effective interest rate method. Itis remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Group’s estimate of the amount expected to be payable under a residual value guarantee,
or if the Group changes its assessment of whether it will exercise a purchase, extenslon or termination
option. When the lease liability is remneasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the
right-of-use asset has been reduced to zero, as the case may be,

The Group presents right-of-use assets that do not meet the definition of investment property and lease
liabilities as a separate line item in the Consolidated Financial Statements of the Group.

The Group has elected not to apply the requirements of Ind AS 116 - Leases to short-term leases of all
assets that have a lease term of 12 months or less and leases for which the underlying asset is of low
value. The lease payments associated with these leases are recognized as an expense on a straight-line
basis over the lease term.

- "™,
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b)

(iii)

Disposal group - Assets held for sale

Non-current assets classified as held for sale are presented separately in the Consolidated Balance Sheet
and measured at the lower of their carrying amounts immediately prior to their classification as held for
sale and their fair value less costs to sell. Once classified as held for sale, the assets are not subject to
depreciation or amortisation. Any gain or loss arises on remeasurement or sale is included in the
Consolidated Statement of Profit and Loss.

If an entity has classified an asset (or disposal group) as held for sale, but the held-for-sale criteria as
specified in standard are no longer met, the entity shall ceage to classify the asset (or disposal group)
as held for sale.

The Group measures a non-current asset that ceases to be classified as held for sale (or ceases to be
included in a disposal group classified as heid for sale) at the lower of:

its carrying amount before the asset (or disposal group) was classified as held for sale, adjusted for any
depreciation, amortisation or revaluations that would have been recognised had the asset (or disposal
group) not been classified as held for sale; and

its recoverable amount at the date of the subsequent decision notto sell.

Employee benefits
Contribution to provident and other funds

Retirement benefit in the form of provident fund is a defined contribution scheme. The Group has no
obligation, other than the contribution payable to the provident fund. The Group recognises contribution
payable to the provident fund scheme as an expense, when an employee renders the related service. If
the contribution payable to the scheme for service received before the Consolidated Balance Sheet date
exceeds the contribution already pald, the deficit payahle to the scheme is recognised as a liability after
deducting the contribution already paid. If the contribution already paid exceeds the contribution due for
services received before the balance sheet date, then excess is recognised as an asset to the extent that
the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

Gratuity

Gratuity is a defined benefit scheme, The cost of providing benefits under the defined benefit plan is
determined using the projected unit credit method. The Group recognises termination benefit as a liability
and an expense when the Group has a present obligation as a result of past event, it is probable that an
outflow of rescurces embaodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. If the termination benefits fall due more than
twelve months after the halance sheet date, they are measured at present value of future cash flows
using the discount rate determined by reference to market yields at the balance sheet date on
government bonds.

Re-measurements, comprising actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interesi on the nei defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through Other
Comprehensive Income (“OCI") in the period in which they occur. Re-measurements are not reclassified
to profit or loss in subsequent periods.

Past service costs are recognised in Consolidated Statement of Profit and Loss on the earlier of:
«  The date of the plan amendment or curtailment, and
= The date that the Group recognises related restructuring cost

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset,

The Group recognises the following changes in the net defined benefit obligation as an expense in the

Consolidated Statement of Profit and Loss:

» Service costs comprising current service costs, past-service costs, gains and losses on curtailments
and non-routine settlements; and
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+ Netinterest expense or income
Compensaied absences

The Group treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit which are computed based an the actuarial valuation using the projected unit credit
methad at the period end. Actuarial gains/losses are immediately taken to the Consolidated Statement
of Profit and Loss and are not deferred. The Group presents the leave as a current Hability in the balance
sheet to the extent it does not have an unconditional right to defer its settlement for twelve months after
the reporting date. Where Group has the unconditional legal and contractual right to defer the settlement
for a period beyond twelve months, the balance is presented as a non-current iiability.

Accumulated leaves, which are expected to be utilized within the next twelve months, is treated as short-
term employee benefit. The Group measures the expected cost of such absences as the additional
amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting
date.

All other employee benefits payable/available within twelve months of rendering the service are
classified as short-term employee benefits. Benefits such as salaries, wages, bonus, etc. are recognised
in the Consolidated Statement of Profit and Loss in the period in which the employee renders the related
service.

Share-based payments

The Employee Stock Option Scheme ('the Scheme’) provides for the grant of equity shares of the Group
to its employees. The Scheme provides that employees are granted an option to acquire equity shares
of the Group that vests in a graded manner. The options may be exercised within a specified period. The
Group uses the grant date fair value to account for its equity settled share based payment plans granted
to employee, with a corresponding increase in equity over the period that the employees unconditionally
become entitled to the awards. Compensation cost is measured using independent valuation by Black-
Scholes model. Compensation cost, if any is amortised aver the vesting period.

The cost is recorded under the head "employee benefit expense” in the Statement of Profit and Loss.

Foreign exchange transactions and translations

Inittal recognition
Foreign currency transactions are recorded in the reporting currency, by applying the foreign currency
amount of exchange rate between the reporting currency and foreign currency at the date of transaction.

Conversion

Foreign currency monetary assets and liabilities outstanding as at balance sheet date are
restated/translated using the exchange rate prevailing at the reporting date. Non-monetary assets and
liabilities which are measured in terms of historical cost denomination in foreign currency, are reported
using the exchange rate at the date of transaction except for non-monetary item measured at fair value
which are translated using the exchange rates at the date when fair value is determined.

Exchange difference arising on the settlement of monetary items or on restatement of the Group's
monetary items at rates different from those at which they initially recorded during the year or reported
in Previous Financials Statement {other than those relating to fixed assets and other long term monetary
assets) are recognised as income or expenses in the year in which they arise.

The assets and liabilities of foreign operations are translated into INR the functional currency of the
Group, at the exchange rates at the reporting date. The income and expenses of foreign operations are
translated into INR at the exchange rates at the dates of the transaction or an average rate if the average
rate approximates the actual rate at the date of the transaction.
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(i)

Cash and cash equivalents

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand, cheques on hand
and shortterm deposits with an original maturity of three months or less, which are subject to an
Insignificant risk of changes in value. For the purpose of the Statement of Cash Flows, cash and cash
equivalents consist of cash and short-term deposits, as defined above.

Provisions

Provisions are recognised when the Group has a present obligation {legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Group
expects some or all of a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain.
The expense relating to a provision is presented in the Consolidated Statement of Profit and Loss, net of
any reimbursement. These estimates are reviewed at each reporting date and adjusted to reflect current
best estimates.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker.

In accordance with ind AS 108 - Operating Segments, the operating segments used to present segment
information are identified on the basis of internal reports used by the Group’s Management to allocate
resources to the segments and assess their performance.

Segment profit is used to measure performance as management believes that such information is the
most relevant in evaluating the results of certain segments relative to other entities that operate within
these industries. Inter-segment pricing is determined on an arm's length basis.

The operating segments have been identified on the basis of the nature of products/services. Further:

1. Segment revenue includes sales and other income directly identifiable with / allocable to the
segment.

2. Expenses that are direcily identifiable with / allocable to segments are considered for
determining the segment result. Expenses which relate to the Group as a whole and not
allocable to segments are included under unatlowable expenditure.

3. Income which relates to the Group as a whole and not allocable to segments is included in
unallowable income.

4. Segment assets and liabilities include those directly identifiable with the respective segments.
Unallowable assets and liabilities represent the assets and liabilities that relate to the Group as
a whole and not allocable to any segment.

The Board of Director(s) are collectively the Group’s ‘Chief Operating Decision Maker’ or ‘CODM' within
the meaning of Ind AS 108.
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Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non—occursence of one or more uncertain future events beyond the
control of the Group or a present obligation that is not recognised because it Is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely
rare cases where there is a liability that cannot be recognised because it cannot be measured reliably.
The Group does not recognize a contingent liability but discloses its existence in the Consolidated
Financial Statements. Contingent assets are only disclosed when it is probable that the economic
benefits will flow to the entity.

Eamings per share

Basic earnings/ (loss) per share are calculated by dividing the net profit or loss for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the year.
The weighted average number of equity shares outstanding during the year is adjusted for events, other
than conversion of potential equity shares, that have changed the number of equity shares outstanding
without @ corresponding change in resources.

For the purpose of calculating diluted earnings/(loss) per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potentlal equity shares except where result would be
antidilutive.

Service Delivery Expenses

These expenses are attributable to the delivery of core services by the Group in all of its segments. The
expenses are recognized as per the following policy:

a) Expenses related to project and franchisee expenses are recognised in line with the revenue
recognition i.e. over the period of contract in proportion to the stage of completion of the services at the
reporting date. The stage of completion is assessed by reference to the curriculum.

b) Expenses related to faculty, communication, digital learning support and others are recognised as and
when they are incurred.

c) Expenses related infrastructure hire charges, equipment hire charges, manpower charges, direct fees
& subscription others are recognised as and when they are incurred.

Classification of refund liabilities:

Group has a polley to sell its sell it books and study material to the end customer with a right of return,
The group has recognised refund liability in respect of customer’s right to return the product in
accordance with Ind AS 115.

The Group has concluded that the arrangement for return is executory as there is no obligation to deliver
cash until the goods are returned. Accordingly, the Group has presented its refund liabilities as ‘other
current liabilities’.

Material management judgement in applying accounting policies and estimation uncertainty

The preparation of the Group’s Financial Statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities at the date of
the Consolidated financial statements. Estimates and assumptions are continuously evaluated and are
based on management’s experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances,
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Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustments to the carrying amount of assets or liabilities affected in future periods.

In particular, the Group has identified the following areas where material judgements, estimates and
assumptions are required. Further information on each of these areas and how they impact the various
accounting policies are described below and also in the relevant notes to the financial statements.
Changes in estimates are accounted for prospectively.

)

i)

Judgements

In the process of applying the Group’s accounting policies, management has made the following
judgements, which have the most material effect on the amounts recognised in the Financial
Statements:

a) Contingencies

Contingent liabilities may arise frorn the ordinary course of business in relation to claims against the
Group, including legal, contractor, land access and other claims. By their nature, contingencies will
be resolved only when one or more uncertain future events occur or fail to occur. The agsessment
of the existence, and potential quantum, of contingencies inherently involves the exercise of material
judgments and the use of estimates regarding the outcome of future events.

b) Recognition of deferred tax assets

The extent to which deferred tax assets can be recognised is based on an assessment of the
probability that future taxable income will be available against which the deductible temporary
differences and tax loss carry-forward can be utilised. In addition, material judgement is required in
assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions.

Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Group based its
assumptions and estimates on parameters available when the Financial Statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market change or circumstances arising beyond the control of the Group. Such changes are reflected
in the assumptions when they occur.

a) Usefullives of tangible/intangible assets

The Group reviews its estimate of the useful lives of tangible/intangible assets at each reparting
date, based on the expected utility of the assets.

b) Defined benefit obligation

The cost of the defined benefit plan and other post-employment benefits and the present value of
such obligation are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases, mortality rates and future pension
increases. In view of the complexities involved in the valuation and its long-term nature, a defined
benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.

¢) Inventories
The Group estimates the net realisable values of inventories, taking into account the most reliable’

evidence available at each reporting date. The future realisation of these inventories may be affected
by future technology or other market-driven changes that may reduce future selling prices.
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d} Business combinations

The Group uses valuation techniques when determining the fair values of certain assets and
liabilities acquired in a business combination,

e) Impairment of non-financial assets and goodwill

In assessing impairment, Group estimates the recoverable amount of each asset or cash-generating
units based on expected future cash flows and uses an interest rate to discount them. Estimation
uncertainty relates to assumptions about future operating results and the determination of a suitable
discount rate.

) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet cannot
be measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgment is required in establishing fair
values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial
instruments.

Application of new standards and amendments:

The Ministry of Corporate Affairs notified new standards or amendment to existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. The Company applied
following amendments for the first-time during the current year which are effective from 1 April 2025.

a) Lack of exchangeability - Amendments to Ind AS 21: The amendments to Ind AS 21 “The Effects of
Changes in Foreign Exchange Rates” specify how an entity should assess whether a currency is
exchangeable and how it should determine a spot exchange rate when exchangeability is lacking.
The amendments also require disclosure of information that enables users of Its financial
statements 1o understand how the currency not being exchangeable into the other currency affects,
oris expected to affect, the entity's financial performance, financial position and cash flows.

b) Classification of liabilities as current or non-current and non-current liabilities with covenants —
Amendments to Ind AS 1: The amendments to Ind AS 1 “Presentation of Financial Statements”,
elaborate on guidance set out in Ind AS 1 by:

» clarifying that the right to defer settlement of a liability for at least 12 months after the reporting
period;
i) must have substance, and
i) must exist at the end of the reporting period;
¢ stating that management's expectations around whether they will defer settlement or not does
not impact the classification of the liability;
¢ including requirements for liabilities that can be settled using an entity’s own instruments; and
» stating that at the reporting date, the entity does not consider covenants that will need to be
complied with in the future when considering the classification of the debt as current or non-
current.

In addition, an entity is required to disclose when a liability arising from a loan agreement is
classified as non-current and the entity’s right to defer settlement is contingent on compliance with
future covenants within twelve months.

c) Supplier Finance Arrangements ~ Amendments to Ind AS 7 and Ind AS 107: The amendments to
Ind AS 7 “Statement of Cash Flows” and Ind AS 107 *Financial Instruments: Disclosures” introduced
disclosure requirements with the objective to enable users of financial statements to assess how
supplier finance arrangements affect an entity's liabifities, cashflows and exposure to liquidity risk.



CL Educate Limited

Surmmary of material accounting policies and explanatory inforination on the Consolidated Financial
Statements for the year ended 31 March 2026

d) International Tax Reform - Pillar Two Model Rules - Amendments to Ind AS 12: The amendments
to Ind AS 12, Income Taxes, includes:

s atemporary exception to the recognition and disclosure of deferred taxes arising from the
implementation of the Pillar Two model rules; and
+ additional disclosure requirements targeted at a reporting entity’s exposure to income taxes
in periods in which the Pillar Two Model legislation is enacted or substantively enacted but
not yet in effect.
The amendments do not have a material impact on the Consolidated Financial Statements.
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CL Educate Limited
CIN-L74899DL1996PLC425162

Notes to the Cansolidated Financial Statements for the year ended March 31, 2026

(All amounts are Rupees in lacs, unless otherwise stated)

4, Capital Work In Progress

Particulars As at As at
March 31, 2026 March 31, 2025

Opening 1.51 =

Capitalised during the year (1.51) -

Acquired through business combination - 1.51
Carrying amount as on March 31, 2026 - 1.51
(A) Ageing of Capital Work In Progress as at March 31,2025
Ageing
Particulars Total
ant Less than 1 year 1-2 years 2-3 years More than 3 years

(i) Projects in progress 1.51 - - - 1.51
Total 1.51 - - - 1.51

In respect of above, the completion is not overdue and the project cost has not exceeded as compared to the original plan.
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CL Educate Limited
CIN-L74899DL1996PLC425162

Notes to the Consolidated Financial Statements for the year ended March 31, 2026

(All amounts are Rupees in lacs, unless otherwise stated)

5. Right of use assets

Reconciliation of carrying amount Amounts
Gross carrying amount as on April 01, 2024 2,144.15
Addition during the year 660.06
Acquired through business combination 979.79
Adjustment on account of termination / modification of lease (89.38)
Gross carrying amount as on March 31, 2025 3,694.62
T rryin 0 n i 202 3,694.62
Addition during the year 3,403.44
Adjustment on account of termination / modification of lease (298.39)
Gross carrying amount as on March 31, 2026 6,799.67
Accumulated depreciation
Balance as at April 1, 2024 1,124.56
Depreciation for the year (refer note 45) 418.93
Balance as at March 31, 2025 1,543.49
Accumulated reciation
Balance as at April 1, 2025 1,543.49
Depreciation for the year (refer note 45) 1,409.45
Balance as at March 31, 2026 - 2,952.94
Net Carrying amount as at March 31, 2025 2,151.13
Net Carrying amount as at March 31, 2026 3,846.73
6. Investment property
A. Reconciliation of carrying amount
As at As at
March 31, 2026 March 31, 2025
Cost or deemed cost
Opening balance 1,646.96 323.54
Reclassification from assets held for sale - 1,323.42
Balance at the end of the year 1,646.96 1,646.96
Accumulated depreciation
Opening balance 201.19 46.64
Depreciation for the year (refer note 45). 82.93 154.55
Balance at the end of the year 284.12 201.19
1,362.84 1,445.77

Carrying.amounts—

i —
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CL Educate Limited

CIN-L74899DL1996PLC425162

Notes to the Consolidated Financial Statements for the year ended March 31, 2026
(All amounts are Rupees in lacs, unless otherwise stated)

B. Amounts recognised in Statement of profit and loss for investment property

Rental income 20.16 19.20
Profit from investment properties before depreciation _ 20.16 1920
Depreciation expense 82.93 154.55
Loss from investment property (62.77) (135.35)
As at As at
C. Measurement of fair value March 31, 2026 March 31, 2025

Investment property _ 2,988.61 2,760.00

2,988.61 2,760.00

D. Estimation of fair values

The Group obtains independent valuations for each of its investment property by external, independent property valuers, having appropriate recognised
professional qualifications and recent experience in the location and category of the property being valued.

Fair market value is the amount expressed in terms of money that may be reasonably be expected to be exchanged between a willing buyer and a willing
seller, with equity or both. The valuation by the valuer assumes that Group shall continue to operate and run the assets to have economic utility.

Valuation technique:
Under the market comparable method (or market comparable approach), a property’s fair value is estimated based on comparable transactions. The
market comparable approach is based upon the principle of substitution under which a potential buyer will not pay more for the property than it will cost to
buy a comparable substitute property. In theory, the best comparable sale would be an exact duplicate of the subject property and would indicate, by the
known selling price of the duplicate, the price for which the subject property could be sold. The unit of comparison applied by the Group is the price per
square metre (sqm).

Fair value hierarchy
The fair value measurement for the investment property has been categorised as a Level 2 fair value based on the inputs to the valuation technique used.

The valuation techniques and the inputs used in the fair value measurement categorised within Level 2 of the fair value hierarchy is as follows:

Valuation technique Observable inputs
Market method Guideline rate (Per sq. m.) Similar piece of land rate (Per sq. m.)

Investment property comprises commercial properties situated in Mumbai, Pune, and Raipur. In accordance with Ind AS 40 - Investment Property, the
Group has adopted the cost model for subsequent measurement, and accordingly the investment properties continue to be carried at cost less
accumulated depreciation and accumulated impairment losses, if any. As required under Ind AS 40, the fair value of the investment properties has been
disclosed in the notes. Based on management's assessment, there have been no significant changes in market conditions or other relevant factors that
would materially impact the fair value since the date of the latest valuation. Accordingly, the fair value disclosed remains consistent with the valuation
report obtained for the financial year 2025-26.

— N (This space has been intentionally left blank)



CL Educate Limited

CIN-L74899DL1996PLC425162

Notes to the Consolidated Financial Statements for the year ended March 31, 2026
(All amounts are Rupees in facs, unless otherwise stated)

7. Goodwill
Carrying amount As at As at

March 31, 2026 March 31, 2025
Cost
Opening balance 16,631.65 1,546.57
Acquisitions through business combinations (refer note 66) - 15,297.46
Impairment charge - (212.38)
Total 16,631.65 16,631.65

7.1 Impairment tests for Goodwill

Goodwill is monitored by Management at the level of operating segments identified in note 60.

For the purpose of impairment testing, goodwill is allocated to the Group's operating divisions which represent the lowest level within the Group's at which
goodwill is monitored for internal management purposes, which is not higher than the Group’s operating segments. The aggregate carrying amounts of
goodwill allocated to segments are as follows:

As at As at
Particulars March 31, 2026 March 31, 2025
EdTech 1,220.38 1,220.38
MarTech 113.81 113.81
Dexit 15,297.46 15,297.46
16,631.65 16,631.65

7.2 Significant estimate: key assumptions used for value-in-use calculations

The Group's tests whether goodwill has suffered any impairment on an annual basis. The recoverable amount of a Cash Generating Unit (CGU) is determined
based on value-in-use calculations which require the use of assumptions. The calculations use cash flow projections based on financial budgets approved
by management covering a five-year period. Cash flows beyond the five-year period are extrapolated using the estimated growth rates stated below. These
growth rates are consistent with forecasts included in industry reports specific to the industry in which each CGU operates.

The following table sets out the key assumptions for those CGUs that have significant goodwill allocated to them. The values assigned to the key
assumptions represent management's assessment of future trends in the relevant industries and have been on historical data from both external and
internal sources.

As at As at
March 31, 2026 March 31, 2025
Sales volume (% annual growth rate) 2.00% - 15.00% 2.00% - 15.00%
Long term growth rate (%) 3.00% - 5.00% 3.00% - 5.00%
Discount rate (%) 14.00%-15.00% 14.00%-15.00%

Management has determined the values assigned to each of the above key assumptions as follows:
Assumption Approach used to determining values

Average annual growth rate over the five-year forecast period; based on past
Sales volume : performance and management's expectations of market development.

This is the weighted average growth rate used to extrapolate cash flows
Long-term growth rate: beyond the budget period. The rates are consistent with forecasts included in

industry reports.

Reflect specific risks relating to the relevant segments and the countries in

Discount rates: which they operate.

7.3 Impairment of Goodwill (refer note 67)

During the previous financial year, the management, after a comprehensive evaluation of the Group's long-term strategic direction, has decided to
discontinue certain product lines/cash-generating units (CGUs), namely Engineering, Medical, CA, and Bank-SSC. This strategic decision was taken in light of
the acquisition of the Company’s subsidiary, DEXIT Global Limited (formerly NSEIT Limited), which is now well-positioned to independently pursue business
opportunities in the examination and assessment space, including JEE, NEET, Bank-SSC, and CA, without any perceived conflict of interest —
notwithstanding the operations being housed in separate legal entities.

Consegquently, the goodwill attributable to the discontinued CGUs has been assessed as impaired, and an impairment loss has been recognised in the
Statement of Profit and Loss in accordance with the requirements of Ind AS 36 ~ Impairment of Assets.
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CL Educate Limited

CIN-L74899DL1996PLC425162

Notes to the Consolidated Financial Statements for the year ended March 31, 2026
(All amounts are Rupees in lacs, unless otherwise stated)

8 (a). Details of internally generated intangible assets

Reconciliation of carrylng amount Content Aspiration. Ai GATEFlix Talevate Software Total
Cost or deemed cost (Gross carrying amount)
Balance as at April 1, 2024 2,253.58 793.10 87.98 1,508.83 4,643.49
Additions during the year 299.85 237.58 - - - 537.43
Balance as at March 31, 2025 2,553.43 1,030.68 87.98 - 1,508.83 5,180.92
Additions during the year - 225.21 - 293.27 1,867.30 2,385.78
Disposals during the year - - - = -
Balance as at March 31, 2026 2,553.43 1,255.89 87.98 293.27 3,376.13 7.566.70
Accumulated amortisation
Balance as at April 1, 2024 655.96 135.06 36.48 - 121.56 949.06
Amortisation for the year 204.88 79.29 - - 134.85 419.02
Balance as at March 31, 2025 860.84 214.35 36.48 - 256.41 1,368.08
Amortisation for the year 179.63 101.62 - - 214.39 495.64
Balance as at March 31, 2026 1,040.47 315.97 36.48 - 470.80 1,863.72
As at March 31, 2025 1,692.59 816.33 51.50 - 1,252.42 3,812.84
As at March 31, 2026 1,512.96 939.92 51.50 293.27 2,905.33 5,702.98
9. Intangibles assets under development
) As at As at
Particulars March 31,2026  March 31,2025
Balance at the beginning of the year 1,420.06 209.10
Add: Addition during the year 1,781.47 1,448.54
Less: Capitalised during the year (2,385.78) (237.58)
Closing Balance 815.75 1,420.06
Intangible assets under development ageing schedule*:
Amount in Capital Work In Progress for a period of
Particul Total
foutars Les;:::n 1 1-2 years 2-3 years More than 3 years o
As at March 31, 2026
Projects in progress 721.38 73.05 21.32 - 815.75
721.38 73.05 21.32 = 815.75
| Amount in Capital Work In Progress for a period of
Parti Tot:
SHicars Les;et::n 1 1-2 years 2-3 years More than 3 years otal
As at March 31, 2025
Projects in progress 1,210.96 209.10 - - 1,420.06
1,210.96 209.10 - - 1,420.06

*There are no projects whose completion is overdue or has exceeded its cost compared to its original plan.




CL Educate Limited

CIN-L74899DL1996PLC425162

Notes to the Ci lidated Fi ial ts for the year ended March 31, 2026
(All amounts are Rupees in lacs, unless otherwise stated)

10

i1

12

14

15

Investments

(A) Others

8,817 (March 31, 2025 : 8,817) fully paid up equity shares of face value of 10 each of B & S Strategy Services Private Limited
447 (March 31, 2025: 447) fully paid up equity shares of Rs. 10 each of Evue Technologies Private Limited

Non-current financial assets

Unsecured, considered good

Deposits with remaining maturity for more than 12 months from reporting date (refer note (i) below)
Earmarked fixed deposits with maturity for more than 12 months from reporting date (refer note (ii) below)
Security deposits

Interest accrued on bank deposits

Note:

i. Includes deposits of Rs. 162.03 lacs (previous year: 20.94 lacs) pledged with various authorities.

ii. Earmarked deposits are restricted. These deposits are earmarked against forward contracts / performance guarantee.
iii. The Group's exposure to credit and currency risks are disclosed in note 61.

Non-current tax assets

Advance tax

Deferred tax assets

Deferred tax assets (refer note 64)
Other non-current assets

Unsecured, considered good

Capital advances (refer note. 54)
Less : Provision for doubtful advance
Prepaid rent

Prepaid expenses

Inventories

Valued at lower of cost and Net Realisable value unless otherwise stated

Raw materials
Finished goods produced (net of provision)

Note:
i, Includes raw materials lying with third parties March 31, 2026: Rs. 75.70 lacs (March 31, 2025: Rs. 82.13 tacs).
ii. Inventaries are pledged as securities for borrowings taken from banks (refer note 25 and 31).
jii. All inventories categorles represent text books.
i s il

/ P S
/ \

As at Asat
March 31, 2026 March 31, 2025
20.00 20.00
40.00 40.00
60.00 60.00
As at As at
March 31, 2026 March 31, 2025
257.32 20.94
287.87 101.51
402,19 342.45
6.22 0.98
953.60 465.88
Asat As at
March 31, 2026 March 31, 2025
2,285.75 3,337.80
2,285.75 3,337.80
As at As at
March 31, 2026 March 31, 2025
3,068.89 2,173.18
3,068.89 2,173.19
As at As at
_March 31, 2026 March 31, 2025
43.50 43.50
(27.50) (27.50)
62.68 56.46
222.90 222.97
301.58 295.43
As at As at
_March 31, 2026 March 31, 2025
75.70 82,13
1,102.12 1,304.67
1,177.82 1,386.80
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16 Trade receivables

As at As at
March 31, 2026 March 31, 2025
Unsecured
Considered good 7,968.77 11,063.63
Credit impaired 1,335.46 1,385.90
Less: Allowances for doubtful trade receivables (1,335.46) (1,385.90)
7,968.77 11,063.63
| Outstanding for following pericds from due date of payment
Particul illed Not Di
articulars Unbille: ot Due Less th.an 6months | | oy | 23vears More than Total
6 to 1 years 3 years
As at March 31, 2026
Undisputed Trade Receivables- Considered good 244.36 3,876.53 2,425.91 1,041.52 265.61 98.18 10.13 7,962.24
[Undispiitest—Trads ~IREEEREDIEE W EvE - 9.38 54.44 150.93 17.7 411 5.00 241.57
significant increase in credit risk
Undisputed Trade Receivables- credit impaired - 0.68 35.66 54.80 30.30 70.56 114.67 306.67
Disputed Trade Receivables- Considered good - - - - - - - -
Disputed Trade Receivables- Which have significant R . B B _
increase in credit risk I
Disputed Trade Receivables- credit impaired - - - - - - 793.75 793.75
244.36 3,886.59 2,516.01 1,247.25 313.62 172.85 923.55 9,304.23
Less: Allowances for doubtful trade receivables (1,335.46)
Total trade receivable 7,968.77
Outstanding for following periods from due date of payment
Particul. i t ]
articulars Unbilled Not Due Less 'hf" 6 months 1-2Years | 2-3 Years More than Total
6 to 1 years 3 years 1
As at March 31, 2025
Undisputed Trade Receivables- Considered good 792.43 5,922.58 2,983.12 482,27 437,97 1472 55.64 10,688.73
PR iipunsd = Trada™ Tecsiabisswiich “hev . 2.06 461 2531 561 1.00 1348 52.16
significant increase in credit risk
Undisputed Trade Receivables- credit impaired - 0.83 417 397 10.95 37.85 165.41 223,18
Disputed Trade Receivables- Considered good - - 314 - - 1.15 535.38 539.67
Disputed Trade Receivables- credit impaired - - - - 10.53 63.47 871.79 945.79
792.43 5,925.47 2,995.04 511.55 465.06 118.28 1,641.70 12,449.53
Less: Allowances for doubtful trade receivables (1,385.90}
Total trade receivable 11,063.63

Notes:

(i) The Group's exposure to credit and currency risks and foss allowances related to trade receivables are disclosed in note 61.
(ii) Trade receivables are non-interest bearing and are normally received in normal operating cycle.

(iii) Trade receivables are pledged as securities for borrowings taken from banks (refer nate 25 and 31).

17 Cash and cash equivalents

As at As at
March 31, 2026 March 31, 2025

Balances with banks

on current account 1,931.41 2420.76
Deposits with original maturities with less than 3 months 2,612.86 125.00
Cash on hand 6.68 8.34

4,550.95 2,554.10
Note:

(i) The Group’s exposure to liquidity risks are disclosed in note 61.

- ‘-\_\
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18 Bank balances other than cash and cash equivalents

19

20

21

2

(

2

Asat As at
March 31, 2026 March 31, 2025
Unpaid dividend account- bank balance 1.11 2.54
Deposits with original maturity for more than three months but less than tweive months refer below notes) 23,823.52 20,686.69
23,824.63 20,689.23
Notes:
(i) Includes deposits of Rs. 1,686.84 Lacs (March 31, 2025: Rs. 3,206.78 lacs) pledged with various authorities.
(i) The Group's exposure to liquidity risks are disclosed in note 61.
(iii) Earmarked deposits are restricted. These deposits are earmarked against forward contracts / performance guarantee.
Loans- current
As at As at
March 31, 2026 March 31, 2025
Unsecured, considered good
Loans to employees 55.56 50.59
~ 55.56 50.59
Note:
(i) The Group's exposure to credit and currency risks are disclosed in note 61.
Other current financial assets
Unsecured, considered good unless stated otherwise
As at As at
March 31, 2026 March 31, 2025
Interest accrued on fixed deposits 46.09 77.81
Other receivables from other parties (refer footnote i) 798.61 831.58
Security deposits 546.05 611.97
Deferred Proceeds of Disinvestment Receivable from Nusummit Technology Private Limited (refer footnote iii) - 4,119.62
Recelpts on behalf of clients - 1.87
1,390.75 5,642.85

Notes:
i. Includes receivables from business partners etc.

ii. The Group's exposure to credit and currency risks are disclosed in note 61.

for the year ended March 31, 2026

jii. In current year the Group has received the amount on divestment of Nusummit Technolagy Private Limited. It will be paid to NSE i.e, it will only be a pass through and will be set

off against liability standing in books.

Other current assets
Unsecured, considered good
As at As at
March 31, 2026 March 31, 2025
Contract assets / unbilled revenue 1,757.77 1,292.77
Advances to suppliers 1.436.29 882.78
Prepaid expenses 1,267.82 2,060.66
Deffered contract cost - 37.49
Advances to employees 45.58 99.02
Other advances to related parties (refer note 54) 61.48 61.31
GST credit receivable 983.30 813.72
TDS receivable 2771 24,25
Others* 105.60 113.73
5,685.55 5,385.73
* Includes Balance with Regional PF authority , right to return asset ,etc.
Disposal group - Assets heald for sale -
As at Asat
_ March 31, 2026 March 31, 2025
Disposal group - Assets held for sale {refer note below) 65.51 65.51
(65.51) -
E 65.51

Note :
The assets held for sale consists of following :

During the year ended March 31, 2026, the Group re-evaluated the classification of "Content" (carrying value: ¥65.51 Lacs) previously classified as an Asset Held for Sale as at March
31, 2025. Upon assessment, the Management determined that the conditions prescribed under Ind AS 105 - Non-current Assets Held for Sale and Discontinued Operations for
continued classification as held for sale were no longer satisfied, as the asset is no longer intended for disposal and is expected to be utilised in the Company's continuing
operations. Accordingly, the said asset has been reclassified to Other Intangible Assets in accordance with Ind AS 38 - Intangible Assets, with effect from the current financial year.
Upon reclassification, the asset has been measured at ¥65.51 Lacs, being the lower of (a) its carrying amount prior to initial classification as held for sale, adjusted for amortisation
that would have been recognised had the asset not been so classified, and (b) its recoverable amount as at the date of reclassification, in accordance with the provisions of Ind AS
105. —

.
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23 Equity share capital

As at As at
March 31, 2026 March 31, 2025
Authorised
8,00,00,000 (March 31, 2025: 8,00,00,000) equity shares of Rs. 5 each 4,000.00 4,000.00
Issued, subscribed and paid-up
5,42,23,958 (March 31, 2025: 5,40,98,314) equity shares of Rs. 5 each, fully paid up 2,711.20 2,704.92
2,711.20 2,704.92

Terms and rights attached to equity shares
Voting
Each holder of equity shares is entitled to one vote per share held.

Dividends

The Holding Company declares and pays dividend in Indian rupees. The dividend proposed by the Board of Directors is subject to approval of the
shareholders in ensuing Annual General Meeting except in the case where interim dividend is distributed. The Company has not distributed any dividend
in the current year and previous year.

idation
In the event of liquidation of the Holding Company, the holders of equity shares shall be entitied to receive all of the remaining assets of the Holding
Company, after distribution of all preferential amounts, if any. Such distribution amounts will be in proportion to the number of equity shares held by the
shareholders.

Reconciliation of number of shares outstanding at the heginning and end of the year :

As at As at
March 31, 2026 March 31, 2025
No. of shares Amount No. of shares Amount
At the beginning of year 54,098,314 2,704.92 54,052,393 2,702.62
Add: Issue of shares under ESOP (refer note 58). 125,644 6.28 45,921 2.30
Outstanding at the end of 54,223,958 2,711.20 54,098,314 2,704.92
Details of shareholders holding more than 5% shares in the Holding Company:
. As at March 31, 2026 As at March 31, 2025
No. of shares _ Percentage No. of shares Percentage
Promoters' Holding
Mr. Satya Narayanan R 9,959,832 18.37% 9,959,832 18.42%
Mr. Gautam Puri 9,428,520 17.39% 9,428,520 17.44%
Bilakes Consulting Private Limited 5,021,840 9.26% 5,021,840 9.29%
Flowering Tree Investment Management Pte.
Ltd. (along with its Persons Acting in 4,230,068 7.80% 4,230,288 7.83%
Concern i.e. Arjuna Fund Pte. Ltd.)
GPE (India) Limited 2,595,892 4.78% 2,595,892 4.80%
31,236,152 57.60% 31,236,372 57.78%
Details of shares held by promoters in the Holding Company:
As at March 31, 2026 As at March 31, 2025

Name of Promoter % change

No. of shares % of total duringthe  No.ofshares % of total shares % change during

shares the year
year
Mr. Satya Narayanan R 9,959,832 18.36% - 9,959,832 18.41%
Mr. Gautam Puri 9,428,520 17.39% - 9,428,520 17.43% 0.05%
Mr. R Shivakumar 1,428,724 2.63% - 1,428,724 2.64% 0.00%
Mr. R Sreenivasan 1,414,792 2.60% - 1,414,792 2.62% 0.00%
Mr. Sujit Bhattacharyya - 0.00% (100.00%) 670,998 1.24% 0.00%
Mr. Nikhil Mahajan 131,468 0.24% - 131,468 0.24% (17.39%)
Bilakes Consulting Private Limited 5,021,840 9.26% - 5,021,840 9.28% 0.00%
27,385,176 50.48% 28,056,174 51.86%
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e.

24

Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the reporting date

i. Pursuant to subdivision of shares in FY 2021-22, the Holding company has issued equity shares 1,41,65,678 of face value of Rs. 5 each, as fully paid up
without payment being received in cash during the financial years 2020-21 to 2024-25 (previous years: 2019-20 to 2023-24).

ii. The Holding company has issued equity shares aggregating 79,477 of face value of Rs. 5 each fully paid up during the financial years 2020-21 to 2024-
25 (previous years: 2019-20 to 2023-24- 33,556 shares), on exercise of options granted under the employee stock options plan wherein part consideration
was received in the form of employee services.

iii. 2,75,34,156 equity shares of face value of Rs. 5 each, fully paid up have been issued by way of bonus shares during the financial years 2020-21 to 2024-
25 (previous years: 2019-20 to 2023-24- 2,75,34,156 equity shares).

18,46,675 equity shares of face value of Rs. 5/- each, fully paid up have been bought back by the Holding company during the financial years 2020-21 to
2024-25 (previous years: 2019-20 to 2023-24).

Shares reserved for issue under options
For Details for share reserved for issue under the employee stock option of the Holding Company (refer note 58).

Other equity As at As at
March 31, 2026 March 31,2025

24.1 Retained earnings

Balance at the beginning of the year (727.57) 331.59

Add: Loss for the year (2,584.95) (1,124.85)

Add: Other comprehensive income (net of tax)

Remeasurement of defined benefit plans . 9.22 65.69
Balance at the end of the year (3,303.30) (727.57)
24.2 Securities premium
Balance at the beginning of the year 26,691.85 26,649.03
Add: Share issued under ESOP 111.76 42.82
Balance at the end of the year 26,803.61 26,691.85

A mation Adjustment reservi
Balance at the beginning/end of the year (2,264.54) (2,264.54)
4. ion ndin
Gross employee stock compensation for options granted in earlier years 207.55 149.21
Add: Gross compensation for options for the year 106.85 97.92
Less: Transfer to Security premium on ESOP issued (99.81) (39.58)
Balance at the end of the year 214.59 207.55
24.5 General reserves
Balance at the beginning/end of the year 36.95 36.95
24,6 Equi mpon m financial instrumen
Balance at the beginning/end of the year 4.85 4.85
24.7 Dee it
Balance at the beginning/end of the year 78.50 78.50
24.8 Capital reserves
Balance at the beginning /end of the year 0.20 0.20
24 ital redempti rv
Balance at the beginning of the year 52.48 -
Add: Amount transfer during the year - 52.48
Balance at the end of the year 52.48 52.48
4.10 Foreign curren i v
Balance at the beginning of the year 371.76 320.21
Add: Exchange difference 590.36 51.55
Balance at the end of the year 962.12 371.76
Total equity attributable to owners 22,585.46 24,452.03
V4 ~ N
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(i)

(i)

(iv)

]

(vi)

(vii)

(viii)

(ix)

24.11 Non-controlling interest reserye (refer note 61c )

Balance at the beginning of the year (212.56) (208.74)
Add: Addition during the year (19.82) (3.82)
Balance at the end of the year (232.38) (212.56)
Total reserves and surplus N 22,353.08 24,239.47

Nature and purpose of reserves

Retained earnings
Created from profit/ioss of the Company, as adjusted for distributions to owners and transfer to other reserve.

Securities premium
Securities premium has been created upon issue of shares at premium. The reserve shall be utilised in accordance with the provisions of the Companies
Act, 2013,

Amalgamation adjustment reserve
Amalgamation adjustment deficit account is a reserve on account of adjustments of net asset transferred to amalgamated company, as negative
carrying value of net assets transferred, therefore amount presented as amalgamation adjustment deficit account.

Share option outstanding account
The Group has an equity-settled share-based payment plans for certain categories of employees of the Company. refer to note 58 for further details on
these plans.

General reserve
The Group appropriates a portion to general reserves out of the profits either as per the requirements of the Companies Act 2013 (‘Act) or voluntarily to
meet future contingencies. The said reserve is available for payment of dividend to the shareholders as per the provisions of the Companies Act, 2013.

Deemed equity
Deemed equity arising out of financial guarantee received from its promoters.

Capital reserve
The capital reserve was generated on account of acquisition of erstwhile Paragon classes in the FY 2001-02.

Capital redemption reserve
As per Companies Act, 2013, capital redemption reserve is created when company purchases its own shares out of free reserves or securities premium. A
sum equal to the nominal value of the shares so purchased is transferred to capital redemption reserve. The reserve is utilised in accordance with the
provisions of section 69 of the Companies Act, 2013.

Foreign currency translation reserve

The Group appropriates a portion to general reserves out of the profits either as per the requirements of the Companies Act 2013 (Act') or voluntarily to
meet future contingencies. The said reserve is available for payment of dividend to the shareholders as per the provisions of the Act.

~IAN\ (This space has been intentionally left biank)
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25

Non-current borrowings

As at As at
March 31, 2026 March 31, 2025

Secured loan
Vehicle loan (refer note i) 135.18 78.42
Term loan from banks (refer note ii) 1,730.76 -
From financial institutions
Vehicle loan from NBFC (refer note iii) 63.16 70.95
Term Loan from financial institutions (refer note iv) 18,566.97 19,962.61
Total non-current borrowings o 20,496.07 20,111.98
Less: Current maturities of non-current borrowings (disclosed as current borrowings) 3,112.22 2,435.30
Less: Interest acerued but not due on borrowings (disclosed as current borrowings) 176.00 170.82
Non-current borrowings - 17,207.85 17,505.86

The Group's exposure to currency risks, liquidity risks and interest rate risks are disclosed in note 61.

Vehicle loan from banks

Vehicle loan from banks are secured against hypothecation of concerned vehicles. The vehicle loan from banks carry interest rate in the range of 7.90%
to 9.18 % per annum (March 31, 2025 : 7.90% to 9.18 % per annum). The weighted average remaining tenure for these loans are 3.26 years (March 31,
2025 : 3.06 years); with a total equal monthly installment of Rs. 4.76 lacs per month (31 March, 2025 ; Rs. 2.73 lacs per month).

Secured term loan from bank

During the year, the Holding Company has taken a term loan from HDFC Bank Limited upto Rs. 4,000.00 lacs as rupee term loan based on
reimbursement of past 12 months and future Capital expenditure towards intangible and movable fixed assets. Out of sanctioned amount, Rs. 1,962.65
lacs is disbursed by bank till March 31, 2026.

Interest rate:

()This loan carry interest at 9.75% per annum payable on a monthly basis.

Repayment schedule:
(i) The loan is repayable in 16 quarterly installments. The repayment of installments commenced from December 04, 2025 and the last installment will
be due on September 03, 2029.

Primary security

(i) The loan together with current borrowings are secured on ail present and future current assets inclusive of stock and book debts and movable fixed
assets of the Company.

(if) The loan is secured by way of mortgage over the following properties:

(a) Office Space Unit No. 201, Second Floor, 22, Commercial Building known as "Business Point” bearing CTS No. 39,39A, SV Road, Opp Sub Way,
Andheri (W), Mumbai - 58;

(b) *Land Square", Office 1&2, 3rd Floor, C.T.S. No. 1228A, Fergusson Road, Shivaji Nagar, Pune - 411004;

{c) 207, ODA Building, 2nd Floor, District Centre Laxmi Nagar, Near V3S mall, Near Nirman Vihar Metro Station New Delhi - 110092, Delhi.

(iii) The loan is secured by way of mortgage over the following property of one of its Subsidiary Company “Career Launcher Infrastructure Private
Limited" :

Property bearing Diverted Land vide Khasra Nos. 212, 244/4, 244/1, 244/13, 244/16 (part), 244/17, 244/18 and 244/23, P.C. No.119. Planet City, Village
Mujgahan, Old Dhamtari Road, Tehsil & District Raipur (C.G.) - 492015, situated around 13 KM from Jaisthabh Chowk on Old Dhamtari Road, Tehsil &
District Raipur (C.G.) -492015

(iv) The loan is secured by way of pledge of 15% (fifteen percent) of the fully diluted equity shares of the DEXIT Global Limited.

{v) The loan is secured by way of lien on 25% fixed deposit margin on term loan.

Collateral security:
The loan is secured by Corporate Guarantees of one of its Subsidiary Company "Career Launcher Infrastructure Private Limited" limited to the value of
property being given as mortgage.

Secured vehicle loan from NBFC

Vehicle loan from NBFCs are secured against hypothecation of concerned vehicle's. The vehicle loan carry interest rate in the range of 8.28% to 10.25%
per annum (March 31, 2025: 8.28% to 10.25%). The weighted average remaining tenure for these loans are 3.43 years (March 31, 2025 : 3.91 years); with
a total equal monthly installment of Rs. 1.17 lacs per month (31 March, 2025 : Rs. 1.17 lacs per month).
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iv. Secured term loan from financial institution

26

27

During the previous year, the Holding Company had taken a term loan jointly from Piramal Finance Limited (formally known as Piramal Capital and
Housing Finance Limited), Oxyzo Financials Services Limited and Hero Fincorp Limited. In the current financial year, Piramal Finance Limited has
transferred a part of the outstanding loan amounting to Rs. 5,000.00 lacs to Poonawala Fincorp Limited. The Holding Company has also availed an loan
of Rs. 1,000.00 lacs from Oxyzo Financials Serviced Limited. The year end balances of these loan (including interest) are:-

(i) Piramal Finance Limited: Rs. 5,098.32 lacs

(i) Oxyzo Financials Services Limited: Rs. 4,063.17 lacs

(i) Hero Fincorp Limited: Rs. 4,426.60 lacs

(iv) Poonawala Fincorp Limited: Rs. 4,978.88 lacs

Interest rate:
(i)These loans carry interest at 11.90% per annum payable on monthly basis.

Repayment schedule:
() The loans are repayable in 24 quarterly installments. The repayment of installments commenced from April 05, 2025 and the last installment will be
due on December 30, 2030.

Primary security

(i) The loan together with current borrowings are secured on all present and future current assets inclusive of stock and book debts and moveable fixed
assets of the Company.

(if) The loan is secured by way of mortgage over the following properties:

(a) Office Space Unit No. 201, Second Floor, 22, Commercial Building known as "Business Point" bearing CTS No. 39,394, SV Road, Opp Sub Way,
Andheri (W), Mumbai - 58;

(b) "Land Square”, Office 1&2, 3rd Floor, C.T.S. No. 1228A, Fergusson Road, Shivaji Nagar, Pune - 411004;

(c) 207, ODA Building, 2nd Floor, District Centre Laxmi Nagar, Near V3S mall, Near Nirman Vihar Metro Station New Delhi - 110092, Delhi.

(iii) The loan is secured by way of mortgage over the following property of one of its Subsidiary Company “Career Launcher Infrastructure Private
Limited" :

Property bearing Diverted Land vide Khasra Nos. 212, 244/4, 244/1, 244/13, 244/16 (part), 244/17, 244/18 and 244/23, P.C. No.119. Planet City, Village
Mujgahan, Old Dhamtari Road, Tehsil & District Raipur (C.G.) - 492015, situated around 13 KM from Jaisthabh Chowk on Old Dhamtari Road, Tehsil &
District Raipur (C.G.) -492015

(iv) The loan is secured by way of pledge of 70% (seventy percent) of the fully diluted equity shares of the DEXIT Global Limited.

Collateral security:

The loan is secured by :

a) Non-Disposal undertaking over 26% of share capital of the Company;

b) Corporate Guarantees of one of its Group's Subsidiary Company "Career Launcher Infrastructure Private Limited" limited to the value of property being
given as mortgage.

The term loans have been used for the specific purpose for which they are taken as at the year end.

Non current lease liability

As at As at
March 31, 2026 March 31, 2025
Lease liabilities (refer note 52) 2,720.96 1,360.76
2,720.96 1,360.71
Other non-current financial liabilities
As at As at
March 31, 2026 March 31, 2025
Employees payable's (refer footnote if) 59.58 146.83
Deferred Consideration Payable to NSE (refer footnote i) - 18,435.75
59.58 18,581.58

Note:
i. Purchase consideration against Redeemable Preference Share (RPS) and Optional RPS purchased from NSE Investment Ltd.
ii. Includes long term incentives provisions payable to employees.



CL Educate Limited

CIN-L74899DL1996PLC425162

Notes to the Consolidated Financial Statements for the year ended March 31, 2026
(All amounts are Rupees in lacs, unless otherwise stated)

28 Non-current provisions

Provision for employee benefits (refer note 53}
Gratuity
Compensated absences

29 Deferred tax liabilities

Deferred tax liabilities (Refer note 64)

30 Other non-current liabilities

Contract liabilities
Other liabilities

e (This space has been intentionally left blank)

As at
March 31, 2026

As at
March 31, 2025

704.35 329.24
461.36 372.93
1,165.71 70217
As at As at
March 31, 2026 March 31, 2025
1,860.54 2,097.97
1,860.54 2,097.97
As at As at
March 31, 2026 March 31, 2025
284.99 115.55
21.20 21.20
306.19 136.75
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Current borrowings

As at As at
March 31, 2026 March 31, 2025
Secured
~From banks

-Cash credit (refer note (i) below) 2,656.04 3,976.00

-Bank overdraft (refer note (iv) below) 93.80 -
- from others 18.41 25.85
Current maturities of non-current borrowings 3,112.22 2,435.30
Interest accrued but not due on borrowings 176.00 170.82
Unsecured
from related parties (refer note 54) 20.00 20.91

6,076.47 6,628.88

The Group's exposure to currency risks, liquidity risks and interest rate risks are disclosed in note 61.

Notes:

Details of these loans are as follows:
Cash credit represents overdrafts from HDFC Bank Limited and Indusind Bank Limited which are repayable on demand.

"(a) Details of | aken from HDF! k Li

The Holding company had entered into a finance facility agreement with limit amounting Rs. 500.00 lacs (March 31, 2025: Rs. 750.00 lacs) with HDFC
Bank limited as an overdraft facility. The outstanding balance as on March 31, 2026 is Rs. 12.71 lacs ( previous year: Rs. 740.26 lacs).

Interest rate
These loans carry interest at 9.75% (March 31, 2025: fixed deposit rate + 0.5 to 0.75%) per annum payable on monthly basis .

Repayment schedule

The facility is renewable on a yearly basis.

Security

(i) The facility together with term loan are secured on all present and future current assets inclusive of stock and book debts and movable fixed assets
of the Company.

(ii) The loan is secured by way of mortgage over the following properties:

{a) Office Space Unit No. 201, Second Floor, 22, Commercial Building known as "Business Point* bearing CTS No. 39,39A, SV Road, Opp Sub Way,
Andheri (W), Mumbai - 58;

(b) "Land Square*, Office 182, 3rd Floor, C.T.S. No. 1228A, Fergusson Road, Shivaji Nagar, Pune - 411004;

(c) 207, ODA Building, 2nd Floor, District Centre Laxmi Nagar, Near V38 mall, Near Nirman Vihar Metro Station New Delhi - 110092, Dethi.

(iii) The loan is secured by way of mortgage over the following property of one of its Subsidiary Company "Career Launcher Infrastructure Private
Limited" :

Property bearing Diverted Land vide Khasra Nos. 212, 244/4, 244/1, 244/13, 244/16 (part), 244/17, 244/18 and 244/23, P.C. No.119. Planet City, Village
Mujgahan, Old Dhamtari Road, Tehsil & District Raipur (C.G.) - 492015, situated around 13 KM from Jaisthabh Chowk on Old Dhamtari Road, Tehsil &
District Raipur (C.G.) -492015

(iv) The loan is secured by way of pledge of 15% (fifteen percent) of the fully diluted equity shares of the DEXIT Global Limited.

(v) The loan is secured by way of lien on 25% fixed deposit margin on term loan.

(b) Details of loan taken from Indusind Bank Limited
The Holding Company had entered into a finance facility agreement with limit amounting Rs. 3,000.00 lacs (March 31, 2025: Rs. 3,500.00 lacs) with
Indusind Bank as an cash credit facility. The outstanding balance as on March 31, 2026 is Rs. 2,561.01 lacs ( previous year: Rs. 2,843.37 lacs)

Interest rates

a. 10.65% p.a from Octaber 04, 2020 which was further changed to a range of 8.36% to 9.82% in current year on cash credit fimit from Indusind Bank
Limited.

Primary security

Pari-passu charge on entire current assets of the Holding Company both present and future for cash credit from Indusind Bank Limited and Piramal
Finance Limited (formally known as Piramal Capital and Housing Finance Limited), Oxyzo Financials Services Limited and Hera Fincorp Limited.

Collateral security

a. Lien on fixed deposits amounting Rs. 750.00 lacs (March 31, 2025: Rs 822.79 [acs).

b. Pari-passu charge on movable fixed assets of the Holding Company both present and future for cash credit and term loan from Indusind Bank
Limited and Piramal Finance Limited (formally known as Piramal Capital and Housing Finance Limited), Oxyzo Financial Services Limited and Hero
Fincorp Limited.

(¢).The Group availed loans from various Banks and Financial Institutions having an interest rate ranges from 9.25% to 19.00% of amounting Rs 82.32
lacs (March 31,2025: Rs. 82.43 lacs)
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differences (if any):

For the year ended 31 March 2026:

Details of quarterly returns or statements of current assets filed by the Holding Company with banks vis-a-vis books of accounts and reason for

Name of bank Quarter ended TParticulars of [Amountas |Amount as Amount of Remarks/reasons (if any)
securities per books of |reported in the |difference
provided accounts quarterly
statement
Indusind Bank Limited June 30, 2025 Pari-passu 7.776.10 6,792.36 983.74 |The statements of current
charge on assets filed with the bank are
current assets
drawn up in accordance with
the terms of the sanction.
Consistent with those terms,
indusind Bank Limited September 30, Pari-passu 8,617.25 7,856.68 760.57 |inter-group balances are not
2025 charge on reckoned for the purpose of
current assets I
drawing power, and the
statements accordingly
reflect the position of current
assets net of such balances.
Indusind Bank Limited December 31, 2025 |Pari-passu 7,352.23 6,199.95 1,152.28 i i
Where differences with the
charge on
current assets books of account arise, these
are attributable to the
treatment of  advances
received from customers,
which are adjusted against
Indusind Bank Limited March 31, 2026 Pari-passu 6,381.43 5,798.25 583.18 |receivables in the books, and
charge on to the expected credit loss
current assets
allowance carried in the
books — neither of which is
factored into the statement
| submitted to the bank.

(iii) The Group's exposure to currency risks, liquidity risks and interest rate risks are disclosed in note 61.

(iv) The Group has availed a Fixed Deposit (FD) backed Overdraft facility from Indusind Bank to Rs. 450 Lacs the amount utilized as on March 31, 2026 is
Rs.93.80, (March 31, 2025 : 46.60) from HSBC Bank.

(This space has been intentionally left blank)
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Reconciliation between the opening and closing balances in the balance sheet for liabilities arising from financing activities:

Particulars Borrowings Lease liabilities
(Refer (a) below) (Refer (b) below)
Balance as at April 1, 2024 2,108.14 1,093.81
Acquired through business combination - 1,006.91
Interest expense 824.93 119.04
Loan proceeds (net)/lease repayments (including interest) 21,081.78 (340.46)
Other non cash changes 119.89 357.10
Balance as at March 31, 2025 24,134.74 2,236.40
Addition of lease liability (net of deletion) - 3,105.05
Interest expense 2,716.02 349.55
Loan proceeds (net)/lease repayments (including interest) (3,639.07) (1,642.12)
Other non cash changes/(income) 72.63 (22.92)
Balance as at March 31, 2026 23,284.32 4,025.96
@
As at As at

Borrowings March 31, 2026 March 31, 2025

-Current (refer note 31)
-Non-Current {refer note 25)

(b)
Lease liabilities

-Current (refer note 32)
-Non-Current (refer note 26)

Lease liabilities - current

Lease liabilities (refer note 52)

= PN (This space has been intentionally left blank)

6,076.47 6,628.88

17,207.85 17,505.86

23,284.32 24,134.74
As at As at

March 31, 2026

March 31, 2025

1,305.00 875.64
2,720.96 1,360.76
4,025.96 2,236.40
As at As at
March 31, 2026 March 31, 2025
1,305.00 875.64
1,305.00 875.64
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34

As at As at
March 31, 2026 March 31, 2025
Trade payables
- total outstanding dues to micro and small enterprises (refer note 56) 122.21 62.32
- total outstanding dues of creditors other than micro and small enterprises 7,883.04 6,741.02
8,005.25 6,803.34
Outstanding for following periods from due date of payment
Particulars Not Due Total
Less than 1-2 Years 2.3 Years More Than
1 year 3 years
As at March 31, 2026
Total outstanding dues of micro
enterprises and small 35.33 86.31 - - 0.57 122.21
enterprises
Total outstanding dues of
greditors other than micro 3,048.53 3,495.20 219.58 210.17 9.56 7,883.04
enterprises and small
enterprises
Disputed Dues of micro
enterprises and small - - - - - -
enterprises
Disputed Dues of creditors
other than micro enterprises - - - - -
and small enterprises
Total 3,983.86 3,581.51 219.58 210.17 10.13 8,005.25
Outstanding for following periods from due date of payment
Particulars Not Due Total
Less than 1-2 Years 2.3 Years More Than
1 year 3 years
As at March 31, 2025
Total outstanding dues of micro
enterprises and small 48.32 13.43 - 0.57 - 62.32
enterprises 2
Total outstanding dues of
preditors other than  micro 4066.87 | 1,646.14 347.78 266.69 41354 6741.02
enterprises and small
enterprises
Disputed Dues of micro
enterprises and small - - - - -
enterprises
Disputed Dues of creditors
other than micro enterprises - - - - -
and small enterprises
Total 4,115.19 1,659.57 347.78 267.26 413.54 6,803.34
Note:
i. Refer note 56 for dues to micro and small enterprises.
ii. The Group's exposure to currency and liquidity risks related to trade payables are disclosed in note 61.
fii. Other creditors are non interest bearing and are normally settled in normal trade cycle.
Other current financial liabilities
As at As at
March 31, 2026 March 31, 2025
Provision for variable pay and incentives 549.19 423.85
Unpaid dividends (refer note ii ) 1.11 2.54
Dividend payable on preference shares 51.00 73.97
Employee related payables 707.97 388.58
Other payables (refer note iv) 0.97 28.06
Payable to NSE Investments 19,613.36 -
Deferred consideration payable to NSE Investment Limited (refer note iii) 1,369.70 2,984.98
Interest accrued 15.03 4.16
22,308.33 3,906.14
// e .""-.
{5/




CL Educate Limited

CIN-L74899DL1996PLC425162

Notes to the Consolidated Financial Statements for the year ended March 31, 2026
(All amounts are Rupees in lacs, unless otherwise stated)

35

36

37

Note:

i. The Group's exposure to currency risks, liquidity risks and interest rate risks are disclosed in note 61,

iii. Unpaid dividend is outstanding from financial year 2018-19.

Pursuant to the provisions of Section 124(5) read with Section 124(6) of the Companies Act, 2013, and the Investor Education and Protection Fund
Authority (Accounting, Audit, Transfer and Refund) Rules, 2016, the Holding Company is required to transfer any dividend that remains unpaid or
unclaimed for a period of seven (7) years from the date it became due to the Investor Education and Protection Fund (IEPF) of the Central Government
of India.

Further, in accordance with Section 124(6) of the Companies Act, 2013, all equity shares in respect of which dividend has not been paid or claimed for
seven (7) consecutive years or more shall be transferred to the demat account of the IEPF Authority.

During the financial year ended March 31, 2026, the Holding Company has transferred the unclaimed dividend of Rs. 1.09 lacs to IEPF and dividend of
Rs. 0.34 lacs paid to respective shareholders. The dividend amount has been transferred to the |IEPF Authority's designated bank account along with any
accrued interest, if applicable. The corresponding equity shares shall be transferred to the IEPF demat account in compliance with the IEPF Rules.The
Holding Company has filed the requisite e-Form IEPF-1 with the Ministry of Corporate Affairs within 30 days of the transfer, as mandated under the IEPF
Rules.

Shareholders may note that the transferred dividend amount and underlying shares can be claimed from the IEPF Authority by following the procedure
prescribed under Form IEPF-5 on the IEPF portal (www.iepf.gov.in).

iii. Purchase consideration against Redeemable Preference Share (RPS) and Optional RPS purchased from NSE Investment Ltd.

iv. Includes receipts on behalf of client and payable to selling shareholders.

Other current liabilities

~ Asat As at
March 31, 2026 March 31, 2025
Statutory dues payable 613.37 718.42
Employee imprest 4.36 4.30
Contract liabilities 1,649.29 294717
Advances from customer 761.16 30.75
Advance against sale of land 443 4.43
Other payables* 68.48 100.48
Unspend CSR (refer note 55) 126.15 -
3,227.24 3,805.55
* Includes refund liability created against right to return assets.
Current provisions
As at As at
March 31, 2026 March 31, 2025
Provision for employee benefits (refer note 53)
Gratuity 222.48 24.36
Compensated absences 204.17 190.89
426.65 215.25
Current tax liabilities
As at As at
March 31, 2026 March 31, 2025
Provision for income tax 60.11 122.81
60.11 122.81

(This space has been intentionally left blank)
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38 Revenue from operations

Sale of products:
Text books

Sale of services:
Education and training programmes
Event management services income
Digital examination services
Advertising income

Other operating revenue
Scrap sales

Year ended Year ended
March 31, 2026 March 31, 2025

3,465.63 4,439.26
10,978.00 11,966.19
16,156.20 14,541.86
22,331.75 2,808.54
1,872.89 2,051.36

7.19 1.25

54,811.66 35,808.46

Disaggregated revenue information as per geographical markets

Particulars

Education and training programmes
Sale of text books

Digital examination services

Event management services
Advertising income

Scrap sales

Particulars

Education and training programmes
Sale of text books

Digital examination services

Event management services
Advertising income

Scrap sales

For the year ended March 31, 2026

Geographical markets

_India Overseas Total
10,317.15 660.85 10,978.00
3,285.29 180.34 3,465.63
22,331.75 - 22,331.75
10,014.55 6,141.65 16,156.20
1,872.89 - 1,872.89
7.19 - 719
47,828.82 6,982.84 54,811.66

For the year ended March 31, 2025
Geographical markets

___India Overseas Total
11,249.92 716.27 11,966.19
4,241.31 197.95 4,439.26
2,808.54 - 2,808.54
9,830.62 4,711.24 14,541.86
2,051.36 - 2,051.36
1.25 = 1.25
30,183.00 5,625.46 35,808.46

The Group's overseas operations are primarily carried out through its franchise network in the United Arab Emirates ("UAE"). Accardingly, revenue from
customers located in the UAE has been presented separately as a material foreign jurisdiction. Revenue has been attributed to countries based on the
location of the customer to whom the goods are delivered or services are rendered.

For the year ended March 31, 2026

Geographical markets

Particulars India Dubai USA Singapore Indonesia Overseas-Qthers Total
- Education and training programmes 10,317.15 660.85 - - - - 10,978.00
- Event management services 10,014.55 - 591.45 4,360.36 597.97 591.87 16,156.20
Digital examination services 22,331.75 - - - - - 22,331.75
- Text books 3,285.29 180.34 - - 3,465.63
- Advertising services 1,872.89 - - - - - 1,872.89
Scrap sales 7.19 - - + - - 7.19
47,828.82 84119 591.45 4,360.36 597.97 591.87 54,811.66
For the year ended March 31, 2025
Geographical markets
Particulars India Dubai USA Singapore Indonesia Overseas-Others Total
- Education and training programmes 11,287.75 678.43 - - - - 11,966.19
- Event management services 9,992.58 4 630.78 3,003.76 703.05 211.70 14,541.86
Digital examination services 2,808.54 . - - - - 2,808.54
- Text books 4,041.52 397.75 - 4439.26
- Advertising services 2,051.36 - - - - 2,051.36
Scrap sales 1.25 . = - - 1.25
30,182.99 1,076.18 630.78 3,003.75 703.05 211.70 35,808.46
.-/ﬂ ANDIO, ™,
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Reconciliation of Revenue Recognized with Contract Price:

Year ended Year ended
March 31, 2026 March 31, 2025
Contract Price 54,847.77 35,817.28
Adjustments for:
-Discounts and Rebates 36.11 8.83
Total Revenue from Operations - - 54,811.66 ~ 35,808.46

The Company'’s revenue disaggregated by pattern of revenue recognition is as follows:

Year ended 31 March 2026

Particulars Goods transferred Services transferred
at a point in time over time

Sale of Text Books 3472.82 -

Education and training programmes - 10,978.00

Event management and advertising services - 18,029.09

Digital examination services - 22,331.75
3,472.82 51,338.84

Particulars Year ended 31 March 2025

Goods transferred Services transferred

at a point in time over time
Sale of Text Books 4,440.52 .
Education and training programmes - 11,966.19
Event management and advertising services - 16,593.22
Digital examination services - 2,808.54

4,440.52 31,367.94

Details of contract 31-Mar-26 31-Mar-25 1-Apr-24
balances related to
Trade receivables 7,968.77 11,063.63 6,496.77
Contract Assets 9,726.54 12,356.40 7,131.54
Contarct Liabilities 1,934.28 3,062.72 2,138.26
Payment Terms:

Customers are invoiced in accordance with contractual terms, which vary across the Company's revenue streams. Fees relating to educational services are
generally collected in advance or through instalment arrangements and revenue is recognised over time as the related services are rendered. Revenue from
the sale of text books and educational content is recognised at the point in time when control of the goods transfers to the customer. Revenue from event
management services, advertising services, digital examination and licensing arrangements is recognised over time as the related performance obligations
are satisfied. Payment terms generally range from 30 to 150 days from the date of invoice depending upon the nature of the underlying contract and
customer category. Contract liabilities represent advances received from customers for performance obligations yet to be performed, while contract assets
represent revenue recognised in advance of billing where the Company's right to consideration is conditional upon factors other than the passage of time.
The Company has applied the practical expedient under Ind AS 115 and accordingly does not adjust the promised amount of consideration for the effects of
a significant financing component where the period between transfer of goods or services and payment is one year or less.

Changes in contract liability are as follows:- Year ended Year ended
March 31, 2026 March 31, 2025
Balance at the beginning of the year 3,062.72 2,138.26
Revenue recognised that was deducted from trade receivables as unearned revenue balance at the beginning of (2,947.17) (1,968.42)
the year
Increase due to invoicing during the year,excluding amount recognised as revenue during the year 1,951.21 2916.43
Reclassification of unearned revenue that is not yet collected in cash from trade receivables (132.48) (23.55)
Balance at the end of the year ~ 1,934.28 3,062.72
Note:

1. Opening balance of contract liability is inclusive of unearned revenue not yet collected cash from trade receivable.
2. Contract liability is associated with educational and training programmes provided to student and institutional customers, event management services
and digital examination services. However, contract liabilities decreased due to fulfillment of performance obligations during the current year.
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Revenue from operations

The transaction price allocated to the remaining performance obligations (unsatisfied or partially unsatisfied)

Within one year
More than one year

Changes in contract assets are as follows:-

Balance at the beginning of the year

Revenue recognised that was deducted from trade receivables as unearned revenue balance at the beginning of

the year

Increase due to invoicing during the year, excluding amount recognised as revenue during the year (includes

trade receivable and contract assets)
Credit impaired
Balance at the end of the year

Other income

Interest income from financial assets measured at amortised cost:
-Security deposits
-Fixed deposits

Income on investments carried at fair value through profit or loss:

-Gain on mutual funds

Liabilities no longer required written back

Income tax refund

Rent income on investment property net of depreciation (refer note 6)

Net gain on foreign currency transactions and translation

Gain on sale of property, plant and equipment

Gain on lease modification

Miscellaneous income

Cost of materials consumed

Inventory at the beginning of the year

Add: Purchases during the year (Refer note i)
Less: Inventory at the end of the year
Sub-total (A)

Printing cost
Sub-total (B)

Total (A+B)

Notes:
(i) Details of purchases are as follows:

Paper purchased

Purchases of stock-in-trade

Text books 7o N

Year ended
March 31, 2026

Year ended
March 31, 2025

1,649.29 2,947.17
284.99 115.55
Year ended Year ended
March 31, 2026 March 31, 2025
12,356.40 7.131.54
(12,356.40) (7,131.54)
11,062.00 13,742.30
(1,335.46) (1,385.90)
9,726.54 12,356.40
Year ended Year ended
March 31, 2026 March 31, 2025
40.44 20.25
1,674.22 810.44
- 12.95
61.99 62.12
242.58 62.53
20.16 19.20
- 20.05
0.05 -
22.92 -
85.57 27.67
2,147.93 1,035.21
Year ended Year ended

March 31, 2026

March 31, 2025

82.13 74.34
376.68 541.55
(75.70) (82.13)
383.11 533.76
321.03 377.21
321.03 377.21
704.14 910.97
Year ended Year ended
March 31, 2026 March 31, 2025
376.68 541.55
376.68 541.55
Year ended Year ended
March 31, 2026 March 31,2025
15.26 3.00
15.26 3.00
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44

45

Changes in inventories of stock-in-trade and work-in-progress

Year ended
March 31, 2026

Year ended
March 31, 2025

Inventories at the end of the year

Finished goods* 1,121.45 1,304.67
Impact of inventory written off 44,82 -
Impact of Right to return assets - 96.94
Total 1,166.27 1,401.61
Inventories at the beginning of the year
Finished goods* 1,304.67 1,286.05
Impact of Right to return assets 96.94 -
Total 1,401.61 1,286.05
Net decrease/(increase) in inventories 235.34 (115.56)
* Includes right to return assets. Right to return assets indicates the cost of component of expected returns recognised.
Employee benefit expense
Year ended Year ended
March 31, 2026 March 31, 2025
Salaries, wages and bonus 10,384.80 5,749.22
Contribution to provident and other funds (refer note 53) 417.96 225.98
Expenses related to post-employment defined benefit plans (refer note 53) 237.40 102.49
Expenses related to compensated absences (refer note 53) 78.71 124.65
Employee share-based payment expense (refer note 58) 106.85 97.92
Staff welfare expenses 391.49 358.28
11,617.21 6,658.54
Finance costs
Year ended Year ended
March 31,2026 March 31, 2025
Interest expense on financial liabilities measured at amortised cost:
-on vehicle loans 15.90 8.70
-on term loans 2,436.03 256.15
-on overdrafts 261.95 163.97
Interest expense on loan from related parties 215 -
Interest on delayed payment of statutory dues 37.66 6.51
Interest expense on lease liabilities (refer note 52) 349.55 119.04
Interest expense on RPS Redemption liability 1,177.61 229.45
Other borrowing costs 83.48 60.60
4,364.33 834.41
Depreciation and amortisation expense
Year ended Year ended
March 31, 2026 March 31, 2025
Depreciation on property, plant and equipment (refer note 3) 293.05 157.10
Amortisation of intangible assets (refer note 8) 2,358.32 1,288.70
Depreciation on investment property (refer note 6) 82.93 154.54
Depreciation on Right-of-use of assets (refer note 5) 1,409.45 415.78
4,143.75 2,016.12
Fd % | —— "\‘
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46 Service delivery expenses
Year ended Year ended
March 31, 2026 March 31, 2025
Franchisee expenses 7,292.49 6,955.30
Project expenses 17,089.28 11,622.55
Faculty expenses 143.12 131.21
Communication expenses 283.95 331.41
Digital learning support expenses 216.97 206.44
Subcontract charges 2,722.26 -
Material printing cost 54.82 129.84
Vocational business servicing costs 160.46 1.51
27,963.35 19,378.26
47 Sales and marketing expenses
Year ended Year ended
March 31, 2026 March 31, 2025
Advertisement & marketing expenses 259.07 987.33
Business promotion expenses 341.94 432.06
Digital marketing expenses 874.80 789.58
1,475.81 2,208.97
48 Other expenses
Year ended Year ended

March 31, 2026

March 31, 2025

Rent (refer note 52) 451.61 240.68
Bad debts written off 1,295.88 1,018.55
Bank charges 281.32 43.54
Advance written off 113.28 48.31
Legal and professional charges 1,726.55 848.44
Travelling and conveyance 952.73 494.55
Office expenses 1,144.61 782.52
Hosting Charges 316.56 30.12
Equipment hire expenses 113.35 109.07
Temporary manpower resources 43.07 32.87
Repairs to:
-Buildings 7.49 53.62
-Machinery 45.09 1.52
-Others 212.68 129.89
Provision for expected credit loss - 48.49
Provision for obsolete inventory 19.81 -
Inventory written off - 1.15
Rates and taxes 260.37 209.04
Freight and cartage outward 55.24 60.10
Foreign exchange loss (net) 8.65 19.80
Insurance 207.12 102.77
Commission to non executive directors §7.58 28.29
Telephone and communication expenses 141.50 -
Sales incentive 47.88 122.59
Security Services Charges 269.63 -
Consumption of packing materials 11.70 16.23
Corporate social responsibility (refer note 55) 82.52 43.63
Loss on sale of property, plant and equipment - 1.50
Miscellaneous expenses 138.29 51.04
S 8,004.51 4,538.31
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Exceptional Items

Year ended Year ended
March 31, 2026 March 31, 2025

Liability written back (Net of Expenses)_NSE Investment Payable (refer note a below) 551.49 -

tmpact of new labour code (refer note b below) (506.68)

Cost related to acquisition of DEXIT Global Limited (refer note ¢ below) - (419.27)

Bad debt written off (refer note d below) (525.00) -
(480.19) (419.21)

a) Pursuant to the acquisition of DEXIT Global Ltd., the Holding Company had initially recognised a deferred consideration to NSE Investments amounting to
22,984.98 lacs lacs payment of which was linked to certain future outcomes. During the year, upon further review of working capital adjustment and some
of the tax implications, the Holding Company has agreed a certain reduction with NSE Investments. Consequently, the Holding Company has recognised the
same as a one-time exceptional income.

b) Gn Novemnber 21, 2025, the Government of India notified provisions of the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on Social
Security, 2020 and the Occupational Safety, Health and Working Conditions Code, 2020, {'Labour Codes’) which consolidate twenty-nine existing labour laws
into a unified framework governing employee benefits during employment and post-employment. The Labour Codes, amongst other things introduces
changes, including a uniform definition of wages and enhanced benefits relating to leave. The Group has evaluated the potential impact of these changes
which has resulted in increase in gratuity liability by Rs.391.93 lakhs arising out of past service cost and increase in leave liability by Rs.114.75 lakhs
aggregating to Rs.506.68 lakhs. Considering the impact arising out of an enactment of the new legisiation is an event of non-recurring nature, the Company
has presented this incremental amount as “Impact of Labour Codes” under Exceptional Item being "Statutory Impact of New Labour Codes” in the financial
statements for the year ended March 31, 2026. The Group continues to monitor the developments pertaining to Labour Codes and will evaluate impact if
any on the measurement of liability pertaining to employee benefits.

¢) In previous year, the Group has recorded an exceptional expense of ¥ 419.21 lacs towards the acquisition of DEXIT Global Limited (Formerly known as
NSEIT Limited) including legal and professional expenses such as expenses related to Due Diligence, Legal Costs etc.

d) The trade receivable due to Career Launcher Infrastructure Private Limited (“CLIP*) (one of the Group's subsidiary) from the Nalanda Foundation of Rs.
525 Lacs, who had licensed school infrastructure from CLIP in Indore and Raipur but failed to meet its payment obligations. Due to a considerable delay by
the Nalanda Foundation in meetings its obligations, despite repeated reminders, CLIP has initiated legal proceedings against them for recovery of dues and
return of assets, with the Honorable Delhi High Court. The Honorable Delhi High Court had instructed Nalanda Foundation to return the assets to CLIP and
appointed an arbitrator to hear the dispute. The land assets were returned as per the order of the High Court. The arbitrator had issued an interim order in
favour of the Company but at the time of the final award refused to adjudicate the merits of the claim on technical grounds. CLIP has challenged the said
decision before the High Court of Delhi. The matter is currently sub judice.

Earning per share

Year ended Year ended
March 31, 2026 March 31, 2025

Loss per equity share (Continuing and discontinued operations) :

(a) Basic (4.81) (2.09)
(b) Diluted (4.81) (2.09)
Loss per equity share (Continuing operations) :

(a) Basic (3.98) (0.36)
(b) Diluted (3.98) (0.36)
Loss per equity share (Discontinued operations) :

(a) Basic (0.83) (1.73)
(b) Diluted (0.83) (1.73)

Reconctliations of earnings used in calculating earnings per share

Basic and diluted earnings per share
Profit/(loss) attributable to the equity holders of the Company used in calculating basic and diluted earnings per share:

From continuing operations (2,154.96) (194.72)
From discontinuing operations (449.81) (933.94)
No of shares No of shares

Weighted average number of shares used as the denominator
Weighted average number of equity shares used as the denominator in calculating basic earnings per share 54223958 54,081,782
Weighted average number of equity shares and potential equity shares used as the denominator in calculating

: ) 54,223,958 54,081,782
diluted earnings per share
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51 Contingent liabilities, capital commitments and litigations

A,

i)

ii)

iv)

Commitments

There are no capital or other material commitments as at March 31, 2026 (March 31, 2025: Nif).

Contingent liabilities

Claims against the Group not acknowledged as debts (refer note a) 6,194.21 6,064.69

6,194.21 6,064.69

Note a: Details of claims against the Group not acknowledged as debts (refer note (i))

Service tax matters Matters in dispute/under appeal for various years 400.97 463.15
Goods and Service tax matters Matters in dispute/under appeal for various years$ 2,191.53 1,972.58
Income-tax matters Matters in dispute/under appeal for various years* 1,309.86 1,059.10
Other cases Matters in dispute/under appeal # 2,291.85 2,569.86
6,194.21 6,064.69

Remarks:

(i) The management is of the opinion that, based on issues decided in the earlier years and the legal advice that the ultimate outcome of the legal
proceedings in respect to tax matters, as given above will be in favour of the Holding Company and also will not have material adverse effect to the
financial position of the Holding Company. It is not practicable for the Holding Company to estimate the timing of cash outflows, if any, in respect of the
above pending resolution for respective proceedings.

$ includes in continuation of the notice received from the Directorate General of GST Intelligence in FY24 regarding intimation of demand amounting to ¥
1,281.00 Lacs related to supply of books as a part of composite supply of commercial coaching services, the Holding Company has received a demand
order u/s 74 Central Goods & Service Tax (‘'CGST’) Act 2017 for the same which includes an additional amount equal to the total demand amount as
penalty. The Holding Company appealed against the above order. The same was rejected by the appropriate authority.

Since the Holding Company had won a similar ruling in the Supreme Court under the erstwhile Service Tax regime, and the Company believes that it has
discharged all the relevant GST liabilities in compliance with the applicable laws, the Holding Company has decided to appeal against the rejection in
Goods and Services Tax Appellate Tribunal (GSTAT’).

* This does not includes the income tax amounting to Rs. 1,696.20 lacs in respect of AY 2021-22 and AY 2022-23 respectively as such demand is
erroneously raised based on the contingent liability disclosed in the financials statement and a rectified order has been received during the previous year.

# Other cases

Triangle Education, then a franchisee of the Holding Company in Jaipur, had arbitrarily terminated the agreement and started a competing business using
a brand of CL Educate Limited. The Sole arbitrator has passed the final order partially in favour of the Company. Further, the Hon'ble Delhi High Court
passed an order thereby restraining Triangle Education from using the trade mark LST/Ex-LST in any form, but Triangle Education violated these orders
and hence the Holding Company has filed a contempt petition against the respondent before Delhi High Court and the matter is fixed for argument on
July 25, 2025.

The Director of Industries and Commerce cum Chairman MSE- Chandigarh has sent a notice amounting Rs. 12.31 lacs (March 31, 2025: Rs.12.31 lacs
including interest of Rs. 3.30 lacs) on behalf of Reivera Fabricators regarding non payment of dues on account of uniforms supplied to Indus World
Schools. An award was passed against the Holding Company by the District Level Micro and Small Enterprises Facilitation Council, Ludhiana. CL Educate
has filed a petition seeking setting aside of the Impugned Award. The next date of hearing is scheduled on July 20, 2026.

Bawadia kala shikisha samiti, a lessor has filed a case against the Holding Company in Bhopal for recovery of rent /arrears amounting Rs. 46.88 lacs
(Previous year Rs. 46.88 lacs) for non payment of rent. The Holding Company was engaged a local lawyer who filed necessary application to transfer the
case to New Delhi as the rent agreement has arbitration clause, which states that the matter will be decided in New Delhi. The matter is at the stage of
arguments on review petition filed against the dismissal of application u/s 8 of Arbitration Act and the date of hearing is scheduled on July 6, 2026.

A student, has filled a case against the Holding Company for refund of fees amounting Rs. 6.20 lacs (March 31, 2025: Rs. 6.20 lacs) on the ground that he
paid fees to Brilliant Tutorials considering the fact that the Holding Company had a tie-up with Brilliant Tutorial which was subsequently called off by the
Holding Company. The matter is fixed for argument on September 17, 2026.
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v)

52

a)

Apart from those disclosed above, the Holding Company has certain ongoing litigations involving customers, vendors and employees. Based on legal
advice of in house legal team, the management believes that no material liability will devolve on the Holding Company in respect of these litigations.

Other litigations

in the financial year 2009-10, the Holding company had a franchisee of Comprehensive Education and IT Training Institute to provide test preparation
services in Dubai (UAE). In the financial year 2012-13, the Group's had terminated the franchise agreement on account of non-recovery of fees collected
by the franchisee from students. At the time of the cancellation of agreement the total amount of receivables from and payable to Ms Monica Oli were
AED 1,019,842 (Rs. 150.88 lacs) and AED 261,318 (Rs. 38.66 lacs) respectively. The Holding company had preferred arbitration in the matter and the
Hon'ble Arbitrator has passed an award amounting AED 2,063,267 (equivalent to Rs. 351.37 lacs) in favour of the Holding company including damages.
The Holding company had obtained the necessary execution documents from the Delhi High Court and sent these documents through the Indian
Embassy for depositing in the Dubai Courts for execution. The matter was appealed by Ms. Monica Oli before the Hon'ble High Court of Delhi. The Court
ruled in favor of the appellant on grounds of certain procedural irregularities relating to the service of legal documents. Acting on expert legal advice, the
management has filed an appeal against the order and remains confident of securing a reversal. The Group's has appealed the ruling and the argument is
in final stage, same Is fixed for hearing in front of the Division Bench of High Court on July 27, 2026.

During the financial year 2021-22, the Group had received two orders from Regional PF Commissioner- | Kandivali (RPFC), levying damages u/s 14B for an
amount of appx. Rs. 163.07 Lakhs and interest u/s 7Q of appx. Rs. 79.18 Lakhs of Employees Provident Fund and Misc. Provisions Act, 1952 (the Act) for
delays in transfer of funds from the erstwhile NSEIT Employees Provident Fund (a Recognised Provident Fund under Income Tax Act, 1961) at the time of
voluntary surrender of the fund to RPFC. Based on the writ petition filed by the Group, on July 14, 2022, the Company has received an order from the High
Court, Mumbai quashing and setting aside the order u/s 7Q of Rs.79.18 lakhs, Also, on June 16, 2021, the Group had received an interim stay order on the
appeal filed by the Group against the order passed u/s 14B of Rs. 163.07 lakhs from Central Government Industrial Tribunal (CGIT).

Further, the Group received the order from the Regional Provident Fund Commissioner of EPFO dated March 28, 2025 for recovery under section 7Q of Rs
79.18 lakhs plus interest @12% p.a on the amount in arrears from August 2010. During the year, the Company filed a writ petition before the High Court
against the said order dated March 28, 2025. The High Court vide its order dated January 28, 2026 has partly allowed the writ petition and remanded the
matter back to RPFC for considering the defences raised by the Group in its detailed explaination dated February 12, 2023, record reasons for acceptance
or rejection for each defence and grant personal hearing before passing the fresh order. Subsequently, the Group attended the personal hearing in RPFC
office on April 8, 2026, the outcome of which is pending. The Group is of the view that it has reasonably strong grounds to get favourable outcome of both
the above matters and accordingly no provision is considered necessary at this stage.

Leases

The Group has applied Ind AS 116 with the date of initial application of April 1,2019. As a result, the Group has changed its accounting policy for lease
contracts. The adoption of this new standard has resulted in the Group recognising a right-of-use assets and related lease liability in connection with all
former operating leases except for those identified as low value or having a lease term of less than 12 months.

Group as "Lessee”
The Group has leasing agreements in respect of operating leases for its various office premises and warehouses. These lease arrangements are for a
period between 12 months to 60 months and include both cancellable and non-cancellable leases.

Lease liabilities
The movement in lease liabilities are as follows :

As at Asat
March 31, 2026 March 31, 2025

Opening Balance 2,236.40 1,093.81
Acquired through business combination - 1,006.91
Addition during the year 3,403.44 -
Finance cost accrued during the year 349.55 119.04
Payment of lease liabilities (1,642.12) (340.46)
Reversal on account of modification/termination of lease (321.31) 357.10
Closing Balance 4,025.96 2,236.40
Non-current Lease liabilities (refer note 26) 2,720.96 1,360.76
Current Lease liabilities (refer note 32) 1,305.00 875.64
74 T \
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it The details of the contractual maturities of lease liabilities are as follows :

Commitments for minimum lease payments in relation to non cancellable operating

leases are payable as follows:

Not later than one year
Later than one year and not later than five years
Total

Commitments for minimum lease payments in relation to non cancellable operating

leases are payable as follows:

Not later than one year

Later than one year and not later than five years
Later than five years

Total

b) For disclosures in respect of Right-of-use assets (refer note 5)

c) Short term lease

As on March 31, 2026

Lease Payments Finance Charges Net present Value

1,566.77 261.77 1,305.00
3,046.63 325.67 2,720.96
4,613.40 587.44 4,025.96

As on March 31, 2025

Lease Payments  Finance Charges Net present Value

954.35 107.61 846.74

1,460.58 130.23 1,330.35

66.37 7.06 59.31
2,481.30 244.90 2,236.40

The Holding Company used the following practical expedient when applying Ind AS-116, leases.
- Applied the exemptions not to recognise right-of-use assets and liabilities for lease with less than 12 months of term lease.
- Used hindsight when determining the lease term if the contract contains options to extend or terminate of lease.

Expenses relating to short term leases (included in other expense)

B. Group as a lessor
The Group has leased certain cancellable operating lease to one of its franchisee.

Year ended Year ended
March 31,2026  March 31, 2025
451.61 240.68

Rental income recognized in the consolidated statement of profit and loss during the year amounting Rs 20.16 lacs (March 31, 2025: Rs. 19.20 lacs).

Lol 0 N (This space has been intentionally left blank)



CL Educate Limited
CIN-L74899DL1996PLC425162

Notes to the Consolidated Financial Statements for the year ended March 31, 2026
(All amounts are Rupees in lacs, unless otherwise stated)

53

U]

(i)

Employee benefits
The Group contributes to the following post-employment defined benefit plans in India.

Defined Contribution Plans:

The Group makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards provident fund
and state insurance, which are defined contribution plans. The Group has no obligations other than to make the specified contributions. The contributions
are charged to the statement of profit and loss as they accrue.

Year ended Year ended
March 31, 2026 March 31, 2025
Employers contribution to provident fund (refer note 43) 417.86 225.73
Employers contribution to state insurance 0.10 0.25
417.96 225.98
Defined Benefit Plan:
Gratuity

The Group operates a post-employment defined benefit plan for Gratuity. Plan is governed by the Payment of Gratuity Act, 1972. Under the Gratuity Act,
employees are entitled to specific benefit at the time of retirement or termination of the employment on completion of five years or death while in
employment. This plan entitles an employee to receive half month's salary for each year of completed service at the time of retirement/exit. The Group
contributes to a trust set up by the Group which further contributes to a policy taken from the Life Insurance Corporation of India. The present value of
obligation is determined based on actuarial valuation using the Projected Unit Credit Method, which recognize each period of service as giving rise to
additional employee benefit entitlement and measures each unit separately to build up the final obligation.

The Group’s contribution towards Provident Fund and ESIC during the year ended March 31, 2026 amounting to Rs 417.96 Lakhs (31.03.2025 : Rs 225.98
Lakhs) and superannuation fund during the year ended March 31, 2026 amounting to Rs. Nil (31.03.2025; Rs. Nif) has been charged to Statement of Profit

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the amounts recognised in the
Group's financial statements as at balance sheet date:

As at As at
March 31, 2026 March 31, 2025

Net defined benefit (asset)/liability

Gratuity 926.82 353.60
Total employee benefit liabilities 926.82 353.60
Non-current _—— 704.35 329.24
Current /2 A ANDID N 222.48 24.36
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Movement in net defined benefit (asset)/ liability
The following table shows a reconciliation from the opening balances to the closing balances for net defined benefit (asset) liability and its components:

Balance at the beginning of the year
Acquired through business combination

Included in profit or loss

Current service cost

Interest cost (income)

Past Service Cost including curtailment
Gains/Losses

Included in Other comprehensive income

Remeasurements loss (gain)
Actuarial loss (gain) arising from:
- financial assumptions

- demographic adjustment

- experience adjustment

Other adjustment

Return on plan assets

Other

Contributions paid by the employer
Fund management charges

Admin charges

Acquisition adjustment

Benefits paid

Resigned employee liability

Balance at the end of the year

As at March 31, 2026

As at March 31, 2025

Expenses recognised in the Statement of profit and loss

Service cost (refer note 43)
Net interest cost (refer note 43)
Past Service Cost (refer note 49)

Plan assets

Defined benefit Fair value of Net defined Defined Fair value of plan Net defined benefit
obligation plan assets benefit benefit assets (asset)/ liability
(asset)/ liability  obligation
1,209.77 (856.17) 353.60 475.90 (42.95) 432.95
- - - 748.01 (809.85) (61.84)
176.20 (65.57) 120.63 80.39 (55.34) 25.05
117.61 (0.84) 116.77 37.32 48.03 85.35
391.93 - 391.93 - - -
685.74 (56.41) 629.33 117.71 (7.31) 110.40
(108.27) - (108.27) (67.86) - (67.86)
8.38 - 8.38 (23.48) - (23.48)
89.93 - 89.93 23.16 - 23.16
- - - (0.99) 2.52 1.53
(0.05) (3.48) (3.53) 0.93 (24.97) (24.04)
(10.01) (3.48) (13.49) (68.24) (22.45) (90.69)
- (8.53) (8.53) - (36.01) (36.01)
(0.33) 0.33 - 0.48 (0.48) 0.00
(168.80) 116.42 (52.38) (64.09) 62.88 (1.21)
18.29 . 18.29 - - -
(150.84) 108.22 (42.62) (63.61) 26.39 (37.22)
1,734.66 (807.84) 926.82 1,209.77 (856.17) 353.60
Year ended Year ended
March 31, 2026 March 21, 2025
120.63 25.05
116.77 85.35
391.93 -
629.33 110.40

The plan assets of the Group are managed by Life Insurance Corporation of India through a trust managed by the Group in terms of an insurance policy
taken to fund obligations of the Group with respect to its gratuity plan. The categories of plan assets as a percentage of total plan assets is based on
information provided by Life Insurance Corporation of India with respect to its investment pattern for group gratuity fund for investments managed in total

for several other companies.

Funds Managed by Insurer (investments with insurer)

Year ended Year ended
March 31, 2026 March 31, 2025
100.00% 100.00%
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D.  Actuarial assumptions
a) Economic assumptions
The principal assumptions are the discount rate and salary growth rate. The discount rate is based upon the market yields available on government bonds
at the accounting date with a term that matches that of liabilities. Salary increase rate takes into account of inflation, seniority, promotion and other
relevant factors on long term basis. Valuation assumptions are as follows which have been selected by the group.
Year ended Year ended
March 31, 2026 March 31, 2025
Discount rate 6.97%-7.78% 6.97%-7.23%
Expected rate of future salary increase 4%-8% 4%-8%
b) Demographic assumptions
Year ended Year ended
March 31, 2026 March 31, 2025
i) Retirement age (years) 58-70 58-60
i) Mortality rates inclusive of provision for disability 100% of IALM (2012-14)
iii) Ages Withdrawal rate (%)
External/internal
Upto 30 years 2.32/1.22-3.00%  2.32/1.22-3.00%
From 31 to 44 years 1.77/0.90-2.00% 1.77/0.90-2.00%
Above 44 years , 0.14/0.06-1.00% 0.14/0.06-1.00%
E.  Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have
affected the defined benefit obligation by the amounts shown below.
Sensitivity due to mortality and withdrawals are not material and hence impact of change not calculated. Sensitivity as to rate of inflation, rate of increase
of pensions in payment, rate of increase of pensions before retirement and life expectancy are not applicable being a lump sum benefit on retirement.
As at March 31, 2026 As at March 31, 2025
Increase Decrease Increase Decrease
Discount rate (0.5%-1% movement) (148.30) 17212 (105.33) 122.78
Expected rate of future salary increase (0.5%-1% movement) 165.33 (145.18) 118.19 (104.02)
Description of risk exposures:
Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such Group is exposed to various risks as follow:
A) Salary increases- Actual salary increases will increase the Plan's liability. Increase in salary increase rate assumption in future valuations will also
increase the liability.
B) Investment risk — If Plan is funded then assets liabilities mismatch & actual investment return on assets lower than the discount rate assumed at the
last valuation date can impact the liability.
C) Discount rate: Reduction in discount rate in subsequent valuations can increase the plan's liability.
D) Mortality & disability — Actual deaths & disability cases proving lower or higher than assumed in the valuation can impact the liabilities.
E) Withdrawals ~ Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at subsequent valuations can
impact Plan's liability.
F.  Expected maturity analysis of the defined benefit plans in future years
Duration of defined benefit obligation As at As at
March 31, 2026 March 31, 2025
Less than 1 year 77.44 90.24
Between 1-2 years 70.65 42.61
Between 2-5 years 0 237.09 129.61
Over 5 years s S 541.64 91.14
Total [ E7TTNEAN\ 926.82 353.60
514 \ e\
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(iii) Other long-term employee benefits:

The Group provides for compensated absences to its employees. The employees can carry-forward a portion of the unutilised accrued compensated
absences and utilise it in future service periods or receive cash compensation on termination of employment. Since the compensated absences do not
fall due wholly within twelve months after the end of the period in which the employees render the related services and are also not expected to be utilized
wholly within twelve months after the end of such period, the benefit is classified as a long-term employee benefit.

The present value obligation in respect of earned leaves are determined based on actuarial valuation using the Projected Unit Credit Method, which
recognises each period of service as giving rise to additional unit of employee benefit entitlement and measures each unit separately to build up the final
obligations.

Based on the actuarial valuation obtained in this respect, the following table sets out the status of the compensated absences and the amounts
recognised in the Group's financial statements as at balance sheet date:

As at As at
March 31, 2026 March 31, 2025
Net defined benefit liability
Earned Leave (unfunded) 665.53 563.82
Total employee benefit liabilities 665.53 563.82
Non-current 461.36 372.93
Current 204.17 190.89

Movement in net defined benefit (asset)/ liabllity
The following table shows a reconciliation from the opening balances ta the clesing balances for net defined benefit (asset) liability and its components:

As at As at
March 31, 2026 March 31, 2025
Defined henefit obligation

Net defined benefit liability at the beginning of the year 563.82 294.29
Acquired through business combination - 195.31
Included in statement of profit and loss
Current service cost (refer note 43) 102.04 34.10
Interest cost (income) (refer note 43) 26.05 21.35
Past service cost {refer note 49) 114.75 .
242.84 55.45

Included in Other comprehensive income
Remeastrements loss (gain)
Actuarial loss (gain) arising from:

- demographic adjustment 0.01 (27.21)
-financial assumptions (14.48) (31.83)
- experience adjustments {34.91) 131.26
(49.38) 72.22
Other
Acquisition adjustments - (47.97)
Benefits paid (91.75) (5.48)
(91.75) (53.45)
Net defined benefit liability at the end of the year 665.53 563.82
Expenses recognised in the statement of profit and loss As at As at
March 31, 2026 March 31, 2025
Service cost (refer note 43) 102.04 34.10
Net interest cost (refer note 43) 26.05 21.35
Past service cost (refer note 49) 114.756 -
Actuarial (Gain)/Loss on cbligation (49.38) 72.22
193.46 127.67
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C.

a)

b)

ii)
i)

Actuarial assumptions

Economic assumptions

The principal assumptions are the discount rate and salary growth rate. The discount rate is

based upon the market yields available on government bonds

at the accounting date with a term that matches that of liabilities. Salary increase rate takes into account of inflation, senijority, promotion and other

relevant factors on long term basis. Valuation assumptions are as follows which have been selected by the Group.

Discount rate
Expected rate of future salary increase
Demographic assumptions

Retirement age (years)
Mortality rates inclusive of provision for disability
Ages

Upto 30 years
From 31 to 44 years
Above 44 years

(This space has been intentionally left blank)

As at As at
March 31, 2026 March 31, 2025
7.22-7.78% 7.22-7.38%
4%- 6% 6.00%

As at As at
March 31, 2026 March 31, 2025
58.00-70.00 58.00-60.00

100% of IALM (2012-14)
Withdrawal rate ~ Withdrawal rate (%)

)]
0-3% 0-3%
2-2.33% 22.33%
0-1% 0-1%
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Related parties

Disclosures required under Ind AS 24 - Related Party Disclosures, comprising the names of related parties where control exists and/or with whom
transactions were undertaken during the year, the description of the nature of relationships, and the balances outstanding as at the year-end, as identified
and certified by the management, are given below:

Name and description of relationship of the related parties

Employees' benefit trusts, where control exists Career Launcher Employee Group Gratuity Trust

Names of other related parties with whom transactions have taken place during the year :

Key managerial personnel (KMP) Mr. Satya Narayanan R (Chairman and Executive Director)
Mr. Gautam Puri (Vice Chairman and Managing Director)
Mr. Nikhil Mahajan (Executive Director and Group CEO Enterprise Business)
Ms. Madhumita Ganguli (Non-Executive Independent Director)
Mr. Girish Shivani (Non-Executive Independent Director)
Mr. Sanjay Tapriya (Non-Executive Independent Director)
Mr. Piyush Sharma (Non-Executive Independent Director)
Mr. Imran Jafar (Non-Executive Non-Independent Director)
Mr. Arjun Wadhwa (Chief Financial Officer)
Mrs. Rachna Sharma (Company Secretary and Compliance Officer)
Mr. Yatrik Rushikesh Vin (Non-Executive Independent Director)

Enterprises in which KMP and their relatives Bilakes Consulting Private Limited, India
are able to exercise significant influence

Relatives of KMP Mr. R Sreenivasan
Mr. R Shivakumar
Mrs. Sapna Puri

Transactions during the year: Year ended Year ended
March 31, 2026 March 31, 2025

Key management personnel (KMP) and their relatives

Reimbursement of expense

- Bilakes Consulting Private Limited 0.18 -

- Mr. Arjun Wadhwa 0.06 -

Short term employee benefits 470.22 484.73
o N O\ (This space has been intentionally feft blank)
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Transactions during the year (cont'd):

Post employment and other long term benefits

Interest expenses
- Mr. Gautam Puri
- Mr. Satya Narayanan R.

Interest paid
- Mr. Gautam Puri
- Mr. Satya Narayanan R.

Commission to non-executive Directors
- Mrs, Madhumita Ganguli

- Mr. Girish Shivani

- Mr. Sanjay Tapariya

- Mr. Piyush Sharma

- Yatrik Rushikesh Vin

Director Sitting Fees

Ms. Madhumita Ganguli

Mr. Yatrik Rushikesh Vin

Mr. Srinivasan Krishna Kumar
Mr. Subrahmanyam Reddi

Dr N.Muralidaran

Balances outstanding as at the year end:

Enterprises in which KMP and their relatives are able to exercise significant
influence

Long term loans and advances
- Bilakes Consulting Private Limited

Other advances
- Bilakes Consulting Private Limited

Short term employee benefits payable
~ Mr. Gautam Puri
~ Mr. Satya Narayanan R

Post employment and other long term benefits
Current loans

- Mr. Gautam Puri
- Mr. Satya Narayanan R

Interest on loan payable to
- Mr. Gautam Puri
- Mr. Satya Narayanan R

Terms and conditions of transactions with the related parties

Year ended Year ended
March 31, 2026 March 31, 2025
21.91 69.09
1.08 1.04
1.08 1.04
- 0.10
0.10
1017 3.83
5.10 5.33
3.90 4.58
1.30 2.63
8.67 -
4.00 -
4.90 -
4.90 -
3.20 -
2.60 -
As at As at

March 31, 2026

March 31, 2025

16.00

61.48

28.00

225.87

10.00
10.00

3.05
3.05

16.00

61.31

4.07

247.50

10.00
10.00

2.08
2.08

i. Unless otherwise stated, all related party transactions have been entered on terms equivalent to those that prevail in arm’s length transactions.

Outstanding balances at the year-end are unsecured and settlement occurs in cash.

ii. Current loans are repayable on demand. The aforesaid loan given bears interest rate @ 10.25% to 10.75% (Previous year : from 10.25% to 10.75%). The

accrued interest on loan is added to the loan amount at the end of every financial year, when it comes due.

iii. There are no debts due by directors or other officers of the Group or any of them either severally or jointly with any other person or debts due by firms

or private companies respectively in which any director is a partner or a director or a member.
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55

56

Corporate Social Responsibility

As per Section 135 of the Companies Act, 2013 read with guidelines issued by Department of Public Enterprises, the Group company is required to spend,
in every financial year, at least two per cent of the average net profits of the Company made during the three immediately preceding financial years in
accordance with its CSR Policy. The details of CSR expenses for the year are as under:

Year ended Year ended
Particulars March 31, 2026 March 31, 2025
A, Gross amount required to be spent by the Group during the year. T 82.52 43.63
B. Amount spent during the year on:
- Construction/acquisition of any asset - -
- On purposes other than (i) above - -
C. The amount of shortfall at the end of the year out of the amount required to be spent by the Group during the 82.52 43.63
year*
D. The total of previous years’ shortfall amounts; 43.63 -
E. The reason for above shortfalls by way of a note; Note 1 Note 1

F. The nature of CSR activities undertaken by the Company. - -
G. The Group’s has excess amount of Rs.3.16 (March 31, 2025: Rs. 3.16) to be carried forward and set off - -
against the requirement to spend under sub-section (5) of section 135 up to immediate succeeding three

financial years.

Note 1: The Group has opened a separate bank accounts and transferred the unspent amount of Rs 82.52 lakhs towards CSR for FY 2025-26 on April 28,
2026 & Rs 43.63 lakhs towards CSR for FY 2024-25 on April 30, 2025 to the said bank accounts as specified in CSR Rules.

In terms of the clause 22 of chapter V micro, small and Medium enterprises development Act 2006 (MSMED act 2006), the disclosure of payments due to
any supplier are as follows:

As at As at
Mareh 31, 2026 March 31, 2025

The principal amount and the interest due thereon remaining unpaid to any supplier as at the
end of each accounting period included in

Principal amount due to any supplier 121.30 61.75
Interest due on above 0.91 0.57
The amount of interest paid by the buyer in terms of section 16 of the MSMED ACT 2006 along - -

with the amounts of the payment made to the supplier beyond the appointed day during each

accounting period

The amount of interest due and payable for the period of delay in making payment (which have - -
been paid but beyond the appointment day during the period) but without adding the interest

specified under the MSMED Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting period - %
The amount of further interest remaining due and payable even in the succeeding years, until - -
such date when the interest dues as above are actually paid to the small enterprise for the

purpose of disallowance as a deductible under section 23 of the MSMED Act 2006.

[ ‘-’ \ ‘[ (This space has been intentionally left blank)
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58 Description of share-based payment arrangements

Pursuant to the resolutions passed by the Board of Directors and Members of the Holding Company at their respective meetings held on March 6, 2008
and March 31, 2008, the Holding Company introduced its ESOP Plan currently in force, with the name “Career Launcher Employee Stock Options Plan
2008" (hereinafter the “Plan” or "Scheme"), which provided for the grant of upto 250,000 options (Convertible into 2,50,000 equity shares of face value of
Rs. 10 each) to employees of the Holding Company and its subsidiaries.

Pursuant to the resolutions passed by Board of Directors and Members of the Holding Company at their respective meetings held on August 11, 2014 and
September 5, 2014, the Holding Company made amendments to the Plan, and changed its name to "Amended Career Launcher Employee Stock Options
Plan 2008, Further amendments were madé to the Plan vide resolutions passed by the Board of Directors and Members of the Holding Company at their
respective meetings held on January 29, 2016 and March 22, 2016, whereby the Holding Company re-named the Plan as "Amended and Restated Career
Launcher Employee Stock Options Plan 2014". The Holding Company renews and extends the term of the Plan as the need arises, from time to time.
Accordingly, the Plan was renewed and extended for a period of 4 years i.e., from September 5, 2021 to September 4, 2025 by the Members of the Holding
Company at the 25th Annual General Meeting held on September 07, 2021.The Plan was further amended at the 29th Annual General Meeting held on
September 30, 2025, and extended until such time as Options remain available to be granted under the Plan.

As on March 31, 2022, 3,35,050 number of options (1,67,525 number of options before the Sub-Division of each Equity Share of Rs. 10/- into 2 Equity
Shares of Rs. 5/- each, w.e.f. October 1, 2021) remained to be granted under the Plan (March 31, 2021: 167,525 number of options of Rs. 10 each).

The Board of Directors of the Holding Company and shareholders at their respective meetings held on May 19, 2022, and September 15, 2022, have
approved an increase in the ESOP Pool under the existing Plan by an additional 5,00,000 aptions {convertible into 5,00,000 (Five Lakh) equity shares of
face value of Rs.5/- each, fully paid-up}.

Further pursuant to a Bonus Issue of Equity Shares of the Company in the ratio of 1:1, via approval of the shareholders of the Holding Company by way of
Postal Ballot dated December 04, 2022, the outstanding number of options under the Plan doubled from 8,350,50 to 16,70,100.

As on March 31, 2025, 15,90,623 number of options (March 31, 2024, 16,70,100 number of options) were outstanding under the Plan.

As on 31 March, 2026, 14,64,979 number of options (31 March, 2025: 15,90,623 number of options) were outstanding under the Plan. Note: Under the
Plan, the options that are forfeited, lapsed or terminated, are pooled back and can be granted again. It is hereby confirmed that at no point of time did the
total number of options granted under the Plan exceeded the approved limits.

During the year, 70,572 number of options (Previous year: 64,127) were granted pursuant to the recommendation of the Nomination, Remuneration and
Compensation Committee and approval of the Board, both dated August 07, 2025, to identified employees of the Company and its Subsidiaries, outlining
the Terms of Grant, Vesting and Exercise.

Kestone CL Asia Hub Pte. Ltd. (Kestone Singapore’), a Subsidiary Company of holding company has an ESOP Plan, under which 19,18.006 number of
options were granted during FY 2025-26, and 5,49,125 options were forfeited/lapsed during the said year.

Pursuant to the resolutions passed by the NRC Committee and the Board of Directors of the Subsidiary Company, at their respective meetings held on
February 13, 2021, had approved the ESOP Plan of Kestone CL Asia Hub Pte. Ltd. (Kestone Singapore’), a subsidiary of the Holding Company, under
which, options could be granted to advisors, directors, employees (full time or otherwise), consultants or independent contractors of Subsidiary Company
and/or its Holding/Subsidiary Companies.

a. Detalls of options outstanding at the year end with the range of exercise price and weighted average remaining contractual life:

Employees entitled No. of Vesting conditions Weighted Contractual life of options (in year)
options

Holding Company
March 31, 2026 99,723 Immediate NA
March 31,2025 154,795 Immediate NA

Subsidiary Company
March 31, 2026 6,358,470 Unconditional 1
March 31,2025 5,481,439 Unconditional

b. Reconciliation of outstanding share options:
The number and weighted-average exercise prices of share options under the share option plans are as follows:
ESOP ¢ her than di f the Holding C

Year ended March 31, 2026 Year ended March 31, 2025
Weighted Number of Weighted Average Number of
Average options exercise price per options

exercise price share option

per share option

Outstanding at the beginning of the year 15.57 154,795 12.70 137,508
Granted during the year 18.00 70,572 17.09 64,127
Exercised during the year 14.50 125,644 12.00 45921
Forfeited during the year - - - -
Expired during the year* - - 14.00 919
Outstanding at the end of the year e 16.25 99,723 15.57 154,795
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P f th idi n

Outstanding at the beginning of the year
Granted during the year

Exercised during the year

Forfeited during the year

Expired during the year

Qutstanding at the end of the year

c. Fair value of options granted:

Year ended March 31, 2026

Year ended March 31, 2025

Weighted Number of Weighted Average Number of
Average options exercise price per options
exercise price share option
per share option
1.05 5,481,439 0.85 3,401,089
1.38 1,918,006 1.38 2,080,350
- 563,475 - -
- 477,500 - -
1.14 6,358,470 1.05 5,481,439

The fair value at grant date is determined using the Black Scholes Model. Expected volatility has been determined using historical fluctuation in share

issue prices of the Group.

Particulars

Holding Company

Dividend yield

Expected volatility (%)*

Risk-free interest rate (%)

Weighted average share price (in Rs.)
Exercise price {in Rs.)

Carrying amount of liability-included in employee benefit obligations

Subsidiary Company

Dividend yield

Expected volatility (%)*

Risk-free interest rate (%)

Weighted average share price (in Rs.)
Exercise price (in Rs.)

Carrying amount of liability-included in employee benefit obligations

As at As at
March 31, 2026 March 31, 2025
54.68% 44.92%
6.34% 7.26%
74.30 74.30
16.25 15.57
48.96 63.46
50.00% 50.00%
2.47%2.61% 2,79%-3.49%
4.23 4.24
1.14 1.05
177.53 144.09

* The expected volatility is determined on the historical closing share prices of the Holding and Subsidiary Company for a period of the past year from the

grant date.

d. Expense arising from share-based payment transactions
Total expenses arising from share-based payment transactions recognised in profit or loss as part of employee benefit expense was Rs 106.85 lacs

(Previous year : Rs. 97.92 lacs).

(This space has been intentionally left blank)
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59

Disposal group - Assets held for sale

. As at As at
particutars ) March 31, 2026 | March 31, 2025
Intangible assets (refer note A below) - 65.51
Total Assets - 65.51

Note:

During the year ended March 31, 2026, the Group re-evaluated the classification of "Content” (carrying value: ¥65.51 Lacs) previously classified as an Asset
Held for Sale as at March 31, 2025. Upon assessment, the Management determined that the conditions prescribed under Ind AS 105 — Non-current Assets
Held for Sale and Discontinued Operations for continued classification as held for sale were no longer satisfied, as the asset is no longer intended for
disposal and is expected to be utilised in the Group's continuing operations. Accordingly, the said asset has been reclassified to Other Intangible Assets in
accordance with Ind AS 38 — Intangible Assets, with effect from the current financial year. Upon reclassification, the asset has been measured at 65.51
Lacs, being the lower of (a) its carrying amount prior to initial classification as held for sale, adjusted for amortisation that would have been recognised had
the asset not been so classified, and (b} its recoverable amount as at the date of reclassification, in accordance with the provisions of Ind AS 105.

/

(This space has been intentionally left blank)
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60 Operating segments

A. Basis for Segmentation

Segment information is presented in respect of the Group's key operating segments. The operating segments are based on the Group’s management
and internal reporting structure. The Chief Operating Decision Maker ("CODM"} identifies primary segments based on the dominant source, nature of
risks and returns and the internal organisation and management structure. The operating segments are the segments for which separate financial
information is available and for which operating profit/loss amounts are evaluated regularly. All operating segments’ operating results are reviewed
regularly by the Board of Directors to make decisions about resources to be allocated to the segments and assess their performance.

In accordance with ind AS-108 “Operating Segments” and based on “Management Evaluation®, the Chief Operating Decision Maker (“CODM) evaluates
the Group's performance and allocates resources based on the analysis of various performance indicators of business segments. Accordingly,
information has been presented along these business segments. The accounting principles used in preparation of consolidated financial results are
consistently applied to compute the revenue and results of reportable segments.

The reportable segments represent:

(i) EdTech: The Education segment of the Group comprising of business generated and serviced through educational services such as coaching,
content, platform, and student mobility services.

(ii) MarTech: The integrated solution driven services for corporates through Experiential marketing and Event management {physical and virtual events),
Marcomm, Custorized Engagement Programs (CEPs), transitioning business to metaverse, Manpower services and Sales management.

(iii) DEX: Specialized services for delivering secure, scalable, and technology-driven assessment solutions. it encompasses recruitment and promotion
exams, professional certifications, vocational assessments, entrance exams, university digital exams, and employability enhancement programs.
(iv)Others: The discontinued business expenses related to CSR activities carried out through section 8 arm of the company

. Information about reportable segments

Segment assets, Segment liabilities and Segment profit and loss are measured in the same way as in the financial statements.

Information regarding the results of each reportable segment is included below. Performance is measured based on segment profit (before tax), as
included in the internal management reports that are reviewed by the Group's Board of Directors. Segment profit is used to measure performance as
management believes that such information is the most relevant in evaluating the results of certain segments relative to other entities that operate
within these industries. Inter-segment pricing, if any, is determined on an arm's length basis.

Reportable segment

Year ended March 31, 2026 EdTech  MarTech DEX Others Unallocable Total
Segment revenue 16,323.71 16,156.20 22331.75 - - 54,811.66
Revenue from external customers 16,323.71 16,156.20 22,331.75 - - 54,811.66
Segment results-continuing (529.55) 98.51 3,445.91 (2.43) - 3,012.44
Segment assets (refer note 60 Cfjii)) 10,732.53 13,065.95 28,765.83 6.14 37,223.70 89,794.15
Segment liabilities (refer note 60 C(iv)) 2,077.56 2,044.44 9176.29 432 51,427.27 64,729.88

Reportable segment
___Year ended March 31, 2025 EdTech MarTech DEX Others Unallocable Total
Segment revenue 18,425.11 14,574.82 2808.53 - - 35,808.46
Revenue from external customers 18,425.11 14,574.82 2,808.53 - - 35,808.46
Segment results-continuing 2,099.94 578.55 (4.75) (32.66) - 2,641.08
Segment assets (refer note 60 C(jii)) 14,080.13 11,861.78 26,241.48 3.65 37,500.05 89,687.09
Segment liabilities (refer note 60 Cliv)) 4,204.50 2,742.4% 6727.9 66.24 49,001.57 62,742.70

(This space has been intentionally left blank)
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C. Reconciliations of information on reportable segments

i Revenue
EdTech
MarTech
DEX

Total revenues

i Profit before tax

Total Profit before tax for reportable segments
Other income

Unallocated expenses:

-Finance cost

-Other expenses

{Loss)/ profit before share of loss of equity accounted investees, exceptional items and tax

Less: Exceptional items (refer note 49)
Loss before tax

(Loss) before tax (from Continuing operations)
Tax expense
(Loss) after tax (from Continuing operations)

Discontinued Operations

Loss from discontinued operation before tax
Loss from discontinued operation

Other comprehensive income

Items that will not be reclassified to profit or loss

Exchange difference on translation of foreign operation

Remeasurement of defined benefit plans
Income tax relating to above

Total other comprehensive income

Total comprehensive income for the year

ilii  Assets

EdTech

MarTech

DEX

Others

Unallocated amounts
Total assets

iv  Liabilities

EdTech

MarTech

DEX

Others

Unallocated amounts
Total liabilities

(This space has been intentionally left blank)

Year ended Year ended
March 31, 2026 March 31, 2025
16,323.71 18,425.11
16,156.20 14,574.82
22,331.75 2,808.53
54,811.66 35,808.46
3,012.44 2,641.08
2,147.93 1,085.21
4,364.33 834.42
2,360.15 2431.23
(1,564.11) 410.64
480.19 419.21
(2,044.30) (8.57)
(2,044.30) (8.57)
110.66 186.16
(2,154.96) (194.73)
Year ended Year ended

March 31, 2026

March 31, 2025

(449.81) (933.94)
(449.81) (933.94)
590.36 51.55
13.49 90.69
(4.27) (25.00)
599.58 117.23
(2,005.19) (1,011.43)
As at Asat
March 31, 2026 March 31, 2025
10,732.63 14,080.13
13,065.95 11,861.78
28,765.83 26,241.48
6.14 3.65
37,223.70 37,500.05
89,794.15 89,687.09
As at As at
March 31, 2026 March 31, 2025
2,077.56 4,204.50
2,044.44 2,742.49
9,176.29 6,727.90
4.32 66.24
o 51,427.27 49,001.57
64,729.88 62,742.70
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D. Geographic information

The geographic information analyse:

geographic location of the assets.
The Group is domiciled in India. The amount of its revenue from external customers broken down by location of the customers is shown below:

a) Revenues from different geographies

Within India
Outside India

b) Non-current asset

Within India
Qutside India

///"‘“
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s the Group's revenue and non-current assets by the Group's country of domicile in other countries. In presenting

the geographic information, segment revenue has been based on the geographic location of customers and segment assets were based on the

Year ended Year ended
March 31, 2026 March 31, 2025
47,828.82 30,465.57
6,982.84 5,342.89
54,811.66 35,808.46
As at As at

March 31, 2026

March 31, 2025

42,788.88 40,777.05
2,351.24 2,071.60
45,140.12 42,848.65




CL Educate Limited
CIN-L74899DL1996PLC425162

Notes to the Consolidated Financial Statements for the year'ended March 31, 2026

(All amounts are Rupees in lacs, unless otherwise stated)

61.

Fair value measurement and financial instruments

Financial instruments — by category and fair values hierarchy

The following table shows the carrying amounts and fair value of financial assets and financial liabilities, including their levels in the fair value

hierarchy.

As at March 31, 2026

Particulars

Carrying value

Fair value measurement using

FVTPL | FVOC! | Amortised cost Total Level1 | Level2 | Level3
Financlal assets
Non-current
Investments - 60.00 60.00 - - -
Non-current bank balances (Deposits) - 257.32 257.32 - - -
Other financial assets - 953.60 953.60 - - -
Current
Trade receivables - - 7,968.77 7,968.77 - - -
Cash and cash equivalents - - 4,550.95 4,550.95 - - -
Bank balances other than cash and cash equivalents - - 23,824.63 23,824.63 - b -
Loans - - 55.56 55.56 - - -
Other financial assets - - 1,390.75 1,390.75 - - -
Total - - 39,061.58 39,061.58 - - -
Financial liabilities
Non-current
Borrowings - - 17,207.85 17,207.85 . - -
Lease liability - - 2,720.96 2,720.96 - -
Current
Borrowings - - 6,076.47 6,076.47 - - -
Lease liability - - 1,305.00 1,305.00 - - -
Trade payables - 8,005.25 8,005.25 - - -
Other financial liabilities - 22,308.33 22,308.33 - - -
Total - - 57,623.86 57,623.86 - - S
As at March 31, 2025
Particulars Carrying value Fair value measurement using
FVTPL | FVOCI | Amortised cost Total Level1 | Level2 | Level3
Financial assets
Non-current
Investments - 60.00 60.00 - - -
Non-current bank balances (Deposits) - . 20.94 20.94 - - -
Other financial assets - - 444,94 44494 - - -
Current
Investments - - - - - - -
Trade receivables - - 11,063.63 11,063.63 - - -
Cash and cash equivalents - - 2,554.10 2,554.10 - - -
Bank balances other than cash and cash equivalents - - 20,689.23 20,689.23 - - -
Loans - - 50.59 50.59 - - -
Other financial assets - - 5,642.85 5,642.85 - - -
Total | - - 40,526.28 40,526.28 - - -
Financial liabilities
Non-current
Borrowings - - 17,505.86 17,505.86 - - -
Lease liability - - 1,360.76 1,360.76 - - -
Current
Borrowings - - 6,628.88 6,628.88 - . -
Lease liability - - 875.64 875.64 - - -
Trade payables - - 6,803.34 6,803.34 - -
Other financial liabilities - 3,906.14 3,906.14 - -
Total - - 37,080.62 37,080.62 - - -
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Notes to the Consolidated Financial Statements for the year ended March 31, 2026
(All amounts are Rupees in lacs, unless otherwise stated)

The Group's borrowings have been contracted at floating rates of interest, which resets at short intervals. Accordingly, the carrying value of such
borrowings (including interest accrued but not due) approximates fair value.
The carrying amounts of trade receivables, trade payables, cash and cash equivalents and other financial assets and liabilities, approximates the fair
values, due to their short-term nature. Fair value of non-current financial assets which includes bank deposits {due for maturity after twelve months
from the reporting date) and security deposits is similar to the carrying value as there is no significant differences between carrying value and fair
value.
There have been no transfers between Level 1, Level 2 and Level 3 for the years ended March 31, 2026 and March 31, 2025.
Valuation technique used to determine fair value
Specific valuation techniques used to value non current financial assets and liabilities for whom the fair values have been determined based on
present values and the appropriate discount rates of the Group at each balance sheet date. The discount rate is based on the weighted average cost
of borrowings of the Group at each balance sheet date.

b Financial risk management
The Group has exposure to the following risks arising from financial instruments:
« Credit risk
« Liquidity risk
» Market risk

This note explains the sources of risk which the Group is exposed to and how the Group manages the risk.

Risk Exposure arising from M Irement Management
Credit risk Cash and cash equivalents, trade| Aging analysis Diversification of bank deposits
receivables, loans and other financial and control on credit management
assets measured at amortised cost system
Liquidity risk Other financial liabilities T Fund management and forecasting |Availability of surplus funds
including borrowings
[Market risk | Other financial assets and liabilities Foreign exchange rates Budgeting and forecasting

Risk management framework
The Group's Board of Directors has overall responsibility for the establishment and oversight of the Group's risk management framework. The Board

of Directors have authorised senior management to establish the processes and ensure control over risks through the mechanism of properly defined
framework in line with the businesses of the group.

The Group's risk management policies are established to identify and analyse the risks faced by the Group, to set appropriate risks limits and controls,
to monitor risks and adherence to limits. Risk management policies are reviewed regularly to reflect changes in market conditions and the Group's

activities.
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Notes to the C lidated Fi ial St for the year ended March 31, 2026
(All amounts are Rupees in lacs, unless otherwise stated)

b. Fil fal risk g [( inued)

(i) Credit risk

The maximum exposure to credit risks is represented by the total carrying amount of these financial assets in the Balance Sheet.

Particulars As at Asat

March 31, 2026 March 31, 2025

Trade receivables 7,968.77 11,063.63
Cash and cash 4,550.95 2,554.10
Balances other than cash and cash equivalents 23,824.63 20,689.23
Loans 55.56 50.59
Other financial assets 2,344.35 6,108.73
This note explains the sources of risk which the Group is exposed to and how the Group manages the risk.

Category Description of category Basis of recognition of expected loss provision

Loans Other financials assets | Trade receivables

Financial assets - high Assets with sufficient capacity to meet the obligations 12-month expected| 12-month expected Lifetime expected credit
and low risk credit loss credit loss loss

Particulars Category Description of|Asset group |Gross carrying|Exp d d credit losses |Carrying amount net of
category amount probability impairment
12-month expected credit | High and low | Assets with Loans 55.56 0.00% - 55.56
loss risk sufficient Other financial 2,344.35 0.00% - 2,344.35
capacity to assets
meet the
Lifetime expected credit obligations Trade 9,304.23 3.93% (1.335.46) 7.968.77
loss receivables

The Group considers a financial asset to be in default when the counterparty fails to make coniractual payments within the credit period allowed and there is no
realistic expectation of recovery based on the counterparty's financial position, correspondence and past settlement behaviour. This definition is consistent with that
used for internal credit risk management purposes.

Expected credit losses on trade receivables are estimated using a provision matrix derived from historical credit loss experience over the preceding three financial
years, adjusted for current conditions and the Group's forward-looking view of the economic environment, principally expected changes in institutional and corporate
spending on the Group's services. Loss rates are computed separately for each ageing bucket.

The gross cairying amount of a financial asset is written off, in full or in part, when the Group has no reasonable expectation of recovering it — typically where
recovery proceedings have been concluded without realisation, or where the counterparty has ceased operations. Amounts written off continue to be subject to
enforcement activity where the Group retains a legal right of recovery.

Credit risk is the risk of financial loss to the Group if & customer or counterparty to a financial instrument fails to meet Its contractual obligations, and arises
principally from the Group's receivables from customers. The carrying amount of financial assets represents the maximum credit exposure.

The Group's credit risk is primarily to the amount due from customers. The Group maintains a defined credit policy and monitors the exposures to these credit risks
on an ongoing basis.

i. Credit risk on loans is limited as the loans are given to other related parties.

ii. Credit risk on cash and cash equivalents is limited as the Group invests in deposits with scheduled commercial banks with high credit ratings assigned by
domestic credit rating agencies. The cash and cash equivalents are held with bank and financlal institution, counterparties which are rated AA to AAA from renowned
rating agencies.

The maximum exposure to the credit risk at the reporting date is primarily from trade receivables. Trade receivables are unsecured and are derived from revenue
earned from customers primarily located in India. The Group does monitor the economic environment in which it operates and the Group manages its Credit risk
through credit approvals, establishing credit limits and continuously monitoring credit worthiness of customers to which the Group grants credit terms in the normal
course of business.

On adoption of Ind AS 109, the Group uses expected credit lass model to assess the impairment loss or gain. The Group establishes an allowance for impairment
that represents its expected credit losses in respect of trade receivable. The management uses a simplified approach (i.e. based on lifetime ECL) for the purpose of
impairment loss allowance, the Group estimates amounts based on the business environment in which the Group operates, and management considers that the
trade receivables are in default (credit impaired) when counter party fails to make payments as per terms of sale/service agreements. However the Group based
upon historical experience determine an impairment allowance for loss on receivables.

The gross carrying amount of trade receivables Is Rs. 9,333.42 lacs (March 31, 2025: Rs. 12,449.53 lacs). Trade receivables are generally realised within the credit
period.
The Group believes that the unimpaired amounts that are past due by more than 30 days are still collectible in full, based on historical payment behaviour.

The Group's exposure to credit risk for trade receivables are as follows:

| Gross carrying amount
Particulars As at Asat
March 31, 2026 March 31, 2025
Unbilled 244.36 792.43
Not Due 3,886.59 5925.47
0-6 months past due 2,516.01 2,995.04
6 months to 1 years 1,247.25 §511.55
1-2 years 313.62 465.06
2-3 years 172.85 118.28
More than 3 years 923.55 1,641.70
Total 9.304.23 12,449.53
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Notes to the Consolidated Financial Statements for the year ended March 31, 2026

(All amounts are Rupees in lacs, unless otherwise stated)

Movement in the allowance for impairment in respect of trade receivables:

Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Balance at the beginning 1,385.90 265.42
Acquired through business combination - 1,107.21
Impairment loss recognised - 48,33
Utilisation/reversal of opening ECL (50.44) (35.06)
Balance at the end 1,335.46 1,385.90
ECL Provision Matrix
Outstanding for following perlods from due date of payment
Particulars Not Due Less th'an 6 months 1-2 Years 2.3 Years More Than Total
6 to 1 years 3 years

As at March 31, 2026

Expected credit loss rate 0.24% 3.58% 16.49% 15.31% 43.20% 98.20%

Gross carrying amount 4,130.95 2,516.01 1,247.25 313.62 172.85 923.58 9,304.23
Lifetime expected credit

loss 10.07 90.10 205.73 48.01 74.67 906.88 1,335.46

4,120.88 2,425.91 1,041.52 265.61 98.18 16.67 7.968.77
Outstanding for following periods from due date of payment
Particulars Not Due Less than 6 months 1-2 Years 2.3 Years More Than Total
6 months to 1 years 3 years

As at March 31, 2025

Expected credit loss rate 0.04% 0.29% 572% 5.83% 86.59% 74.04% '

Gross carrying amount 6,717.90 2995.04 511.55 465.06 118.28 1,641.70 12,449.53
Lifetime expected credit

loss 2.89 8.78 29.28 27.09 102.41 1,215.45 1,385.90

2.897.00 1,545.65 467.21 557.67 90.91 218.03 11,063.63
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Notes to the Consolidated Financial Statements for the year ended March 31, 2026

(All amounts are Rupees in lacs, unless otherwise stated)

b. Financial risk management (continued)
(ii) Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering
cash or another financial asset. The Group's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its
liabilities when they fall due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the group’s
reputation.

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering
cash or another financial asset. The Group’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its
liabilities when they fall due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Group's
reputation,

The Group believes that its liquidity position, including total cash (including bank deposits under lien) and the anticipated future internally generated funds
from operations, will enable it to meet its future known obligations in the ordinary course of business. The Group's finance function monitors rolling
forecasts of the Group's liquidity requirement on the basis of future cash flow projections to ensure it has sufficlent cash to meet operational needs while
maintaining sufficient headroom on its borrowing/overdraft facilities so that the Group operates within its borrowing limits and the terms of its borrowing
facilities.

During the year, certain financial covenants under one of the Group's interest-bearing borrowing arrangements deviated from the agreed thresholds. In line
with its transparent and proactive approach towards its lenders, the Group communicated this position to the lender. Subsequent to such communication,
the lender has continued the facility on its existing terms and has not sought any acceleration or recall of the loan. The Group continues to service all
principal and interest obligations under the facility in accordance with the agreed repayment schedule. Prudent liquidity management implies maintaining
sufficient reserves of cash, marketable securities and funding from. group companies to meet obligations when due. The Group's policy is to regularly
monitor its liquidity requirements to ensure that it maintains sufficient reserves of cash and funding from group companies to meet its liquidity
requirements in the short and long term.

The Group's liquidity management process as monitored by management, includes the following:
- Day to day funding, managed by monitoring future cash flows to ensure that requirements can be met.
- Maintaining rolling forecasts of the Group’s liquidity position on the basis of expected cash flows.
Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date.

| As at March 31, 2026 Carrying amount Contractual cash flows
' Total Less than one Between one | More than §
year year and five years
years
Borrowings
Secured
-From banks
a) Vehicle loans 135.18 135.18 47.72 87.46 -
b) Term loans 1,730.76 1,730.76 493.71 1,237.05 -
-from NBFC - -
a) Vehicle loans 63.16 63.16 8.29 54.87 -
b) Term loans 18,566.97 | 18,566.97 2,562.50 16,004.47 -
Current borrowings
Secured
-Cash credit from banks 2,656.04 2,656.04 2,656.04 - -
-Loan from bank 93.80 93.80 93.80
-Interest accrued but not due on borrowings - - - -
Unsecured )
-From others 18.41 18.41 18.41 - -
- from related parties 20.00 20.00 20.00 - -
Trade payables 8,005.25 8,005.25 8,005.25 - -
Lease liability (current and non current) 4,025.96 4,025.96 1,305.00 2,720.96 -
Other financial liabilities
Unpaid dividend 1.1 1.1 1.1 - -
Deferred Consideration Payable to NSE Investment Limited 1,369.70 1,369.70 1,369.70 - -
Provision for variable pay and incentives 549.19 549.19 549.19 - -
Dividend payable on preference shares 51.00 51.00 51.00 - -
Other payables 0.97 0.97 0.97 - -
Interest accrued 15.03 15.03 15.03 - -
‘Payable to NSE Investments 19,613.36| 19,613.36 19,613.36 - -
Employee related payables 767.55 767.55 767.55 - -
Total 57,683.44 | 57,683.44 37,578.63 20,104.81 -
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Notes to the Consolidated Financial Statements for the year ended March 31, 2026

(All amounts are Rupees in lacs, unless otherwise stated)

| As at March 31, 2025 Carrying amount Contractual cash flows
Total Less than one Between one | More than 5
year year and five years
Borrowings
Secured
-From banks
a) Vehicle loans 113.73 113.73 35.30 78.43 -
b) Term loans - - - - -
-from NBFC
a) Vehicle loans 70.95 70.95 - 70.95 -
b) Term loans 19,962.61 19,962.61 - 19,962.61 -
Current borrowings
Secured
-Cash credit from banks 3,976.00 3,976.00 3,976.00 - -
-Interest accrued but not due on borrowings 170.82 170.82 170.82 - -
Unsecured
-From others 25.85 25.85 25.85 - -
- from related parties 20.91 20.91 20.91 - -
Trade payables 6,803.34 6,803.34 6,803.34 - -
Lease liability (current and non current) 2,236.40 2,236.40 875.64 1,360.76 -
Other financial liabilities
Unpaid dividend 2.54 2.54 2.54 - -
Deferred Consideration Payable to NSE Investment Limited (refer
note iii) 2,984.98 2,984.98 2,984.98 - -
Payable for selling shareholders 28.06 28.06 28.06 - -
___Employee related payables 388.58 388.58 388.58 = -
I Total 36,784.77 | 36,784.77 J_ 15,312.02 21,472.75 -
// ’,"'_._H"“'\\‘ e
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Notes to the Consolidated Financial Statements for the year ended March 31, 2026
(All amounts are Rupees in lacs, unless otherwise stated}

B. Financial risk management
iii. Market risk

Market risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three
types of risk: interest rate risk, currency risk and other price risk, the Group mainly has exposure to two type of market risk namely: currency risk and
interest rate risk. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the return.

Currency risk

Currency risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The Group is
exposed to the effects of fluctuation in the prevailing foreign currency exchange rates on its financial position and cash flows to the extent of earnings
and expenses in foreign currencies. Exposure arises primarily due to exchange rate fluctuations between the functional currency and other currencies
from the Company's operating, investing and financing activities.

There are no derivative contracts entered by the Group. Hence, there is no associated risk.

Exposure to currency risk

The summary of quantitative data about the Group's exposure to currency risk, as expressed in Indian Rupees, as at March 31, 2026 and March 31, 2025

are as below:
Particulars As at March 31, 2026
AED Amount in AUD Amount in INR usp Amount in INR
INR
Financial assets
Trade receivables 19.06 485,22 - - - -
Cther financial assets 3.77 95.91 - - - -
Other bank balances - - - - - -
22.83 581.13 | - - - -
Financial liabilities
Trade payables and other liabilities 10.93 278.11 - - - -
10.93 278.11 - - - -
Net exposure in respect of recognised 11.90 303.02 - - - -
assets and liabilities
Particulars As at March 31, 2025
AED Amount in AUD Amount in INR UsD Amount in INR
INR
Financial assets
Trade receivables 28.72 668.57 - - - -
| Other financial assets 3.77 87.72 - - - -
|  Other bank balances = - - - - -
32.49 756.29 - - - -
Financial liabilities
Trade payables and other liabilities 6.89 160.41 - - - -
6.89 160.41 - - - -
Net exposure in respect of recognised 25.60 595.88 - - - -
assets and liabilities

Sensitivity analysis

A reasonably possible strengthening (weakening) of the Indian Rupee against below currencies at March 31, 2026 and March 31, 2025 would have
affected the measurement of financial instruments denominated in a foreign currency and affected equity and profit or loss by the amounts shown
below. This analysis assumes that all other variables, in particular interest rates, remain constant.

Particulars Profit or loss (in Rs. Lacs) Equity, net of tax
(in Rs. Lacs)
Strengthening Strengthening Weakening Strengthening Weakening
1% depreciation / appreciation in
Indian Rupees against following
foreign currencies:
For the year ended March 31, 2026
AED 3.03 (3.03) 2.20 (2.20)
Total 3.03 (3.03) 2.20 (2.20)
For the year ended March 31, 2025
AED 5.96 (5.96) 4.33 (4.33)
Total 5.96 (5.96) 4.33 (4.33)
AED: United Arab Emirates Dirham, SGD: Singapore Dollar and USD: United States Dollar.
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Notes to the Consolidated Financial Statements for the year ended March 31, 2026
(All amounts are Rupees in lacs, unless otherwise stated)

¢. Non-controlling interest (NCI)

Set out below is summarised financial information for the subsidiary that has non-controlling interests that are material to the Group. The amounts disclosed

for the subsidiary are before inter-Group eliminations,
i. ICEGATE Educational Institute Private Limited

Summarised balance sheet

Current assets

Asset held for sale
Non-current assets
Total assets

Current liabilities
Non-current liabilities
Total liabilities

Net assets

% of Non controlling interest
Accumulated NCI

ii. Threesixtyone Degree Minds Consulting Private Limited

Summarised balance sheet

Current assets
Non-current assets
Total assets

Current liabilities
Non-current liabilities

Pre-acquisition share of losses

Total liabilities

Net assets

% of Non-controlling interest
Accumulated NCI

jii. CL Africa

Summarised balance sheet

Current assets
Non-current assets
Total assets

Current liabilities
Non-current liabilities
Total liabilities

Net assets

% of Non-controlling interest
Accumulated NCI

Unquoted, measured at cost - non trade

8,817 (March 31, 2025: 8,817) fully paid up equity shares of Rs. 10 each of B&S Strategy Services Private

Limited.

447 (March 31, 2025: 447) fully paid up equity shares of Rs. 10 each of Evue Technologies Private Limited

As at As at
March 31, 2026 March 31, 2025
0.22 277
65.51
106.27 75.10
106.49 143.38
58.31 106.63
21.21 21.20
79.52 127.83
26.97 15.55
43.50% 48.50%
11.72 7.54
As at As at

March 31, 2026

March 31, 2025

. Other investments in equity shares

244.62 271.25
866.66 872.96
1,111.28 1,144.21
1,455.78 1,430.75
183.26 183.26
1,639.04 1,614.01
(527.76) (469.80)
46.85% 46.85%
(247.25) (220.10)
As at As at
March 31, 2026 March 31, 2025
49.71 -
49.71 -
18.20 -
18.20 -
31.51 -
10.00% -
3.15 -
As at As at

March 31, 2026

March 31, 2025

20.00

40.00

20.00

40.00
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B. Financial risk management (continued)

62

=

Interest rate risk
Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Group's
main interest rate risk arises from long-term and short term borrowings with variable interest rates, which expose the Group to cash flow interest rate risk.

Exposure to interest rate risk

The Group’s interest rate risk arises majorly from the term loans from banks carrying floating rate of interest. These obligations exposes the Group to
cash flow interest rate risk. The exposure of the Group's borrowing to interest rate changes as reported to the management at the end of the reporting
period are as follows:

Variable-rate instruments As at As at

March 31, 2026 March 31, 2025
Vehicle loans from banks and others 198.34 149.37
Cash credit from banks 2,656.04 3,976.00
Total 2,854.38 4,125.37

Cash flow sensitivity analysis for variable-rate instruments

A reasonably possible change of 50 basis points (bps) in interest rates at the reporting date would have increased (decreased) equity and profit or loss
by the amounts shown below. This analysis assumes that all other variables remain constant.

Particulars Profit or loss Equity, net of tax

50 bps increase 50 bps decrease 50 bps increase 50 bps decrease
Interest on loans from banks
For the year ended March 31, 2026 13.42 (13.42) 10.04 (10.04)
For the year ended March 31, 2025 5.64 (5.59) 4.03 (4.03)

Capital Management

For the purpose of the group’s capital management, capital includes issued equity share capital and all other equity reserves attributable to the equity
holders of the Group.

Management assesses the Group’s capital requirements in order to maintain an efficient overall financing structure. The Group manages the capital
structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets.
To maintain or adjust the capital structure, the Group may return capital to shareholders, raise new debt or issue new shares.

The Group monitors capital on the basis of the debt to capital ratio, which is calculated as interest-bearing debts divided by total capital (equity
attributable to owners of the parent plus interest-bearing debts).

Particulars a M As at As at
March 31, 2026 March 31, 2025
Borrowings (refer note 25 & 31) 23,284.32 24134.74
Lease liabilities (refer note 26 & 32) 4,025.96 2,236.40
Less : Cash and cash equivalent (refer nate 17) 4,550.95 2,554.10
Adjusted net debt (A) 22,759.33 23,817.04
Total equity (B) 25,064.28 26,944.38
Adjusted net debt to adjusted equity ratio (A/B) 90.80% 88.39%
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63 Interests in other entities
{a) Subsidiaries

The Group’s subsidiaries at March 31, 2026 are set out below. Unless otherwise stated, they have share capital consisting solely of equity shares that are held
directly by the Group, and the proportion of ownership interests held equals the voting rights held by the Group. The country of incorporation or registration is
also their principal place of business.

Name of the Entity Place of business/ | Ownership interest held by the group as|  Ownership interest held by non-
country of at controlling interests as at
incorporation
March 31, 2026 March 31, 2025 March 31,2026 | March 31,2025

Career Launcher Infrastructure Private Limited India 100.00% 100.00% - -
Kestone Asia Hub Pte Limited Singapore 99.90% 99.90% 0.10% 0.10%
Career Launcher Private Limited India 99.00% 99.00% 1.00% 1.00%
Career Launcher Foundation India 100.00% 100.00% - -
ICE Gate Educational Institute Private Limited* India 39.07% 39.07% 60.93% 60.93%
Kestone CL US Limited* USA 100.00% ~100.00% - -
CL Educate (Africa) Limited* Mauritius 90.00% 90.00% 10.00% 10.00%
Kestone Utsav Private Limited (w.e.f December 20,2024) India 100.00% 100.00% - -
PT. Kestone CLE Indonesia* Indonesia 100.00% 100.00% - -
DEXIT Global Limited (w.e.f February 20, 2025) India 100.00% 100.00% - -
CL Singapore Hub Pte, Limited Singapore 99.98% 99.98% 0.02% 0.02%
Threesixtyone Degree Minds Consulting Private Limited India 53.15% 53.15% 46.85% 46.85%

*Step down subsidiaries

Principal activities of Group Companies

Career Launcher Infrastructure Private Limited
Career Launcher Infrastructure Private Limited is engaged in the business of publishing study material and text books and other academic material.

Kestone Asia Hub Pte Limited

Kestone Asia Hub Pte Limited provides integrated business, marketing and sales services to corporate customers (including event management), marketing
support (including digital marketing support in the form of online marketing initiatives, to support offline marketing campaigns), customer engagement
(including audience generation, lead generation, loyalty and reward programs and contest management), managed manpower and training services.

Career Launcher Private Limited
Career Launcher Private Limited was incorporated on March 15, 2021 under the Companies Act, 2013 as a wholly owned subsidiary with the objective of
becoming the digital arm of the Career Launcher brand.

ICE Gate Educational Institute Private Limited

()This mainly includes test prep coaching examinations like Graduate Aptitude Test in Engineering/Indian Engineering Services.

(ii). During the previous year in fast quarter, the Company had approved the divestment of its subsidiaries - ICE GATE Educational Institute Pvt Ltd. to another
subsidiary 361Degree Minds Consulting Pvt Ltd. ("361DM") via issuance of new equity shares of 3610M. The transfer of shares are completed in the current
year. The shares transferred at arm's length price and and profit incurred on transfer is recognised in the retained earnings.

Kestone CL US Limited
Kestone CL Asia Hub Pte. Ltd had incorporated a wholly owned subsidiary in USA on March 22, 2018 in the name of Kestone CL US Limited with an objective to
provide Integrated sales and marketing services to the corporate and institutions in USA.

CL Educate (Africa) Limited
CL Educate (Africa) Limited is the subsidiary of Kestone CL US Limited with an objective to provide Integrated sales and marketing services to the corporate
and institutions in Mauritius.

PT. Kestone CLE Indonesia
PT. Kestone CLE Indonesia is the subsidiary of Kestone CL US Limited, is engaged mainly in experiential marketing and event management solutions, digital &
marketing commission services, Customized Engagement Programs (CEPs) and Strategic Business Solutions.

CL Singapore Hub Pte. Limited
CL Singapore Hub Pte. Limited is engaged in the business of publishing study material and text books and other academic material.
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DEXIT Global Limited

(i) Specialized services for delivering secure, scalable, and technology-driven assessment solutions. It encompasses recruitment and promotion exams,
professional certifications, vocational assessments, entrance exams, university digital exams, and employability enhancement programs.

ii. At the meeting held on August 29, 2024, the Board of Directors had granted approval to the acquisition of 100% stake in DEXIT Global Limited (formerly
NSEIT Limited), for an initial consideration of ¥ 23,179.60 lacs payable in cash (including working capital adjustments) and certain amount of deferred
consideration contingent upon the realisation of specific assets and achievement of certain business milestones. Overall purchase consideration has been
estimated at fair value of Rs. 44,370.90 lacs comprising of the following elements:

a) Equity shares : Rs. 2,3179.60 lacs

b) Deferred consideration : Rs. 2,985.00 lacs

c) Redeemable preference shares: Rs. 18206.30 lacs

The Company successfully completed the acquisition on February 20, 2025.

Threesixtyone Degree Minds Consulting Private Limited

Threesixtyone Degree Minds Consulting Private Limited, the Company provides learning and education solutions for corporations, colleges and universities,
academic service providers, and government bodies in India and internationally. The Company offers graduation/diploma programs, as well as leadership
programs to corporate managers.

A
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64 Income tax

A. Amounts recognised in profit or loss

Current tax expense
Current year
Tax related to prior years

Deferred tax
Current year

Total tax expense/(credit)

B. Amounts recognised in Other Comprehensive Income

Items that may be subsequently reclassified to statement of profit and loss
- Income tax relating to exchange difference on translation of foreign operation

Items that will not be reclassified to statement of profit and loss
- Income tax relating to remeasurement of defined benefit plans

C. Reconciliation of effective tax rate

Profit before tax from continuing operations
Loss before tax from discontinuing operations (refer note 67)

Total profit/(loss) before tax
Tax using the domestic tax rate
Tax effect of:

Carried forward losses and MAT credit entitlement

Permanent difference
-Nen-deductible expenses
-Others

Impact of change in rate of tax

Tax adjustments relating to earlier years

Tax expense recognise in consolidated statement of profit and loss (A)+(B)

# includes surcharge

Year ended Year ended
March 31, 2026 March 31, 2025
1,404.27 141.08
(133.96) (2.42)
1,270.31 138.66
(1,159.65) 47.50
(1,159.65) 47.50
110.66 186.16
(4.27) (25.00)
(4.27) (25.00)
Year ended Year ended
March 31, 2026 March 31, 2025
Rate# Amount Rate# Amount
(2,044.30) (8.57)
(449.81) (941.89)
27.82% (2,494.11) 27.82% (950.46)
(693.86) (264.42)
(2.33) (2.42)
764.56 417.21
24.40 7.68
(1.12) 30.74
19.01 (2.63)
804.52 450.58
110.66 186.16

(This space has been intentionally left blank)
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D. Movement in deferred tax balances

Deferred Tax Assets

Trade receivables

Deemed equity and other comprehensive income
Lease liability

Provision for employee benefits

Provision for employee incentive

Trade payables

Other current liabilities

Property, plant and equipment and investment property

Other financial liabilities
Carrled forward losses and MAT credit entitlement

Acquired on acquisition - Carried forward losses and MAT

credit entitlement
Sub- Total (a)

Deferred Tax Liabilities

Property, plant and equipment and investment property

Right of use assets
Other intangible assets
Other current liabilities
Asset held for sale
Investment in subsidiary and associates
Other non-current assets
Provision on inventory
Other current assets
Sub- Total (b)

Net Deferred Tax Asset (a)-(h)

Deferred Tax Liabilities

Deferred Tax Liabilities
Other intangible assets

Deferred Tax Liabilities

As at March 31, 2026
As at Recognized in  Recognized in  Acquired through As at
March 31, P&L ocl business March 31, 2026
2025 combination
341.59 (23.23) - - 364.82
25.33 (0.00) - - 25.33
27117 56.12 - - 215.05
313.95 (163.75) 427 - 463.43
24.97 (20.94) - - 45.90
47.28 (5.47) - - 52.75
20.50 1.10 - 19.41
229.44 - - 229.44
77.38 181.46 - (104.08)
1,368.39 (838.16) - 2,181.98
142.79 (4.57) = - 147.36
2,862.79 (807.45) 4.27 - 3,641,39
91.02 5.11 - - 85.91
241.93 74.51 - 167.43
232.66 (21.50) - - 254.16
21.98 - - 21.98
58.53 49.38 - - 9.15
29.98 8.08 - - 21.89
9.34 1.52 - - 7.82
4.16 - - - 4.16
689.60 117.10 - - 572.50
2,173.19 (924.55) 4.27 - 3,068.89
As at March 31, 2026
As at Recognizedin  Recognized in  Acquired through As at
March 31, P&L [o]#]] business March 31, 2026
2025 combination
2,097.97 237.43 - 1,860.54
2,097.97 237.43 - - 1,860.54
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D. Movement in deferred tax balances

Deferred Tax Assets

Loans

Trade receivable

Deemed equity and other comprehensive income
Lease liability

Provision for employee benefits

Provision for employee incentive

Trade payables

Other current liabilities

Property, plant and equipment and investment property

Other financial liabilities
Carried forward losses and MAT credit entitlement

Acquired on acquisition - Carried forward losses and MAT

credit entitiement
Sub- Total (a)

Deferred Tax Liabilities

Property, plant and equipment and investment property
Right of use assets

Other intangible assets

Other current liabilities

Asset held for sale

Investment in subsidiary and associates
Other non-current assets

Provision on inventory

Other current assets

Sub- Total (b)

Net Deferred Tax Asset (a)-(b)

Deferred Tax Liabilities

Deferred Tax Liabilities
Other intangible assets

Deferred Tax Liabilities

Total deferred tax assets net of deferred tax liabilities*
Total deferred tax liabilities net of deferred tax assets*

*cannot be legally set-off, hence shown separately

E. Unabsorbed depreciation carried forward*

Never expire
Total

As at March 31, 2025

As at Recognizedin  Recognized in  Acquired through As at
March 31, P&L ocCl business March 31,2025
2024 combination
66.21 16.93 - 292.31 341.59
25.33 0.00 - - 25.33
304.31 33.14 - - 27117
177.50 (67.35) 25.00 94.10 313.95
119.61 94.64 - - 2497
24.05 (23.23) - - 47.28
39.94 19.43 - - 20.50
- (101.17) - 128.27 229.44
1.26 (51.26) - 24.87 77.38
1,457.03 88.65 - - 1,368.39
14279 - - - 142.79
2,358.03 9.78 25.00 539.55 2,862.79
118.09 27.07 - - 91.02
283.65 39.10 - (2.62) 241.93
210.18 (22.47) - - 232.66
- (21.98) - 21.98
9.15 (49.38) - - 58.53
- (29.98) - - 29.98
33.42 24.08 - - 9.34
- (4.16) - 4.16
654.49 (37.72) - (2.62) 689.60
1,703.54 47.50 25.00 542.17 2,173.19
As at March 31, 2025
As at Recognizedin  Recognized in  Acquired through As at
March 31, P&L oci business March 31, 2025
2024 combination
- - - 2,097.97 2,097.97
- - 2,097.97 2,097.97
March 31, 2026 March 31, 2025
3,068.89 2,173.19
1,860.54 2,097.97
1,208.35 75.22
March 31,2026  Expiry date March 31, 2025 Expiry date
- 148.34 133.42
148.34 133.42

* Deferred tax has been recognised on the unabsorbed depreciation.
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65

In the previous year, Pursuant to the agreement dated February 05, 2024 with Threesixtyone Degree Minds Consulting Private Limited ("361 DM"), all
the assets and liabilities of 361 DM, engaged in the business of providing consuiting and research services in the education sector, were acquired by
the Group effective from February 17, 2024. This acquisition will enable the Group to make its presence in the consulting and research services in
India.

As per para 18 of Ind AS 103 (Business Combinations), all identifiable assets and liabilities were assumed by the Group at its fair value.

. Consideration transferred

The following table summarises the details of the purchase consideration and the net assets acquired are as follows:

Amount
Consideration committed in cash and equivalents 79.01
Total purchase consideration 79.01

. Acquisition-related costs

The Group incurred acquisition-related costs of Rs 1.00 lacs on professional and other costs. These costs were included in ‘Miscellaneous expenses’.

. Significant judgement

The Holding Company has increased the holding in its associate = ThreeSixtyOne Degree Minds Consulting Pvt. Ltd. ('361DM’) from 11.72% to
38.92% by participating in the rights issue carried out by 361DM on 2nd February 2024. The Holding Company has gained management control over
361DM on February 17, 2024, resulting in change in status of 361DM from an associate to a subsidiary.

. Identifiable assets acquired and liabilities assumed

The following table summarises the recognised amounts of assets acquired and liabilities assumed at the date of acquisition.

Amount
Property, plant and equipment 11.46
Intangible assets 21.89
Deferred tax assets (net) 61.48
Investments 0.39
Financial assets 115.59
Other current assets 11.87
Financial liabilities (199.83)
Other current liabilities (8.76)
Provisions _ (121.45)
Total identifiable net assets acquired (107.36)
. Calculation of Goodwill Amount
Consideration transferred (A) 79.01
Fair value of existing shares held (B) 641.01
Group's share of losses in associate till control acquired (C) (193.48)
Less: Net identifiable assets acquired (D) (107.36)
Goodwill (A+B+C-D) 633.90

. Contingent consideration : Nil

. Revenue and profit contribution

The acquired business contributed revenues of Rs. 182.12 lacs and profit of Rs 121.79 lacs to the Group for the year ended March 31, 2025.

. Descriptive note on goodwill (explaining payment of goodwill)

This acquisition will enable the Group in strengthening and enhancing penetration of its Test Prep business.
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66 Business combinations

In the previous year, meeting held on August 29, 2024, the Board of Directors of the Holding Company had granted approval to the acquisition of
100% stake in DEXIT Global Limited (Erstwhile NSEIT Limited) for an initial consideration of ¥ 23,179.60 lacs payable in cash (including working
capital adjustments) and certain amount of deferred consideration contingent upon the realisation of specific assets and achievement of certain
business milestones. Overall purchase consideration has been estimated at ¥ 44,370.90 lacs. The Holding Company successfully completed the
acquisition on February 20, 2025. As a result, the financial results of the remaining period were included in the consolidated financial results of the
Group.

As per para 18 of Ind AS 103 (Business Combinations), all identifiable assets and liabilities were assumed by the Group at its fair value.

A. Consideration transferred
The following table summarises the details of the purchase consideration and the net assets acquired are as follows:

Amount
Consideration committed in cash and equivalents 23,179.60
Deffered consideration 21,191.30
Total purchase consideration 44,370.90

B. Acquisition-related costs
The Group incurred acquisition-related costs of Rs 419.21 lacs on professional and other costs, These costs were included in ‘Exceptional
expenses’.

C. Significant judgement
The Holding Company has gained management control over DEXIT Global Limited(formally known as NSEIT Limited) on February 20, 2025.

D. Identifiable assets acquired and liabilities assumed
The following table summarises the recognised amounts of assets acquired and liabilities assumed at the date of acquisition.

Amount
Property, plant and equipment 214.99
Capital work-in-progress 1.51
Right of use asset 979.79
Intangible assets 8,422.55
Deferred tax assets (net) -
Investments
Non- current financial assets 241.00
Other non-current assets 610.50
Escrow fixed deposits including receivables (Earmarked) 18,225.30
Current financial assets 7,716.50
Other current assets 579.11
Total Assets {(A) 36,991.25
Non- current financial liability 478.30
Non-current provisions 371.00
Deferred tax liability (net) 1,563.81
Current financial liability 3,378.50
Current provisions 353.80
other current liability 1,772.40
Total liabilities (B) 791781
Total identifiable net assets acquired (A-B) _29,073.44
D. Calculation of Goodwill Amount
Consideration transferred (A) 23,179.60
Deffered consideration (B) 21,191.30
Group's share of losses in associate till control acquired
Less: Net identifiable assets acquired (C) 29,073.44
Goodwill (A+B-C) _15,297.46
_/"-__H N
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E. Contingent consideration : Nil

F. Revenue and profit contribution
The operations of DEXIT Global Limited(formally known as NSEIT Limited) has been consolidated in the financial statements of the Group for the
period from 20 February 2025 to 31 March 2025. In the year ended 31 March 2025, DEXIT Global Limited(formally known as NSEIT Limited)
contributed revenue Rs.2964.63 lacs and loss of Rs. 239.21 lacs to the Group result.

G. Descriptive note on goodwill (explaining payment of goodwill)
(i) This acquisition will enable the Group in strengthening and enhancing penetration of its digital course business.
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67 Discontinued Operations

(@)

{b)

During the year ended March 31, 2025, the Holding Company decided to discontinue its Engineering, Medical, CA and Bank-SSC Product (‘Cash
Generating Unit’) offerings in India. This strategic decision was taken to enable the Company’s newly acquired subsidiary DEXIT Global Limited
(formerly NSEIT Limited) to participate in the business opportunity for conducting examinations related to JEE, NEET, Bank-SSC, CA etc without any
perception of conflict of interest despite the businesses operating in 2 separate legal entities. The market opportunity for DEXIT global broadly
includes 50 lac tests for JEE & NEET and 100+ lacs test for Bank-SSC amounting to a potential market opportunity of Rs. 300-400 Cr+ per year
currently. The Holding Company pre-emptively decided to stop new enrolments for these product groups effective Jan 2025. The delivery to already
enrolled students will be completed over the remaining period of delivery. Consequently, an extra-ordinary loss of Rs. 910.29 lacs has been
recognised in the statement of Profit and Loss for the current year in accordance with Ind_AS 105 "Non-Current Assets held for Sale and
Discontinued Operations.

In previous year, one fo the Subsidiary Company which has been acquired on 20 February 2025 (DEXIT Global Limited) has completed Slump sale of
one of its division i.e,, Digital Technology Sesvices (DTS) before the acquisition. However, some part of the revenue from those services were also
accrued in during the post acquisition period as the subsidiary had an obligation to render the services till 31 March 2025. Accordingly, the
subsidiary and group management has classified revenue and expenses from those services under discontinued operations as per Ind AS 105.
During the period 20 February 2025 to 31 March 2025, revenue and total expenses from DTS division was Rs. 71.95 lacs and Rs. 95.59 lacs

respectively.

The following statement shows the revenue and expenses of the business subject to discontinued related to Group :

As at As at

March 31, 2026 March 31, 2025
Revenue 22.39 34913
Purchase and changes in inventories of finished goods - 23.49
Employee benefit expense 19.68 78.21
Finance cost - 0.12
Depreciation and amortisation expenses 73.56 3.90
Service delivery expenses 167.30 573.83
Sales and marketing expenses 0.20 18.92
Other expenses 211.46 592,55
Loss from discontinued operations before tax (449.81) (941.89)
Income-tax expenses - (7.95)
Loss from discontinued operations after tax (449.81) (933.94)
The net cash flows attributable to the operation subject to discontinued are stated below:-

As at As at

March 31, 2026 March 31, 2025
Cash flow from operating activities (449.81) (933.79)
Loss profit from discontinued operations after tax
Adjustment for :
Depreciation and amortisation expenses 73.56 3.90
Goodwill written off - 212.38
Bad debt 77.26 220.52
Net Cash (Used) in Operating Activities (298.99) (496.99)
Net Cash (Used) in Investing Activities -
Net Cash (Used) in Financing Activities -
Net (decrease) in Cash & Cash Equivalents (298.99) (496.99)
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69

70

71

Additional regulatory information required by Schedule IlI
i. The Group does not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any Benami property.

ii. The Group does not have any transactions with companies struck off.

iii. The Group does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

iv. The Group has not traded or invested in Crypto currency or Virtual Currency during the financial year.

v. The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the Intermediary
shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate Beneficiaries), or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

vi.The Group has not received any fund from any person(s} or entity(ies), including foreign entities (Funding Party) with the understanding {(whether recorded in writing or otherwise) that
the Company shall:

(a) directly or indirectly lend or invest in ather persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate Beneficiaries), or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
vii. The Group has not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

viii. All title deeds of Immovable Property are held in the name of the Group except one property which is in the name of Career Launcher Education Infrastructure and Services Ltd.

Relevant line itent in the Balance Description of item |Gross Title deeds held inthe |Whether title deed holderis a | Period held [Reason for not being held in the name of |
Sheet of property carrying name of p , director or relative of the Company
value (Rs. promoter/director or employee |
in lacs) of promoter/director
(Investment Property Land at Raipur | 66.24 |Career Launcher|No |Since 2009 |Since CLEIS is merged with its holding
Education
Infrastructure and |company CL Educate Educate Limited.
Services Ltd. The entity is in process to transfer the
ltitle in its name.

ix. The Group has not been declared a wilful defaulter by any bank or financial institution or other lender (as defined under the Companies Act, 2013) or consortium thereof, in
accordance with the guidelines on wilful defaulters issued by the Reserve Bank of India.
X. The Group has compiied with the number of fayers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction an number of Layers) Rules, 2017,

In case of international transactions, the Group has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation
under sections 92-92F of the Income-tax Act, 1961. For this purpose, the Group has appointed an independent consultant for conducting a transfer pricing study for the assessment year
2026-27. The transfer pricing used by the Group's management is in line with study conducted by the consuliant. Hence, the Group's management believes that its international
transactions are at arm's length. So, the aforesaid legislation will not have any impact on the restated consolidated financlal information, particularly on the amount of tax expense and
that of provision for taxation.

In case of domestic transactions, the Group is not required to maintain information and documents as required by the transfer pricing legislation under the Income-tax Act, 1961,

During the previous year, The wholly owned subsidiary DEXIT Global limited had entered into a triparty agreement amongst NSEIT Limited (Now DEXIT Global Limited), CL Educate
Limited and NSE Investment Limited for transfer of funds into Escrow account for the purpose of payment of redemption proceeds of preference shares after necessary approval from
the NCLT for capital reduction under section 66 of Company Act, 2013.

During the previous year, the amount of Rs. 14,100 Lakhs are transferred to the said Escrow account maintained with {CIC| Bank Limited and funds are placed in an interest-bearing fixed
deposit as per the terms of agreement. Further, the Company during the current year has received deferred proceeds of disinvestment of Rs 4,100.79 lakhs from the NuSummit
Technology Private Limited which is also transferred to the said Escrow account and placed in an interest-bearing fixed deposites per the terms agreement.

Accordingly, the Company as at March 31, 2026 has Rs, 19,431.79 Lakhs (principal Rs.18,279.00 Lakhs & Accrued Interest 1,152.79 Lakhs (net of TDS) in interest bearing Fixed fixed
deposit of Escrow Account.

The Ministry of Corporate Affairs (MCA) has prescribed a requirement for companies under the proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 inserted by the Companies
(Accounts} Amendment Rules, 2021 requiring companies, which uses accounting software for maintaining its books of account, shall use only such accounting software which has a
feature of recording audit trail of each and every transaction, creating an edit log of each change made in the bocks of account along with the date when such changes were made and
ensuring that the audit trail cannot be disabled.

The Holding Company have used ERP CL zane and the sald Company along with its one subsidiary have used accounting software Microsoft Dynamics Navision for maintaining their
books of accounts, both of which has a feature of audit trail (edit log) facility and the same was enabled at the application level. During the year Holding Company and its one subsidiary
has not enabled the feature of recording audit trail (edit log) at the database level for both the software to log any direct data changes.

Further, one of the subsidiaries has used an accounting software for maintaining their books of account which has a feature of recording audit trail (edit log) but the same was not
enabled by the company from 01 April 2024 to 19 August 2025,
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72 The consolidated financial statements for the year ended March 31, 2026 were approved by board of directors on May 13, 2026.

73 Previous year's figures have been regrouped / re-arranged as per the current year's presentation for the purpose of comparability. The regrouping/re-arrangement has no material impact

on the consolidated financial statements.
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